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ITALY 

Election opens way 
for reform 


Page 2 


World News 


French row 
over Habash 
forces fresh 
resignation 

Georgina Dufoix was yesterday 
forced to resign as head of the 
French Red Cross because of 
her role in arranging for radi- 
cal Palestinian leader George 
Habash to stay in a French 
hospital 

Mrs Dufoix, a dose associate 
of President Francois Mitter- 
rand, had already resigned as 
a presidential adviser over the 
affair, which continues to 
threaten the Socialist govern- 
ment. Page 2 

US work ethic queried 

Japanese prime minister Kiichi 
Miyazawa told parliament that 
Ame ricans , “may have tarfrgH 
the work ethic". The White 
House said the remark was 
“not helpfuL” Page 4 

Double agent Jailed 

Double agent Brian Nelson, 
who worked in Northern 
Ireland for the British army 
and a PTotestant paramilitary 
group, was jailed for 10 years 
after admitting conspiracy to 
murder and other terrorist 
charges. The judge said Nelson 
went beyond what was 
required by his British military 
handlers involved himself 
with killer gangs. 

Libya awaits Inspectors 

The International Atomic 
Energy Authority said Libya 
had agreed to open all its 
nuclear facilities to inspection 
to prove it does not have a 
secret bomb project. 

Algeria seals off area 

Algeria sealed off the area 
round the former headquarters 
of the Islamic Salvation Front 
near Algiers university where 
about 2,000 students held a 
pro-FIS rally. 

First BCCI arrest In UK 

British police made their first 
arrest in connection with 
investigations into the col- 
lapsed Bank of Credit and 
Commerce International An 
unnamed man was arrested 
as he arrived on a flight to 
London’s Heathrow airport 

Argentine Nazi files 

Argentina is opening govern- 
ment archives on the presence 
of Nazi war criminals to public 
inspection. At least 15 promi- 
nent Nazis, including Adolf 
Eichman and Josef Mengele, 
fled to Argentina after the sec- 
ond world war. Page 5 

UN plan In balance 

A row between Serbian leaders 
threatened to derail UN peace- 
keeping plans for Croatia. 

Page 2 

Armanis peace move 

Armenia and Azerbaijan 
agreed in principle to meet 
in Moscow for talks on their 
dispute over Nagorno-Kara- 
bakh. Earlier Azerbaijani sol- 
diers again tried to seize an 
Armenian village in the dis- 
puted region. 

Gold miners klHod 

At least 10 South African min- 
ers were killed and 16 injured 
In rockfalls at Western Deep 
Levels gold mine near Johan- 
nesburg. About 700 miners, 
most black, died in South Afri- 
can mining accidents last year. 

D«ng makes appearance 

Chinese leader Deng Xiaoping, 
87, made his first television 
appearance for a year. He was 
filmed at a lunar new year 
reception in Shanghai, s milin g 
and apparently in good health. 

Burma ‘firing squads’ 

Refugees who have fled to Ban- 
gladesh say Burma is setting 
up firing squads to curb mos- 
lem and other rebels in Arakan 
state, where Moslems are in 
the majority. 

JMUted politicians 

Germans disillusioned with 
Chancellor Helmut Kohl can 
now chew his head off. A sweet 
com pany has Launched a range 
of jelly politicians’ heads, 
including chancellor Kohl mid 
foreign minister Hans-Dietrich 
Genscher. 


MEXICO’S trade deficit deterio- 
rated sharply in November 
to reach $6.Q2bn for the first 
11 months of 1991 as export 
growth stagnated. Page 5 

AUSTRALIA'S current account 
deficit was more then halved 
in December to A$767m 
(£319m) after a sharp reduction 
in imports. Page 4 

The FT London Share Sendee 
now carries Investment Trust 
share prices in two separate 
categories. Investment Trusts- 
Authorised and Investment 
Trusts-Unauthorised. Page 26 , 
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Marsh & 
McLennan 
in $105m 
French deal 

Marsh & McLennan, the 
world's biggest insurance bro- 
ker, announced the acquisition 
of Faugere & Jutheau, a fami- 
ly-owned company and the 
dominant force in French 
insurance broking. 

New York-based Marsh & 
McLennan, which already 
owns one-third of Faug&re, 
paid 5105m in cash to secure 
the deal, which is still subject 
to formal approval by the 
French government Page 15 

NISSAN MOTOR, Japanese 
carmaker, said it would close 
its unprofitable Australian 
assembly plant in Victoria by 
October, with the loss of L800 
jobs. Page 15 

MICROSOFT, the US software 
group, announced top manage- 
ment chnngw» and a broad 
reorganisation of its 
operations. Page 15 

EUROPEAN Community minis- 
ters moved to try to ease the 
legal logjam holding up agree- 
ment on the 19-nation trading 
zone known as the European 
Economic Area. Page 2 

UK INDUSTRIAL users of elec- 
tricity say they will refuse to 
pay part of their electricity 
bills in April when annnal sup- 
ply contracts are renewed in 
protest at price rises. Page 14 

GRANADA TELEVISION'S 
executive chairman resigned 
less than four months alter 
leading the UK company's suc- 
cessful bid for a new franchise. 
Page 15; Lex, Page 14 

US MANUFACTURING fell 
tor the second month running 
in January, according to the 
National Association of Pur- 
chasing Managers. Page 5 

RJR NABISCO. US tobacco 
and food group which was sub- 
ject to a $25bn leveraged 
buy-out in 1989, reported net 
profits of 5368m last year, 
against anet loss of 5462m last, 
time. Page !& 

CANADIAN Pacific,, transport 
and industrial holding com- 
pany, unveiled a record loss 
Of CS913.8m (5781m) for 1991 
after charges involving its 
investment in Laidlaw, the 
waste management group. 

Page 18 

WELLCOME, pharmaceutical 
group, published preliminary 
results demonstrating that its 
drug Retrovir halved the likeli- 
hood of healthy people infected 
with the HIV virus developing 
Aids. Page 21; Lex, Page 14 

RHONE-POULENC Rarer, 
Franco-US pharmaceuticals 
group, more than doubled net 
profits in 1991, from 5145m to 
5326.1m. Page 16 

IBM, US computer conglomer- 
ate, and India’s Tata Industries 
have set up a joint venture 
to make computers and 
develop software. Page 3 

FINNAIE, Finland’s national 
airline and Aeroflot St Peters- 
burg, part of the former Soviet 
Union's national carrier, have 
agreed to set up a joint airline. 

COFFEE prices fell sharply 
in London and New York as 
hopes of progress at this 
week’s International Coffee 
Organisation talks faded. 

Page 24 

OECD said the rate of decline 
in steel output should slow 
to under l per cent this year, 
against 4 per cent in 1991. 


Manufacturers warn 5.9% pay settlement will force job losses 

German steel strike averted 


By Christopher Parkes in Bonn 


A DISRUPTIVE steel strike in 
Germany appeared to have 
been averted yesterday after 
union leaders struck a 
last-ditch pay bargain with 
employers. 

The IG Metall union urged 
steelworkers to accept a pay 
package equal to a 6.85 per 
cent rise in the country’s first 
big wage settlement this year. 

The union members are to 
be asked to annul last week’s 
overwhelming strike vote fol- 
lowing the weekend deal, 
which includes a basic L9 per 
cent across-the-board rise and 
a bonus of DM175 (5110). 

The agreement was wel- 
comed by the union and the 
employers. It straddles the 6 
per cent upper limit considered 
the tnariwum acceptable to the 


Bundesbank. Germany's cen- 
tral bank, before it can con- 
sider reducing interest rates 
from their record levels. 

However, steel manufactur- 
ers warned later that the extra 
costs of the “unexpectedly 
high” settlement would have to 
compensated for by rationalisa- 
tion. Unofficial estimates say 
the industry is planning to 
reduce the 130,000 workforce 
by at least 6,000 this year. 
Some 70,000 jobs have been lost 
since 198L 

There was also wide concern 
that the agreement would 
encourage other unions 
involved in, or about to start 
their 1992 pay talks to strike in 
pursuit of chains which so far 
are averaging 10 per cent 

Mr Helmut Kaiser, head of 


■ OECD sees slowdown In 
decline of steel output 
PAGE 2 

■ An Industrial bed o< nails 
PAGE 12 


research at Deutsche Bank, 
said be was glad a strike and 
lost production had been 
avoided, and that the “absolute 
pain threshold of 6 per cent” 
had not been over-stepped. 

The deal did little to ease 
tension In world markets 
watching the Bundesbank for 
signs of relaxation In its tight 
grip on German money supply 
and interest rates. 

Although no rate cuts are 
expected until after all the 
main pay deals have been com- 


pleted, bankers and govern- 
ments elsewhere in the Euro- 
pean Community had hoped 
for a clearer indication of the 
outcome of the pay round. 

The agreement was ham- 
mered out in secret at an 
industry “summit" over the 
weekend after an intervention 
by Mr Johannes Rau, prime 
minis ter of North Rhine West- 
phalia, the north western state 
where the steel industry Is con- 
centrated. 

Mr Heinz Kriwet, chairman 
of Thyssen, Germany’s biggest 
steel maker, and Mr Franz 
Steinkfihler, chairman of the 
IG Metall union, joined talks 
with Mr Rau and the two sides’ 
chief negotiators. 

According to Mr Steinkfihler. 
the settlement proved “that 


reasonable agreements are pos- 
sible even in these economi- 
cally difficult times”. It also 
- allowed the union to achieve 
the “strategic aim" of bringing 
wages for steel workers closer 
to those of their better-paid cot 
leagues in engineering. 

Mr Klaus Muxmann, head of 
the BDA employers' associa- 
tion, stressed the importance 
of keeping rises below 6 per 
cent. The most important ele- 
ment in the package for him 
was “the five before the deci- 
mal point", he said. 

The next confrontation over 
pay is expected at talks 
between public employers and 
officials of the OTV public ser- 
vices union, who are pressing a 
claim for 9.5 per cent more pay 
for 2.7m workers. 


Russia retreats 
from economic 
reform plans 


By John Lloyd in Moscow 

THE Russian government 
yesterday retreated from its 
economic reform programme 
in the face of sustained criti- 
cism from parliament, indus- 
trial leaders, economists and 
the public. 

The presidium of the Rus- 
sian parliament was last night 
reported to have cut the rate of 
value added tax on some foods 
from 28 to 15 per cent, which 
would reduce government rev- 
enue by an estimated Rbs20hn- 
RbsSObn. 

Parliamentary leaders were 
also discussing rises In the 
level of social security and pen- 
sons to protect the rising num- 
ber of people living below the 
poverty line. 

Mr Yegor Gaidar, the -deputy - 
prime minister in charge of 
economic reform, said yester- 
day that the changes were 
"technical adjustments, but it 
is important that these adjust- 
ments should not be chaotic 
and dangerous". 

He added that Mr Boris Yelt- 
sin, the Russian president, still 
stood firmly behind the 
reforms. 

The changes, details of 
which are still the subject of 
debate, are being mooted at a 
time when hostility to the 
reform programme is growing 
louder. 

Introduced on January 2, the 
programme h as brought sharp 
rises in value added, profit and 


export taxes, together with 
deep cuts in food and other 
subsidies and an 85 per cent 
cut in defence procurement as 
a mpariR of balancing the bud- 
get and freeing prices. 

Mr Ruslan Knasbulatov, the 
chairman of the Russian par- 
liament and one of the enter 
critics of the reform, yesterday 
told a congress of Russian 
formers that large parts of the 
economy, including the form- 
ing sector, should remain 
under state control. 

A meeting of prominent 
economists convened by Mr 
Kbasbnlatov over the weekend 
concluded that the reform pro- 
gramme was “not realistic” 
according to Mr Pavel Brunch, 
who took part hr the meeting. 
They called for a sharp drop in 
taxes, and for continuing subsi- 
dies to lossmaking industries, 
forms and oil and gas produc- 
tion. 

Mr Bunich, writing in 
Pravda, the former mouthpiece 
of the Communist party leader- 
ship. said that “a balanced 
budget is a good thing but not 
an end in itself". 

It now seems likely that Mr 
Gaidar’s efforts to bring in a 
balanced budget in the first 
quarter, already modified to a 
forecast deficit of about 
Rbsllbn, or 1 per cent of GNF, 
will be undercut 

Further veiled criticism 
came from Mr Genady Barbu- 





Yegor Gaidar, Russian deputy prime minister in charge of economic reforms, greets 
Jurgen Mollemann, the German economy minister, in Moscow yesterday 


hs, the first deputy prime min- 
ister, who said on Sunday 
night that there was “no hint 
of a rise in productivity or of 
the stimulation of production 
- and this is a message to our 
government". Mr Burbul is 
dose to Mr Boris Yeltsin, the 
Russian president — who Mr 
Gaidar said stood firmly 
behind the reforms. The dep- 
uty premier also appeared to 
drop plans for the rapid con- 
vertibility of the rouble, sug- 
gesting it could not be 


achieved until the latter half of 
this year, or even next 

However, he said that a fund 
of between S5bn and $6bn to 
support the rouble's convert- 
ibility was still being discussed 
with the international eco- 
nomic agencies, and said he 
had been “encouraged" by the 
positive attitude of the British 
and Canadian governments 
towards providing such a fond. 

He said that the rouble 
might be set at between 25 and 
30 to the dollar when an 


exchange rate was fixed - but 
implicitly agreed that a special 
exchange rate would have to 
be used for foreign business- 
men wishing to buy shares in 
Russian companies while the 
rate remained as low as its 
present level of RbsllO to the 
dollar. 

A further foil in oil produc- 
tion of 10 per cent this year 
was forecast, Mr Gaidar said, 
leaving output at around 360m 
tonnes compared with last 
year’s estimated 400m tonnes. 


Scientists 
blame 
volcano for 
new ozone 
layer hole 

By Clive Cookson, Science 
Editor, in London 

A HOLE in the earth’s 
protective ozone layer is likely 
to appear in the atmosphere 
over Europe and North Amer- 
ica for the first time this 
spring, according to interna- 
tional scientific observations 
released last night.lt would 
expose early season sunbath- 
ers to a slightly increased risk 
of contracting sldn cancer. 

Scientists working on the 
European Arctic Stratospheric 
Ozone Experiment (Easoe) say 
"the atmosphere in the north- 
ern hemisphere is highly per- 
turbed this winter”. Into an 
atmosphere already heavily 
loaded with man-made chemi- 
cals, large amounts of natural 
pollutants have been injected 
following the volcanic erup- 
tion of Mount Pinntubo In the 
Philippines last year. 

Easoe is a £14m project 
Involving 250 scientists from 
17 countries who are measur- 
ing chemicals in the atmo- 
sphere. 

The European scientists, 
based at Klrnna in Sweden, 
say "unprecedented" reactions 
are now taking place in the 
atmosphere. Natural chemicals 
thrown many miles high by 
the Pinatnbo volcano are 
exacerbating the man-made 
damage caused by chlorofln- 
orocarbons (CFCs), which have 
built up In the atmosphere 
after decades of use in the 
world’s refrigerators, aerosol 
sprays, cleaning Quids and 
insulating foams. 

The reactions have already 
destroyed a few per cent of the 
ozone layer, which is several 
kilometres thick and about 
20km high. 

More extensive ozone loss is 
likely over the next two 
months or so, as the early 
spring sunshine accelerates 
the destruction. - 

The Antarctic hole, which 
started appearing in the early 
1980s, is a seasonal phenome- 
non. It appears every year in 
the late winter and disappears 
during the summer as winds 
bring in ozone-rich air from 
lower latitudes. 

But the Antarctic hole cov- 
ers a largely unpopulated 
region of the globe. An Arctic 
ozone hole would increase 
radiation over all temperate 
regions of the northern hemi- 
sphere, as far south as the 
Mediterranean. 

If an Arctic ozone hole does 
appear this spring. It will 
increase pressure on govern- 
ments to speed up the time- 
table for phasing ont CFCs, 
scheduled for 2000. 


American Express plans 
$lbn public share offering 


By Alan Friedman In New York 


AMERICAN EXPRESS, the US 
financial services giant, 
announced yesterday its Inten- 
tion to raise up to $lbn 
through a public share 
o f fe rin g ’. 

American Express, which 
has been buffeted by credit 
card losses, plans to offer as 
much as 45 per cent of First 
Data Corporation (FDC), its 
renamed credit card processing 
subsidiary. 

The share offer, which would 
leave American Express own- 
ing 55-65 per cent of the busi- 
ness, would be the company’s 
hugest fundraising exercise in 
years. 

It would also represent the 
sale of shares in one of its five 
strategic core businesses; the 
others are the Shearson Leh- 
man investment bank, the 
travel-related services busi- 
ness, the American Express 
hank and the IDS financial ser- 
vices business. 

FDC, which used to be 
known as American Express's 
Information Services Corpora- 
tion, is the largest third-party 


processor of credit cards in the 
US and Britain. 

The company’s revenues 
rose by 20 per cent in 1991, to 
5994.5m. This was thanks 
mainly to a first-time five- 
month contribution from Sig- 
net, the UK credit card proces- 
sor which American Express 
bought last year from a consor- 
tium made up of Midland 
Bank. National Westminster 
Bank, Royal Bank of Scotland 
and Lloyds Bank. 

American Express paid 
£146m (5264m) for Signet, 
which is the largest third-party 
credit card processor in 
Europe. FDC had net profits of 
5118m in 199L but Signet’s con- 
tribution to the bottom line is 
understood to have been mar- 
ginal- FDC has 17,000 employ- 
ees and last year represented 
about 15 per cent of the 5789m 
in group net earning * at Amer- 
ican Express. 

Mr Jim Robinson, rihgirmaw 
of American Express, said the 
share offer, which has yet to he 
filed with the Securities and 
Exchange Commission (SEC), 


would raise substantial funds 
that would be available “at a 
time when a strong capital 
base is especially important for 
financial, services companies”. 

Last autumn American 
Express shocked Wall Street 
when it took a 5265m charge 
against earnings, including 
5155m to cover credit losses 
that were mainly at its Optima 
credit card division. 

American Express’s total 
long-term debt is 5l3.1bn, or 
nearly twice its shareholders’ 
equity of $7.4 bn. 

FDC handles processing for 
banks offering Visa and 
MasterCard, the two leading 
US credit cards. During 1991 it 
processed more than L7bn 
credit card transactions for 
more than 700 financial institu- 
tions. 

The Last fundraising move by 
American Express was a 5300m 
private placement of preferred 
stock in the parent company, 
with Berkshire Hathaway, the 
company controlled by Mr 
Warren Buffett, the investor 
who chairs Salomon Brothers. 
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US repatriation of refugees 
from Haiti is criticised 

Most Haitian refugees 
being shipped home 
from the US are eco- 
nomic refugees, 
according to Richard 
Cheney, US defence 
secretary. But the 
move has been widely 
criticised by human 
rights advocates. 

Page 14 



Ftnaneui Futures — . 

GOM 

I no. capital Markets 

Joe Rofltdy 

Letters _ ■■■ - — 

La*. 

Management 


_ 22 Observer t2 

_ 34 Stock Marintsworld _ 3V 

IW® -London - 2S 

” 1* Technology * 

— " Unit Trusts 20-21 

r World index . . ... -- 32 


MARKETS 


srauin 

New York kincfttlm*: 

51.7985 

London: 

SI .80 (1.79) 

DM2.8675 (2.8775) 
FFr9.765 (0.80) 
SFr2JS5 (2.5575) 
Y228.0 (224.75) 

E index SXL9 (same) 
GOLD 

Now York Comex Feb 
5358.4 (358.9) 

London: 

$356.7 (354£5) 

N SEA OIL (Argus) 
Brent l^day Mar 
$18,175 (18.125) 

Cttief price changes 
Yesterday. Page 15 


PROGRESSIVE PEP 

Many investors would be well-advised to take 
maximum advantage of the tax benefits currently 
offered by Personal Equity Plans while they still can. 

However, with current political and economic 
uncertainties, you may be reluctant to commit capital 
to equity investment ail at once. 

With the Mercury Phased Investment PEP you 
may open a Plan for the full £6,000 now, but equity 
investment is made within the PEP in twelve monthly 
instalments. You also have the advantage of being 
able to transfer any remaining uninvested balance 
into equities at any time. 

For further information, contact your financial 
adviser or call us free on 0800 244400. 


DOLLAR 

New York tunetallree: 

DM1.60 

FFr5.452 

SFrl.4253 

Y125J95 

London: 

DM1.5975 (1.608) 
FFr5.44 (5.475) 
SFrt.4235 (1.4285) 
Y125.9 (12535) 

S index 62.7 (same) 
Tokyo close: Y12S.65 
US /uncWme rates 
Fed Funds: 3J3% 
3-mo Treasury Bins: 

3A3% 

Long Bond: 

102,4 

yield: 7,803% 


STOCK INDICES 

FT-SE 100: Yield 4.80 
2£60.2 (-11.0) 

FT-A All-Share: 
1.223.33 (-0.4%) 
FT-SE Eurotmcfc 100: 
1,134.04 (-3.93) 

New York lunchtime: 
DJ Ind. Av. 

3.226.07 ( + 2.88) 

S&P Comp 
408.65 (-0.13) 

Tokyo: Nikkei 
22,139.59 ( + 11644) 
LONDON MONEY 
3-montii Interbank: 
10 Sg% (10*4%) 

LUe long gilt future: 
Mar 97g (Mar 97 j£) 


MERCURY 

ASSET MANAGEMENT 


Mercury Asset Management pic FREEPOST London EC4B 4DQ 
Member of IMRO 


Mercery 

Asset 

Management 


Tha vakis of mvostmmts may 90 down as well a? up and you may rwi gei Mr* tire amount you invest. 








FINANCIAL TIMES TUESDAY FEBRUARY A 1992 


EUROPEAN NEWS 


Brussels compromises on interpretation of laws 


EC tackles legal hurdle 
to 19-nation trade zone 


Brussels plans to speed food aid for CIS 


By David Buchan 


By David Buchan in Brussels 


EC MINISTERS moved 
yesterday to try to ease the 
legal logjam impeding final 
agreement on the European 
Economic Area (EEA), the 19- 
nation trading zone. 

Mr Joao de Deus Pinheiro, 
foreign minister of Portugal, 
currently the EC president, 
said the Community had 
pushed members of the Euro- 
pean Free Trade Association 
(Efta) as fftr they could reason- 
ably go in accepting the pre- 
dominance of EC law, and that 
EC-Efta negotiators should aim 
for “the best possible degree of 
legal homogeneity" in running 
the 19-state economic zone. 

A Portuguese official said 
this meant accepting “less 
than 100 per cent" uniformity 
in the interpretation of com- 
mon EEA laws. 

The action opens the way for 
detailed negotiations on the 
EEA to continue this month 
before a possible signing of the 
treaty in March. 

The shift in EC mood stems 
from a realisation that the 
EEA may only be shortlived, 
as mast Efta countries have 
applied, or are about to apply, 
for full EC membership. 

Indeed, it is the current legal 
impasse in EEA negotiations 
Which has highlighted to Efta 
the unsatisfactory nature of 
the EEA arrangement that 
puts them half in. half out of 
the Community. 

The heart of the present dis- 
pute is not over EEA laws 
themselves. The seven Efta 


states agreed to wholesale 
adoption of some 10.000 pages 
of existing EC single market 
legislation, forming the core of 
EEA rules. The Efta states will 
get the chance to influence 
future EC laws affecting the 
EEA, and to opt out if they do 
not like them. 

The key dispute is over 
future judicial interpretation of 
common EEA laws, as court 
judgments can significantly 
alter the impact of a law. - 

A mixed EEA court of EC 
and Efta judges would have 
ensured uniform interpretation 
of laws. Or so it seemed, until 
last December when the Com- 
munity’s Court of Justice 
(ECJ) effectively struck down 
the joint-panel idea, claiming It 
jeopardised its own autonomy 
in determining what was, and 
what was not, EC law. 

Is either side, then, ready to 
accept the sway of foreign 
judges? The short answer is no. 
But, as essentially the weaker 
side in the negotiation, the 
Efta states have come up with 
a compromise; 

• Competition cases involving 
EC companies or business 
turnover in the EC could all 
pass to the Commission in 
Brussels and the ECJ in Lux- 
embourg for resolution- This is 
less of a concession than it 
seems, for two reasons. EC 
competition authorities already 
claim the right to rule on any 
anti-competitive practices or 
mergers with economic effects 
on the EC market Efta states. 


Serbian leaders 9 
dispute threatens 
UN peace plans 


By Laura Sllber In Belgrade and 
Judy Dempsey in London 


AN open dispute among Serb 
leaders threatened yesterday to 
derail UN plans to deploy 
peacekeeping troops in Croatia, 
while the Croatian government 
continued to impose obstacles 
to their deployment 


Mr Milan Babic, bead of the units should n9 t.be dis- 
self-proclaimed Serbian repub- ' tended"’ 


lie of Krajina in southern Croa- 
tia, accused Serb and Yugoslav 
officials of using “police meth- 
ods and physical torture" to 
gain his acceptance of the UN 
peace plan. 

Mr Babic had refused to 
accept the plan - agreed last 
month between Serb. Croat 
and federal army leaders - on 
the grounds that the peacekee- 
pers should be deployed on 
current frontlines, rather than 
in Krajina. 

He also accused the Serb- 
dominated federal presidency 
and the army of planning a 
coup d'etat In Krajina, and of 
forcing the Serbs from Krajina 
into signing the peace docu- 
ment 

Mr Borisav Jovic, Serbia's 
representative on the rump 
Serb-dominated Yugoslav pres- 
idency, denied plans to use the 
army against Mr Babic. How- 
ever, he warned that "if politi- 
cal measures to implement the 
UN plan failed, we will do it by 
state measures”. 

Mr Bablc's open criticism of 
the leadership in Serbia shows 
how prominent Serbs are 
betraying each other in the 
struggle to remain in power. 

In his bid to gain political 
autonomy for Serbs in Croatia, 
Mr Babic was openly supported 
by Mr Slobodan Milosevic, 
president of Serbia. Now Mr 
Babic is accusing Serbia of 
betraying Serbs in Krajina, 
while the Belgrade media is 
saying Mr Babic is wrecking 
chances for peace. 


too, trade less with each other 
than with the EC. 

• Disputes over special provi- 
sions of the EEA which do not 
simply mirror EC legislation 
would be submitted to binding 
outside arbitration. One such 
special provision would allow 
the EC to “rebalance" the EEA 
accord by, for instance, sus- 
pending all transport EEA pro- 
visions if Efta states decide not 
to adopt some Brussels rule on 
road transit. 

In such retaliation, Efta says 
it cannot allow the EC to be 
sole judge and jury in its own 
cause. The EC, it seems, can 
tolerate outsiders pronouncing 
on rules that are not also part 
of its own internal body of law. 
But this still leaves the prob- 
lem of what happens when EC 
and Efta courts reach differing 
judgments on legislation. 

In its December opinion, the 
ECJ pointed out that such 
divergence was likely, as 
judges in the EC had to bear in 
mind that the goal of their 
Community was a fully-fledged 
political community, while 
those in Efta lived in a mere 
free-trade zone. 

But EC ministers took a 
more political tack yesterday. 
Provided Efta states could be 
committed to making their 
best endeavours to take ECJ 
rulings into account, they 
seemed ready to accept that 
some legal imperfection was a 
small price to pay for a com- 
mon market extended to 380m 
people. 


THE EC is to try to accelerate 
the pace and widen the scope 
of its Ecu2_2bn (S2B3bn) food 
aid programme for the former 
Soviet republics. 

The European Commission 
said it would do its best to 
speed aid, after several EC for- 
eign ministers yesterday 
expressed frustration that EC 
food loans were being blocked, 
and echoed Russian calls for 
the EC to spread food deliv- 
eries beyond Moscow and St 
Petersburg. 

Mr Frans Andrlessen, EC 
external affairs commissioner, 
reacted to ministerial pressure 
by suggesting Brussels might 
have to withdraw its guarantee 


from the long-delayed EcuSOOm 
commercial food credit being 
organised by Deutsche Bank, 
and lend the money directly to 
thi? Commonwealth of Indepen- 
dent States (CIS). 

But Deutsche Bank said last 
night the problem lay in 
Moscow, where it was unclear 
whether Vnesheconombank - 
the old Soviet foreign trade 
bank - had the authority to 
take on new loans. The bank 
said it was still trying “very 
hard" to clarify the borrower’s 
status. This, it added, was a 
problem which the EC would 
have to face if it became the 
direct lender. 

Mr Douglas Hurd, UK for- 


eign secretary, also urged the 
Commission to settle quickly 
the dispute holding up a sepa- 
rate Ecui.25bn food credit, 
offered by the EC directly. The 
Commission is <i«»Tnanding Rus- 
sia waive sovereign Immunity 
in any dispute arising out of 
the loan, and Russia is refus- 
ing. 

Pressure to widen the geo- 
graphical scope of the EC’s 
Ecu450m food grant pro- 
gramme also came from Mr 
Hard, who said that according 
to Russian President Boris 
Yeltsin there were several Rus- 
sian cities in greater need now 
than Moscow and 5t Peters- 
burg. 


These cities had been almost 
totally dependent on defence 
and now had no economic base 
to fall back oil • 

Mr Hans-Dietnch Genscher, 
Ger man y's foreign minister, 
suggested the EC devote some 
of the Ecu400ra in technical aid 
still not spent from last year, 
or some of the EcuSOOm techni- 
cal assistance pledged for 
this year, to finding employ- 
ment for Russian nuclear sci- 
entists. . „ 

But Mr Hurd reported Mr 
Yeltsin as saying he was tak- 
ing his own steps to prevent 
Russian nuclear know-how 
A dd ing up in dangerous han d s. 
Ministers endorsed the Corn- 





Call to arms: Russian and Ukrainian sailors arm-wrestle in a test of strength at the Black Sea port of Sebastopol 
yesterday. Leaders of the two republics are battling for control of the former Soviet Union’s fleet 
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slowdown in Key figure in France’s Habash row quits 

steel decline By D “ vldMn n Pa « ' : ,a;.; 


By William Dawkins 

in Paris 


decline 


By Ian Davidson in Parte-.* 

MRS Georgina Dufoix. abeuf-' „ ... . . M 

the key figures In the French FRANCE’S conservative with nearly 78 per cenfcfttf 
political crisis precipitated by opposition increased Its the vote In the second round 
last week's brief hospitalise- majority in Sunday’s by-elec- of voting, compared with 
tion in Paris of the Palest&biiF- «on tor the National Assent- nearly 47 per cent la the 
leader, Mr George Habaah.-yes- 5?^ of Lflle- Oue st Intiief * JIrst round. " \ - 

terday surrendered to pressure Nord region, writes Ian Mr Nicolas Crochet, the 
L Davidson in Paris. -^National Front candidate 


The UN plan envisages with- 
drawal of the federal army 
from Croatia after the deploy- 
ment of peacekeepers in 
selected parts of the republic, 
but Mr Babic continued to 
insist that “Serb territorial 


industrialised world’s steel leader. Mr George Habash.-yes- 
output should slow down this terday surrendered to pressure 


year, according to the Organj- 1 from her critics and annnrnifwd 


However, be said the govern- 
ment of Krajina approved in 
principle UN involvement, 
adding he was prepared to bold 
talks with Croat leaders to find 
a “political solution" for Kraj- 
ina. 

Even if Mr Babic accepts the 
peace plan. UN officials face 
opposition from Mr Franjo 
Tudjman, president of Croatia. 

Mr Tudjman wants troops to 
be deployed in such a way that 
they will win back for Croatia 
the third of its territory now 
under army and Serb controL 

However, UN diplomats said 
yesterday Mr Tudjman was dis- 
torting the spirit of the UN 
plan. 

“The troops will be deployed 
only as peacekeeping troops. 
They are not there to impose a 
political solution. Their role 
will be complemented by the 
European Community peace 
conference," a diplomat said. 

• The EC decided yesterday 
to restore trade concessions to 
all Yugoslav republics except 
Serbia, but still expressed con- 
cern at lack of co-operation, 
particularly on Croatia's part, 
in International efforts to cre- 
ate a lasting peace, writes 
David Buchan in Brussels. 

The decision leaves only 
Serbia focing economic sanc- 
tions. The other five republics' 
tariff and quota concessions 
are to be restored to the level 
enjoyed under the old EC-Yu- 
goslav trade and cooperation 
accord. EC project finance, 
however, remains frozen. 


ration of Economic Co-opera- 
tion and Development (OECD). 

The organisation’ s latest 
steel industry outlook predicts 
a foil of between 0.5 per cent 
and 1 per cent in OECD erode 
steel production in 1992, much 
less steep than last year’s 4 
per cent decline. This • is 
mainly due to expected growth 
in its 24 member countries’ 
average gross national product 
of 2.2 per cent this year, as 
against l.l per cent last year. 

Demand from the US and 
European car industries is 
expected to revive, but 
demand from their Japanese 
competitors should weaken. 
Steel use by Canada’s house- 
building industry is expected 
to grow strongly, having been 
vary depressed last year, while 
non-residential construction 
should slacken in the US, Fin- 
land. Norway and Switzerland, 
says the OECD. 

Geographically, the OECD 
expects “notable" upturns In 
steel demand from the US and 
the Middle East, while Japa- 
nese steel consumption should 
decline by 6.4 per cent 

Employment in the steel 
industry continued to foil last 
year, by about 2.5 per cent 
overall, highlighting the con- 
tinued need to reduce capacity 
- as shown by the recent job 
losses at Usinor Sacilor of 
France and Bethlehem Steel in 
the US. Overall capacity fell by 
1 per cent last year, but the 
decline in demand was still 
strong enough to cause a foil 
in capacity utilisation to 76 
per cent, from 78 per cent in 
1990. 


that she would resign from the _ National 1 
presidency of the French: Red- also substantially 

Cross.- Increased his suppor t, fur - 

Mr Habash's treatment last conflnning tiie growing 
week was arranged through: s trength of th e extreme 
the French Red Cross. ajj&'yfesi ‘ right-wing party, 
terday Mrs Dufoix ^Maic^FhM 

attempt to take the ■ br^sse, centrist (I 

tiie crisis. She daimed ihat her Lambersart, ro 

“great error” was that she bad : ” 

not informed any of her poltti- Francois Mitten:. 


aviason in rans. »•:. jxanonai rrom candidate 
The National Front candi*' 4?who had driven the Socialist 


v; Mr- ^Marc-Philfppe ■ 

bresge, centrist (CDS) mayor 
of Lambersart; romped home 


party candidate into third 
place in the first round a 
week earlier, raised his 
share of the vote in Sunday’s 
run-off from 15.7 per cent to 


blew up. She has been a close 
associate of Mr Mitterrand for 
many years,' and held junior 
ministerial positions^ in previ- 
ous SocaHst-'-gtfsernments, 
before losing her' parliamen- 
tary seat in the 1968 elections. 

But there was no sign yester- 
day that her departure, nor her 
virtual athnssion of responsi- 
bility, would succeed in calm- 
ing what is turning into a seri- 
ous political storm threatening 
the Socialist government of 


tons he captured as rnuda as . On the contrary, pressures 


35 Tier cent of the vote; 


Francois Mitterrand,' and I. 


cal superiors at the Elysee Pal- ..didn’t do it, nor Hubert Ved- 


ace and the prime minister’s 
office. 

“1 should have informed 


rine [secretary general at the 
presidential Elysee Palace] nor 
anyone at the Elysee nor at the 


[Prime Minister's office at the] 
Hotel Matignon. It was a mis- 
take." Last week Mrs Dufoix 
resigned as a presidential 
adviser after the Habash crisis 


for ministerial resignations, 
and even, for a complete 
change '“At : government, 
remained 'intense not only 
from the conservative opposi- 
tion but also from leading 
members of the Socialist party. 


Turkey initials Black Sea economic pact 


By John Murray Brown in Istanbul 


TURKEY ' and eight former 
socialist states around the 
Black Sea initialled a broad 
framework for economic 
co-operation yesterday, in a bid 
to revive staled trade relations 
following dissolution of the for- 
mer Soviet .Union. 

The accord, unveiled by 
Turkish President Turgot Ozal 
in Istanbul, groups Turkey 
with Russia, Ukraine, Molda- 
via, Georgia,-Romania and Bul- 
garia, as well as the neighbour- 
ing states of Armenia and 
Azerbaijan which are without 
direct access, to the Black Sea. 

The formal agreement is 
expected to be signed in June, 
allowing Turkey and former 
Comecon members to revive 
trade links and to co-ordinate 
policy on issues from the envi- 
ronment and transport to tele- 
communications, infrastruc- 
ture and fisheries. 


Turkish companies are sup- 
plying digital switches to Azer- 
baijan, power to Bulgaria and 
are involved in construction 
work in Russia and Ukraine. 

Tu rkish officials are also 
examining the possibility of a 
freeport at Trabzon to provide 
Armenia and possibly Azerbai- 
jan with access to the Black 
Sea. 

“We live around the same 
sea. It will be to our Interest to 
develop the infrastructure," Mr 
Ozal said. 

Turkey had extended more 
than $lbn (£560m) of export 
credits to the Soviet Union, but 
officials say all new loans are 
frozen while arrangements 
with republics are worked out. 

The former Soviet Union rep- 
resented a growing market for 
Turkey, with two-way trade 
worth about $Ubn for the first 
eight months of 1991 - much 


of it underpinned by Soviet gas 
sales. 

Turkey's total trade with the 
world exceeds $20bn. 

Turkey plans to buy 4J5bn 
cubic metres of gas in 1992 
from Soyuzgaz. But officials In 
Ankara are keen to conclude 
deals with Iran and Qatar in 
case of uncertain Russian sup- 
ply. 

A Russian official said Black 
Sea co-operation would help 
“regulate a situation which 
could otherwise become very 
messy". 

• Greece and Turkey are 
restarting talks on. bilateral 
disputes after a gap of several 
years, with the aim of signing 
a friendship treaty this sum- 
mer, Kerin Hope writes from 
Athens. 

The move follows a weekend 
meeting between Prime Minis- 
ters Constantine Mitsotakis of 


Greece and Suleyman Demfoel 
of Turkey, both attending the 
world economic forum at 
Davos in Switzerland. 

Greek officials said the 
agreement could be signed dur- 
ing a visit to Ankara by Mr 
Mitsotakis. He would be the 
first Greek premier to make an 
official trip to Turkey in 
almost 40 years. • 

However,... the .agreement 
could cause a rift -in relations 
between Athens and Nicosia. 
Mr George Yasailiou, president 
of Cyprus, wanted Mr Mitso- 
takis to avoid- co mmitting him- 
self to the treaty si g nin g until 
the Cyprus problem had been 
solved. : 

Mr Mitsotakis conceded that 
Cyprus was an important issue 
but said it would be waaipr to 
reunite the island if Greece 
and Turkey were on better 
terms. • 


Germany recoils at Stasi moral snakepit 

Many easterners feel the west is putting their whole society on t rial ., writes Leslie Colitt 

W H KM EASTERN Ccr* 1 —— ■ — • 

many’s most promt- ^RMAJTF *S ec on omic slowdown was same two months put the slowdown overall S 3 per 
nent politician, Mr nncteriined yesterday by the latest industrial at just 0.3 per cent so 2^ juut, he said. 


W HEN EASTERN Ger- 
many’s most promi- 
nent politician, Mr 
Manfred Stolpe, the respected 
prime minister of Brandenburg 
State, arrives In London for 
official talks tomorrow he will 
be closely followed. 

Not, as he might have been 
when he was a dissident 
churchman under the commu- 
nist regime, by the dreaded 
Stasi secret police, bnt by a 
growing all-German contro- 
versy about ordinary East Ger- 
mans’ secret contacts with the 
dark agents of the morbidly 
distrustful dictatorship that 
ruled them. 

It is a controversy that daws 
at the soul of a still divided 
Germany and threatens to fur- 
ther alienate east and west. 

Pastors are charged with 
having informed on their con- 
gregations. members of the 
anti-communist opposition on 
each other - including a hus- 
band on his wife - and a lead- 
ing footballer is alleged to have 
kept the Stasi informed about 
his team mates at Dynamo 
Dresden. 

And Mr Stolpeis at the cen- 
tre of the controversy. The for- 
mer senior Protestant Church 
lay official recently disclosed 
to an astonished nation his 
nearly 30 years of contacts 


GERMANY’S economic slowdown was 
underlined yesterday by the latest industrial 
production figures, showing a 3 per cent 
drop between November and December last 
year, writes Quentin Peel in Bonn. 

The sharpest foils were in construction 
and manufacturing, although there was 
growth in consumer goods and food produc- 
tion, according to the seasonally adjusted 


at just 0.3 per cent 
Leslie Colitt adds: 


A comparison of both November and 
December with the two previous months sug- 
gests a less'' drastic slowdown of about 1 pa 
cent white to* year-on-year figures for the 


Leslie Colitt adds: East German unemploy- 
ment rose to nearly 17 pa cent last month, 
from 11 A pa cent In December, according to 
the Federal Employment Office. 

The Increase - equivalent to more than 
250,000 unemployed - partly resulted from 
the ending last month of short-time work for 
many employees. But the basis for calculat- 
ing u nemp loyment also changed; previously, 
&8m people were considered capable of gain- 
ful employment bnt this was lowered to 
73m. . 


with the Stasi. But he argued 
that the Church had no choice 
in its efforts to wring h uman}. 
tarian concessions from the 


turns. 

“The west wants us to 


communist leadership. 

Some Germans claim the 
Stasi controversy Is part of a 
necessary act of Vergangen- 
heiisbexLaldffung, or mastering 
the past. Many east Germans, 
however, regard themselves as 
victims of a west German puri- 
fication zeal which was notably 
absent after 1945. 

East Germans charge that 
the Stasi revelations amount to 
a west German-led witchhunt 
They see a western plot 
- which includes the Treu- 
hand privatisation agency - to 
“colonise" east Germany by 
removing the last east Ger- 
mans from, responsible posi- 


beheve that east Germany con- 
sisted of either the Stasi or its 
informers, that it was all bad.” 
Mrs Ute Francke, a young anti- 
communist east Berlin doctor 
said. 

Behind the bitter debate lie 
200km of shelves containing 
Stasi files which were opened 
to the public on January 2. The 
Stasi syndrome escalated to an 
obsession when former opposi- 
tion leaders were able to read 
their files. Their worst suspi- 
cions were confirmed as former 
colleagues turned out to be 
Stasi infbrmers. 

Enough unsavoury details 
emerged to give the flies the 
reputation of being a moral 
snakepit 


if so, the files are simply 
“symptoms" of the innww pro- 
duced by the East German 
regime, Mr Joachim Gauck, the 
German government’s commis- 
sioner for Stasi files, said in an 
interview in his austere head- 
quarters. 

Mr Gauck, who was a co- 
founder of the New Forum 
opposition movement, is 
almost as co n tro ver sial as the 
files. The gaunt pastor is 
aroused of presiding like an 
“inquisitor'’ over the files and 
indiscriminately using thom to 
determine the guilt of alleged 
informers. 

He admits the files are 
flawed - incriminating records 
of prominent east Germans 
were erased in late 1989. But 
the files were not the only cri- 


teria for determining 'a per- 
son’s guilt, he said. 

“My job is to answer.15 ques- 
tions on a formula and it is up 
to the requesting office to 
decide whether to exonerate or 
incriminate the person and to 
what degree." 

Mr Gauck, however, has 
been at tack e d for. inaimiating 
that Mr Stolpe smd other indi- 
viduals would have a great 
deal of explaining to do about 
their Stasi contacts. He insists 
that he made such comments 
to the media as a .“private ner- 
san".> 

-M 1 Stolpe, in disclosures in 
Der Spiegel news mngayino ^ 
his ; Stasi . contacts, argued that 

everyone needed to ask himself 

whether he had worked “too 
closely with the authorities 
and in some cases perhaps 
even hurt someone else". 

To many it was an honest if 
somewhat mudtHed, quest for 
the truth by a man who had 
helped gain the release o£ East 
German, prisoners and rejoin 
families in divided Germany 
while protecting the east Ger- 
opposition. But it was 
seized on by others as an 

StolPe to grab 
the initiative before damairfw 


mission's general approach to 
the CIS of offering individual 
republics something better 
than the simple trade agree- 
ment which the old Soviet 
Union had with Brussels, but 
less than the association agree- 
ments just reached with cen- 
tral Europe. 

Such “intermediate" accords 
should provide for substantial 
political dialogue, ministers 
agreed. 

At Denmark’s urging, the 
Commission promised not to 
neglect the three new indepen- 
dent Baltic states, and pointed 
to the trade and co-operation 
agreement it initialled with 
Lithuania at the weekend. 


Italian 
poll could 
force huge 
changes 


By Robert Graham 

In Rome 


THE dissolution of the Italian 
parliament and the calling of 
general elections on April 5 
has opened the way for an 
upheaval In Italian politics. 

This will primarily focus on 
the ability of the main politi- 
cal parties to convince a disil- 
lusioned electorate they are 
still capable of carrying out 
the reforms necessary to 
enable convergence with 
Italy’s principal European 
partners. Another political 
contest involves intricate 
horse-trading to decide who 
will be the country’s next 
prime minister and who wifi 
succeed President Francesco 
Cossiga when his term- of 
office ends in July- -ile. 

Both are inter-related 
because any collapse in the 
vote for the traditional par- 
ties, especially the Christian 
Democrats who have ruled 
uninterrupted since the Seif 
ond - World War, could affect 
the Candidacy to the presi- 
dency. The forthcoming elec- 
tions are also the first since 
the break up of the Soviet 
Union and the foil of commu- 
nism in eastern Europe. As 
sneh : they will test the 
strength of electoral support 
for Italy’s ideologically bereft 
left, until last year represented 
by the Communists, the stron- 
gest opposition party, now 
regrouped round the Party of 
the Democratic Left (PDS). 

The outgoing government, 
headed by the veteran Chris- 
tian Democrat leader, Mr Giu- 
lio Andreotti, is Italy’s 50th in 
the post-war period. The legis- 
lature, Italy's 10th, should 
have concluded in May bnt the 
increasing difficulty of holding 
together the Christian Demo- 
crats, Socialists, Social Demo- 
crats and Liberals in the four- 
party coalition has led Mr 
Andreotti to concede that his 
mandate is exhausted. 

Indeed, the bitter infighting 
which has characterised recent 
months, not least over the 
1992 budget, has underlined 
the inadequacies of an elec- 
toral system which produces 
coalition governments. 

The ever controversial Presi- 
dent Cossiga appears deter- 
mined to make sure that the 
political ground rules will 
change. Secure in the know- 
ledge of a powerful ground- 
swell of support, Mr Cossiga 
wants to see genuine reform 
through parliament The alter- 
native, he says, is an Uncon- 
trolled reform movement 
inspired by referendums. 

Anwwmrfng the dissolution 
of parliament, he launched an 
open attack on his former 
Christian Democrats col- 
leagues and the opposition 
PDS, urging Italians to desert 
and permit political reform. 

The enmity between Mr 
Cossiga and Mr Andreotti not 


only risks upsetting the Chris- 
tian Democrats’ electoral cal- 


culations but also the question 
of succession to the presi- 
dency. If he .were constitution- 
ally able, Mr Cossiga would 
like to stand again. As this is 
unlikely, he seems out to spoil 
Mr Andreottfs ambition to be 
president. 


The RmhcU Tim* (Earopa) Ltd 
Published by The Financial Timm 
(Europe) Ltd.. Frankfurt Branch, Nibe- 
lungcapUtz 3. 6000 Frankfort -wn-Msio 
l.- Tefcpbooe 49 69 156SSfcrFu 
5964481; Tctex‘416193. 3tqm=iejxtod by 
E. Hum, FranMVin/MaiiL.b^WiM** 1 
ben 1 3 the Board, of Din^of-l 
McCkmn, G.TJ5. Darner,' -A.G. 

DJLP. ' Palmer,. L 


OmbH^terriyet Ibteroitfisfesl.'.'twS 
Nsu-laenbcn 4, Frtokfurti^Rwwwsalfete 


editor; Richard LsjhWt, FtosncisJ 
Times. Number One Soo U rw a rk ’Brings. 
London SEl 9HL. The Financial Time* 
Ltd. 1992. : 


Registered cilice Number One, 5o«b- 
wark Bridge, London XErWtL-Coe*; 
psny incorporated undhr the 
England and Wales. CbalaAsaaABiP- 
Palmer. Main *harei»o«kfK The Rnan- 
cial Tune* Limited, 

Limited; PubUshing/diROUKrtl^RAfty. 
168 Rue de RivnffrVSM* $ ‘ ' ~ 

01. Tel: (01) «®7 062r: 

0629. Editor Rfctanf 
SA Nord Eclair. 15(2 
59100 Roubaix Caddie I 
1 148-27S3. ComutestM) 

678CSD. . 


Financial Tima (SosD&ain'flD; 

Skaftet 40UV, Dk-ii6f-.Com 

Denmark. Telephone (33)- IJ* 

(33)935335. 









ai 

I* i ,,r J 

# tl>r vc 


3 T Republic !» 

rid 1(1 


“rear m,t 
Peru l\u'k ! 
‘\i»un. I 








WORLD TRADE NEWS 


*521; 

,r «l- > 

"III V 1 ' 1 * 

Siill.lH '“Iff 


"«h 


«n 


• ^ 
•ilNr-ri l lfc 


’■’■V.fi 


•uld 

iuge 

rs 


J lh, ‘ h& 
*• 

»n ,\ Pl< s 

*■»> lOTfc 
1 POllItti 
>•> locfc B 
m.-un ^ 

»«*>»<* 
; " *h» at 

‘•frying n 

'«*ssar> [, 
■nti* #n , 

Earupfij 
r P'liilit* 

inincss 

*«■• idr 
»«n's m 

«i «hn ^ 

i'nuKtir 

s iprij , 




,.y 


IBM returns to 
India for joint 
computer venture 


By KLK. Sharma In New Delhi 

IBM World Trade Corporation 
of the US and Tata Industries 
have launched a joint venture 
in India to make computer 
systems, along with software 
development, in which each 
win have an equity or Rs260m 
(£7.tm). 

The joint venture will be 
known as Tata information 
Systems but IBM representa- 
tives maintained yesterday 
that their commitment to the 
company was total Its prodr 
ucts will bear the brand name 
of IBM. The company will be 
registered in Bangalore. 

The joint venture marks the 
return of IBM to India after 15 
years. It wound up its 
operations in 1978 when it was 
asked to ‘Tndianise” its owner- 
ship under the Foreign 
Exchange Regulation Act 
(FERA), which governs foreign 
investment 

At the time, IBM’s world- 
wide policy was that its subsid- 
iaries in other countries should 
be fully owned by it Rather 
than partly “In dianise" its 
ownership, it chose to with- 
draw 1 from India. 

Since then, the attitudes of 
the Indian governm ent and of 
IBM have changed. FERA pro- 


visions have been changed and 
an equity ownership of 51 per 
cent Is allowed to foreign com- 
panies under the new foreign 
investment policies. Equally, 
IBM has started joint ventures 
in other countries without 
insisting on full owner ship 

IBM’s re turn to India is con- 
sidered a breakthrough by the 
Indian government It consid- 
ers it a sign that its libe ralised 
foreign investment policy is 
becoming acceptable. 

IBM is making a direct 
investment of Rs260m under 
the new policy framework. The 
joint venture will manufacture 
high end microprocessor 
systems. 

Other IBM products will be 
taken up In response to market 
opportunities. Both system and 
application software win be 
developed for export and the 
Indian mar ket. 

The focus wQl be on OS/2 
and AlX/Unix : operating 
systems. The initial project 
cost wffl be about Rs850m and 
win be funded by equity from 
Tata and IBM as well as 
long-term loans. The initial 
import of capital equipment 
win be covered by IBM’s equity 
contribution. 


Tatar Republic in accord 
to build ICL computers 


By Alan Cane 

MIDRANGE computers 
designed by ICL, the UK-based 
manufacturer owned by 
Fujitsu of Japan, win be bout 
in the Tatar Republic under 
terms agreed last week by Mr 
Mubanmat Sabirov, the prime 
minister, and Mr Peter Bon- 
ffciri - ICL chairman. 

The agreement ««nmi*a the 
Tatar Republic, an autonomous 
republic within the Russian 
federation, to financing the 
import of ICL computer compo- 
nents between 1992 and 1994. 

The components, will be 
assembled into ICL’s advanced 
■'Rise" computers by ICL- 
KMECS, a joint venture which 
ICL established last year In the 
republic with the Kazan Manu- 
facturing Enterprise of Com- 
puter Systems (KMECS). 

•r KMECS .was the second larg- 


est supplier of computers in 
the former Soviet Union, man- 
ufacturing Soviet-designed 
“RiacP. mainframe systems. 
Since the fall of .the union, 
local computer manufacture 
has- collapsed. So far the ICL- 
KMECS venture has been a dis- 
tributor of fully assembled 
systems. 

The computers to be built in 
Kazan will be 9oM and sup- 
ported throughout the former 
' Soviet Union, ICL. said. 

Established there for 
over 25 years, ICL was in 1968 
the first western information 
technology, company to be 
accredited to establish a 
Moscow office. 

The machines will be of 
"open systems” design based 
on advanced processing chips 
and the Unix, operating.syston- 


Freer car market 
in Peru backfires 
for Nissan, Toyota 


By Sally Bowen in Lima 

TRADE liberalisation 
measures have done what Mao- 
ist terrorists, sabotage, hyper- 
inflation and death threats 
failed to do: farced Nissan to 
close its 21-year-old Peruvian 
assembly operation. ’ . . 

Nissan Motors, Japan’s sec- 
ond largest car maker, indefi- 
nitely suspended work at its 
Lima plant on November 4. 
“The government clearly con- 
siders Peruvian Industry is in 
no position to produce cars," 
Mr Carlos Chiappori, president 
of Peru’s Nissan works, said. 

Vehicle assembly in Pern 
has fallen since the early 1980s 
when Nissan's output readied 
9,500 units a year, mainly cars 
ami pick-up trucks. Then, as 
successive governments 
opened the country to imports, 
cutting protective tariffs, the 
slide began. In its last full year 
of operation, Nissan assembled 
a mete 560 vehicles. 

. Toyota started assembling 
the Corona model locally in 
1967. Peak Peruvian output 
came in the late 1970s when 
Toyota produced 7,000 cars a 
year. 1 In 1985, in' a shri nk i n g 
local market, it diversified into 
.assembling the Hi Lux mini- 
bus, popular as cheap trans- 
port fo Lima. 

“'From 1985 we were neck- 
and-neck with Nissan here in a 
dying market," a Toyota repre- 
sentative in Lima said. “But 
after a brief upswing in 1986-87, 
it’s been downhill ever since.” 
The last Peruvian-assembled 
Toyotas rolled off the produc- 
tion lines last July. The motor 
manufacturers blame labour 
costs and an obligation to buy 
certain high-priced local com- 
ponents for their inability to 
produce locally- assembled cars 
at a reasonable price. S ecuri ty, 
too. Is an expensive extra in 
Peru: io per cent of total costs, 
Toyota estimates. 

A 1987 attack by Sendero 
Luminoso guerrillas damaged 
Nissan’s plant. It has been 
made ^terrorist-proof", but 
Sendero slogans threaten "Jap- 
anese imperialists”. The coup 
da grace for the Peruvian 
assembly industry came when 
economy minister Carlos 
Bakina slashed import tariffs 
last March. Overnight, effec- 
tive protection for Peru's car- 
assembly industry fell from 65 
P« cent to 15. 'With finished 
vehicles and parts coming in at 
foe same tariff, the assembly 
busta*** was doomed. 

"Government policy may be 
correct, strictly speaking," 


says Mr Chiappori, “but Peru 
needs one thing above all: 
work". He limped on until 
November while parts In stock 
lasted, then cut his workforce 
of 660 to 100. Installation main- 
tenance continues, but Nissan 
sees little prospect of re-open- 
ing. Toyota has reduced its 320 
Peruvian employees to 146, 
most working In spares and 
service. But a tenth of the com- 
pany’s installed capacity has 
been turned over to making 
truck superstructures and 
high-tech ^pgs”. 

These test initial chassis 
assembly. Peruvian techni- 
cians have been trained in 
Japan, and finished jigs are 
exported to Toyota assembly 
plants in Colombia and Vene- 
zuela. “It’s company po licy to 
maintain a minim um activity 
here,'’ a Toyota spokesman in 
Lima said. “While external 
conditions can still change, 
especially with regard to 
Import tari ffs , there’s always a 
chance of reopening.” 


‘Government policy may 
be correct; strictly 
speaking, but Peru 
needs one thing above 
all: work* 


That chance hinges mainly on 
the Andean Pact. Negotiations 
over a common external tariff 
bogged down late last year, 
with Colombia and Venezuela 
pushing for a protectionist 40 
per cent tariff on finished 
v ehicle im ports and 5 per cent 
for CKD (complete knocked 
down). Peru, now the pact’s 
main devotee of economic lib- 
eralism, is certain to refuse to 
apply such a high tariff, 
although a 25 per cent differen- 
tial rate is an outside possibil- 
ity, Toyota says. Talks should 
be complete by late February 
and the fate of Nissan and 
Toyota local production sealed. 

Beneficiaries of Pom's liber- 
alisation are Mexico and 
Japan. Toyota expects to 
import 5,000-6,000 Hgfat vehicles 
this year, all from Toyota 
Motors Japan (which together 
with Mitsui owns 99 per cent of 
the Peru operation). Nissan 
will import a similar quantity, 
mostly from Mexico- Mr Chiap- 
pori says: “We started assem- 
bling here about the same time 
as Nissan Mexico. Now they 
have capacity to make 300,000 
units a year, and we’re closed.” 


Competition 
role for 
Gatt urged 

THE strong role In drafting 
and enforcing international 
competition rules advocated 
for Gatt by Sir Leon Brittan, 
EC competition commissioner, 
in Davos, Switzerland, yester- 
day, accords with current 
thinkin g fn Gatt Itself on its 
future role and concerns. 
Frances Williams reports from 
Geneva. 

Mr Arthur DonkeL Gatt 
director-general, has said he 
believes its two most crucial 
issues in the next decade will 
be the link between trade and 
environment and an extension 
of international competition 
rules. A bigger role for Gatt in 
the competition field would 
follow a successful end to the 
Uruguay Round, where for the 
first time, international disci- 
plines governing domestic pol- 
icies and cross-border trade 
have been discussed. 

The draft “final act” of the 
Uruguay Round envisages a 
Multilateral Trade Organisa- 
tion (MTO) to administer Gatt 
and the proposed accords on 
services and intellectual prop- 
erty protection. This would 
come closer to an Interna- 
tional Trade Organisation 
mooted In 1947 which as well 
as supervising Gatt would 
have had responsibilities for 
regulating international com- 
petition in restrictive business 
practices, investments and 
commodities. 


Putting risk reality back into export cover 

David Dodwell on the new ECGD chiefs commitment to discipline in trade financing 


M R BRIAN WUlott, 
newly-appointed head 
of Britain’s export 
credit agency, the ECGD. has 
declared that his leading inter- 
national, aim is “to get pre- 
mium rates raised to reflect 
the reality of debt liabilities”. 

The commitment sweeps 
bum to the heart of one of the 

most controversial - and 
intractable - issues in export 
finance. It will be greeted with 
hollow laughter .from British 
exporters who complain that 
they suffer a severe competi- 
tive handicap while the UK 
holds a solitary position among 
OECD exporters in forcing 
export insurance premiums up 
to match risk levels more accu- 
rately. 

For many UK exporters, the 
villain of the piece is the port- 
folio management system 
(PMS), introduced by the Trea- 
sury in May last year to 
Impose discipline on export 
credits to risky markets, or 
those where exposure is sub- 
stantial. 

ECGD staff admit that PMS 
has led to higher costs for 
premiums to risky markets. 
They also admit that costs 
average between one third 
and two thirds more than 
premiums charged by Euro- 
pean competitors. Exporters 
would argue further: that 
cover in many risky markets Is 
either unavailable or costs 
two to three times as much as 


it does on the continent 

While it is far too early to 
signal to cynical exporters that 
a breakthrough is in sight 
there are nevertheless signs 
that foreign export credit agen- 
cies - among them Italy’s 
Sace, France’s Coface, and Ger- 
many’s Hermes - are becom- 
ing increasingly anxious over 

the potential liahniHea they 
face as a result of their com- 
paratively lax pwiiries. 

In addition, an OECD study 
due for completion in April 
will for the first time allow 
accurate comparison of the 24- 
member industrial countries’ 
export credit insurance poli- 
cies: enhanced transparency is 
expected to make national trea- 
suries more starkly aware of 
the potential cost of existing 
policies. It Is more doubtful 
whether stark awareness will 
prompt the sort of policy 
changes Mr Wfilott strives for. 

However, said Mr Willott 
last week, “revealing the facts 
will generate a fair deal of 
pressure", 

“We are not saying that pre- 
mium rates should necessarily 
be identical In every country 
for every agency. What we 
would be looking for is a 
regime that gave a reasonable 
assurance that, over a period, 
the agencies are to break even, 
taking one year with another. 
That must mean that other 
premium rates come closer to 
us." 



Willott: eye on liabilities 


Most openly alarmed is Ger- 
many's finance ministry, 
which until recently gave 
struggling manufacturers in 
the former eastern Germany 
“no questions asked” export 
credit cover for sales to the for- 
mer Soviet bloc. 

The government had found 
itself in a vice: without the 
ability to continue exporting to 
old markets in the east, many 
east German manufacturers 
faced almost certain closure. 
At the same time, the exposure 
of Hermesto former Soviet 
republics has risen to DM29bn 


(£l0bn). Outstanding untied 
government credits to the for 
mer Soviet republics, coupled 
with credit approvals given in 
principle, lift this to DMffibn. 
Even more alarming, the gov- 
ernment faces a DM70bn back- 
log in applications for insur- 
ance cover to these markets. 
This compares with a gross 
exposure by ECGD to the for- 
mer Soviet republics and Yugo- 
slavia of no more than EJLbn. 

Close behind Germany is 
Italy’s Sacewhich says its expo- 
sure to the former Soviet 
republics totals L5,600bn 
(£29bn). Most of the agency's 
exposure represents a con- 
scious policy of encouraging 
trade with countries from 
which Italy imports large 
quantities of energy supplies 
and with which there are sub- 
stantial trade deficits that need 
hnhmcmg - This hn«s meant that 
Sace has provided cover where 
other leading industrial coun- 
tries have slammed the door. 

Argument between Sace and 
the Italian treasury over how 
to treat Soviet risk provoked 
the resignation in February 
last year of Mr Mario Sarci- 
nelli, the Sace chairman. 
The debate centred on whether 
premiums should be raised 
to cover increased risk and 
whether Sace should guarantee 
100 per cent or merely 90 per 
cent of the risk. Premiums 
have since been raised by 
20 per cent, and only 90 


per cent of risk is covered. 

Sace expects to pay out 
indemnities worth L2,400bn, 
with provisions for a further 
rise to L2^00bn in 1991 It has 
been obliged to seek Ll300bn 
in extra funds from the trea- 
sury in the 1992 budget to 
make up the growing shortfall 
between indemnity payments 
and income from premiums. 

Sace and the Italian govern- 
ment are under pressure from 
Brussels to create greater 
transparency to ensure that 
political risk cover is not a dis- 
guised form of subsidy. Never- 
theless Mr Roberto Ruberti, the 
new head of Sace, told report- 
ers recently: “ECGD's policy of 
portfolio management system, 
which closely relates premium 
to risk, would not be accept- 
able here. It is the only agency 
to have adopted such a rigor- 
ous policy, and the competition 
Is now taking advantage of It. 
Italy is saying 'No' to PMS 
unless the rest of the world 
follows.” 

France's export credit 
agency, Coface, which along 
with Sace has a reputation for 
offering the cheapest export 
credit cover in Europe, also 
acknowledges that past poli- 
cies cannot be maintaine d One 
adviser noted: “We should put 
up the rates - but even if you 
double rates, it becomes pro- 
hibitively expensive, and still 
doesn't raise enough money to 
cover funding costs.” 


ONLY ONE 


INDUSTRY 


HOLDS 


THE KEY 


TO 


SUCCESS 


IN SO 


MANY 


OTHERS. 


ONLY 


ONE SHOW 


DOES IT 


JUSTICE. 


Who would dispute that infor- 
mation technology has become one 
of the key contributors - if not the 
key contributor — • to competitiveness 
and success throughout business and 
industry? 

For many ' companies today, 
failure to keep.. up with the latest 
developments in IT can translate 
into a failure to keep up, full stop. 


Because, if the IT industry stands 
for one thing, it stands for solutions. 
New answers to new challenges. New 
opportunities. New efficiencies. New 
capabilities. 

And in 1992, more than at any 
time in its successful 10-year history, 
The Which Computer? Show will 
be reflecting this pivotal role of IT. 

Gone is the show differentiated 
largely by technology. In its place, is 
a show differentiated by applications 
driven by business needs. 


Where manufacturers from all 
fields of the IT industry will be com- 
bining their technology and their 
talents to present a co-ordinated, 
solutions-driven response. 

A show devoted to the concept 
of total business solutions. 

The most visible change will be 
five Application Centres dedicated to key 
business sectors: Sales & Marketing , , 


Accounting & Finance , Manufacturing & 
Engineering, Retail & Distribution and 
Desktop Publishing. 

Supporting these will be Appli- 
cation Trails, a colour-coded system 
to help visitors easily identify the 
exhibitors who can help with their 
particular line of business. 

Significant advances in the indus- 
try will be represented in specialised 
Innovation Centres, devoted to Multi- 
media, Open Solutions, Objects, Networking 
and Innovations in OS/2 in association 
with IBM. 

Also for the first time, MacWorld 
Expo, the show for business and 
corporate Macintosh users, wifi be 
incorporated into The 1992 Which 
Computer? Show as a centre. 

It’s a more focused show, a more 
effective show. And one where every 
minute of your time as a visitor will 
be well spent. 


And by visiting Communications 
92 at the NEC on the same dates, 
you can make even better use of your 
time, fulfilling your combined com- 
puting and communication needs in 
one visit. 

So send for your complimentary 
ticket and make a date in your diary 
for the only show that genuinely 
represents every 
business and 
every industry. 
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Egypt and Sudan in oil dispute 
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By Tony Walker and Shahlra Idris In Cairo 


EGYPT AND Sudan have 
become embroiled in a border 
dispute over oil exploration in 
the Red Sea, and the argument 
seems likely to complicate 
already tense relations 
between Cairo and Khartoum. 

Egypt has advised all inter- 
national oil companies that 
Sudan has no authority to sign 
exploration agreements for 
acreage north of their ■‘politi- 
cal" boundary delineated by 
latitude 22 degrees north under 
an 1899 treaty. 

Egypt was reacting to an 
agreement signed last month 
between Sudan and the Cana- 
dian-registered International 
Petroleum Corporation for seis- 
mic work in waters north of 22 
degrees in an area Egypt 


Kuwait tells 


banks to lift 


capital base 


KUWAIT said yesterday its 
banks must either merge or 
raise their capital to interna- 
tionally required levels after 
the government dears them of 
about $2ffbn (Ellbn) worth of 
bad debts, Renter reports from 
Kuwait. 

"Although the solution to 
the problem of difficult debts 
will ease burdens. . . this on its 
own will not be sufficient to 
achieve reform in the banking 
and financial system,” said 
Sheikh Salem Abdul- Aziz al- 
Saud al-Sabah, the central 
bank governor. 

"Merging appears to be nec- 
essary... the units that do not 
favour merging will only have 
the option of increasing their 
capital base to required levels 
in conformity to international 
requirements,” the Kuwaiti 
News Agency quoted him as 
saying. 

Economists in the emirate 
said the step would force its 
eight commercial banks to 
merge because most of them 
were undercapitalised before 
Iraq’s invasion on August 2 
1990. 

Sheikh Salem did not say 
what capital adequacy require- 
ments Kuwait would set for its 
banks. But economists believe 
Kuwait and its partners in the 
six-nation Gulf Co-operation 
Council are likely to adopt the 
8 per cent capital- to-asse ts 
ratio required by the Basle- 
based Bank for International 
Settlements (BIS). 

Since US-led forces liberated 
it from Iraqi occupation last 
February, Kuwait has fre- 
quently said it would merge its 
banks into four bigger institu- 
tions to help them operate 
profitably. 

The scheme has been held 
up because of delays in imple- 
menting a government plan to 
buy their debts by issuing 
bonds with a maximum 20-year 
maturity. 


Recession leads 
to Australian 
import decline 


By Emilia Tagaza 

In Canberra 


A LARGE reduction in imports 
helped cut Australia’s current 
account deficit in December to 
A$767m (£3l9.5m) in seasonally 
adjusted terms, almost Aglbn, 
or 55 per cent, down on the 
November shortfall. 

Merchandise imports fell 16 
per cent in December to 
A83J3bn, reflecting the continu- 
ing recession. Exports 
remained almost unchanged, 
down Just 1 per cent, resulting 
in a trade surplus of AS638m. 

The improved current 
account results follow last 
week’s announcement of a 1.5 
per cent inflation rate in the 
quarter ending December 1991, 
the lowest in almost 30 years. 

It is now thought almost cer- 
tain that Mr Paul Keating, the 
prime minister, will announce 
additional fiscal spending in an 
economic statement on Febru- 
ary 26. 

Several lobby groups are 
pressuring the government to 
let the value of the Australian 
dollar fall before then. 

During the last few weeks, 
the Reserve Bank has been 
propping up the currency at a 
value against the US dollar of 
about 74 cents. 


claims as sovereign territory. 

Sudan, however, believes an 
“administrative” boundary, 
agreed in 1902, which runs 
north of the political boundary, 
entitles it to allow exploration 
north of 22 degrees. 

The dispute could hardly 
come at a more awkward 
moment, with relations 
between moderate rulers in 
Cairo the Islamicis t- domi- 
nated military regime in Sudan 
under severe strain. It also 
coincides with reports of 
recent troubles between Egyp- 
tian and Sudanese patrols in 
the triangle formed by the 
“political" and “administra- 
tive" boundaries. 

The "political" boundary 
came into effect with the 


Anglo-Egyptian condominium 
agreement of 1889. It was fol- 
lowed three years later by an 
amendment that gave Sudan 
administrative responsibility 
for tribes north of 1899 bound- 
ary in the east 

Egypt was given responsibil- 
ity for a small section south of 
the line about half-way 
between the Red Sea coast and 
the Nile. 

It is unclear whether the 
"political" or "administrative" 
boundaries have international 
boundary status. This issue 
may in the end require interna- 
tional jurisdiction. 

In the meantime Egypt, 
which is keen to prom o t e off- 
shore exploration in the Red 
Sea, is offering a large block 


which runs south to its “politi- 
cal" boundary with Sudan, and 
in fact includes acreage tar- 
geted for exploration by Inter- 
national Petroleum. 

In Geneva, International 
Petroleum said it was planning 
to go ahead with its -seismic 
survey in Its 10,000 square kilo- 
metre Halaib block. A spokes- 
man said that until the Egyp- 
tians bail complained he bad 
not been aware that the area 
was in dispute. 

Egypt, through its embassy 
In Ottawa, informed the Cana- 
dian go ve r nm ent . through 
it International Petroleum, 
that It regarded exploration in 
wat e rs off the area irndpr dis- 
pute latitude as “illegaL" 

In Cairo, a spokesman for 
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South African President f W de Klerk 
(left) and Mr Nelson Mandela, African 
National Congress president, flank French 
President Francois Mitterrand yesterday 
at an Elysde Palace lunch. In Paris they 


wefe Joint recipients of the Ffittx Hon- 
phoudt-Bolgny peace prize awarded by 
Unesco. At the weekend the two shared a 
platform at the World Economic Forum in 
Davos. Mr Mandela used that occasion to 


reassure businessmen concerned about 

tiu» prnqarf nf mrttonall«iiti«i nf hufnutry 

in post-apartheid South Africa and mafc 
clear an ANC governm ent would honour 
external debt commitments. 


S African whites take to barricades 


By Patti Waldmelr in Johannesburg 


IT IS white South Africa’s 
worst nightmare come true: 
thousands of black squatters 
are to be settled in the verdant 
Johannesburg suburb of Rand- 
burg, and the local white resi- 
dents have taken to the barri- 
cades to keep them out 

Ironically, residents have 
turned to the black liberation 
movements for their strategy 
in opposing a plan to move 
10,000 to 20,000 squatters to an 
area bordering one of Johan- 
nesburg's smarter suburbs. 
Reminiscent of street scenes in 
the black townships of the 
1980s, Randburg residents have 
erected barricades out of 
barbed wire, tin drums and 
wood and decked them with 
banners reading “No squatters, 
not now, not ever”. 

Borrowing the language of 


the African National Congress, 
the members of the local resi- 
dent’s action committee pro- 
claim their belief in “people 
power” to keep the squatters 
out They say they will boycott 
taxes and rates, mimicking the 
successful strategy adopted by 
the anti-apartheid movement 
to defeat local councils in 
black townships. They plan 
mass street protests to keep 
their suburb squatter-free. 

R es i dent insist they are not 
racist: wealthy blacks are wel- 
come to purchase homes in the 
area, which includes middle- 
class homes of R130.000 
(£26,000) to RI80.000 and an 
area of expensive properties 
ranging from R500.000 to Rim. 

Instead, the plan is to 
develop a vacant area of 44 
hectares for low-cost hanging 


- which in practice means 
providing serviced sites on 
which squatters will build 
makeshift ghnrirs from corru- 
gated iron, cardboard, wood 
and other scrap materials. 

The dispute, which is now in 
the courts, highlights the ten- 
sions provoked by the abolition 
by President F.W. de Klerk a 
year ago of legal segregation of 
residential areas. Under apart- 
heid, South Africa’s cities were 
designed for whites; blacks 
were viewed as temporary 
sojourners, accommodated in 
what amounted to labour 
camps for from the city centre. 
Soweto, for example, is at least 
25km from Johannesburg. 

Now, with statutory apart- 
heid gone, ways must be found 
to bouse blacks closer to poten- 
tial jobs. So the Transvaal Pro- 


Miyazawa queries US work ethic 


MR Kiichi Miyazawa, the 
Japanese prime minister, in 
remarks likely to escalate the 
war of words between Japan 
and the US, told parliament 
yesterday be bad long felt that 
Americans “may have lacked 
the work ethic,” Reuter reports 
from Tokyo. 

He told the budget commit- 
tee of the House of Representa- 
tives: “Because so many Amer- 
ican university graduates were 
recruited into Wall Street, the 
number of engineers in charge 
of developing goods has 
declined." 

Mr Miyazawa made the 
remarks when Mir Rahim Muto, 
former trade minister, asked 
for his views on trade friction 


between Tokyo and Washing- 
ton. “The problem lies in the 
management of US plants, 
doesn't it?” Mr Muto asked. 

The prime miniatur added: “I 
thinlr a similar case WHS found 
in Japan’s bubble (economy). It 
is important to have the sweat 
on one’s brow to produce 
added value." 

The Foreign Ministry said 
later that Mr Miyazawa aid not 
intend to criticise American 
people. An official said: 

“The thrust of what the prime 
minister said in the Diet (par- 
liament) was. _to stress, as a 
part of his economic phllosphy, 
the importance of producing 


in our approach to work." 

“The phrase ‘work ethic’ was 
used to explain such philoso- 
phy of work, and the prime 
minis ter regrets any misunder- 
standing which may have been 
caused." 


things and creating values 
by the sweat of our brow 


• The White House later said 
that disparaging Japanese 
remarks about American work- 
ers were “not helpful" but they 
could benefit the US in the 
long run. 

Mr Martin F itzwate r, White 
House spokesman, said: “These 
kinds of comments are proba- 
bly helpful in stirring the rages 
In all of us who want to com- 
pete, and show who the best 
work force really is." 



Miyazawa: i mport a nce of sweat 


Philippine parties forge 
new alliances ahead of poll 




By Jos4 Galang in Manila 


the Canadian embassy said the 
issue was under discussion 
with both Egypt and Sudan. He 
said the Sudanese were insist- 
ing they hnd a right to enter 
into exploration a greements 
for areas in their “administra- 
tive" zone. 


NEW ALIGNMENTS are being 
forged among the Philippines’ 
diverse political groups as the 
Friday deadline for registration 
for the May national elections 
nears. 

Over the past few days the 
T-ahan ng Demokratikong Fili- 
pino (LDP), the strongest polit- 
ical grouping, has received a 
lirmhla boost. 

First, a former chief Justice 
of the Supreme Court, Mr Mar- 
celo Fenian, announced he 
would be its vice-presidential 
candidate. 

Mr Fernan, previously 
regarded as a strong contender 
for the presidency, should 
boost the stock of LDP stan- 
dard bearer, House Speaker 
Ramon Mitra. Mr Mitra had 
lagged behind in popularity 
polls in recent months. 

Yesterday, the LDP cause 


got further support from an 
onlikelv ally - the opposition 


unlikely ally - the opposition 
Nanonalista Party of Senator 
Juan Ponce Rnrfle and former 
senator Arturo Tdeutino. 

Although its members are 
currently split in three camps, 
the NP Emfle-Tolentino wing 
will farm a coalition with the 
LDP for the May elections. In 
exchange for slots in the ruling 
party’s line-up of candidates 
for the Senate, House of Repre- 
sentatives and local govern- 
ment positions, which are also 
flit stake. 

Mr Fidel Ramos, the former 
defame secretary who is the 
pre fe rred candidate of retiring 
President Carazon Aquino, has 
meanwhile declared as his run- 
ning mate Mr Emflio Osmena, 


Mrs Imelda Marcos, 
attempting to expla in, th e 
source of the family fortune, 
said yesterday her late hus- 
band, Ferdinand, had found 
a treasure trove of gold bare 
during the second world 
war, Reuter reports from 
Manila. 

She told a news conference 
her husband, who ruled for 
two decades until ousted in 
1986, found the so-called 
Yamashtta treasure when he 
was a guerrilla fightin g Jap^ 
anese forces and distributed 
some of the gold to his men. 

The government says the 
Marcoses looted up to 
from the country. It has filed 
54 civil a nd criminal suits 
n pinrt TmeTda Marcos since 
she returned from exile last 
November. 

Solicitor-General Francisco 
Chavez dismissed the c l a ims 
by Mrs Marcos, a candidate 
for president In the May 
elections. 


the governor of Cebu province. 
Cebu hwa won national admira- 
tion for sustaining a buoyant 
economy amid a slowdown in 
most parts of the country. Mr 
Osmena’s leadership is widely 
credited for the Cebu success. 

However, the Cebu governor 
will be pitted against Ms 
younger brotber, Senator John 
Henry Osmena who has also 
Just been drafted as the vice- 
presidential candidate of Mr 
Eduardo Cojuangco under a 
separate wing of the NP. The 
Osmena family enjoys a sub- 


stantial following in the 
southern Philippines, but the 
brothers’ decision to run for 
the same position under rival 
banners could split this sup- 
port to the benefit of the other 
candidates. 

The family feud dates from 
the early 1970s when Mr John 
Osmena campaigned in the US 
for support far the then newly 
Imposed martial-law govern- 
ment of forma: President Ferd- 
inand Marcos, The Osmenas 
had opposed the re-election bid 
of Mr Marcos in X9G9. and Mr 
John Osmena’s U-turn did not 
sit well with the finally. 

There was a rapprochement 
in the mid-1980s when Mr John 
Osmena returned to the Philip- 
pines and campaigned in Cebu 
against Mr Marcos. 

The affiliation of Mr Fernan 
and Mr Osmena with the two 
main political groups has nar- 
rowed the field of likely presi- 
dential candidates to eight 

Another prominent politi- 
cian from Cebu, Mr Antonio 
Garcia de Escano, a successful 
businessman and also cur- 
rently a member of the Cebu 
provincial board, is being gon-r 
sidered as runnixxg-mate^c® 
presidential candidate, Sfenatoj|i 
Joseph Estrada, who. pripijjll 
popularity originally- 'W$b0: 
movie actor. -’ ajssi 

Others who are expected^®’ 
file candidacy bids by\-t§fr 
weekend are Vice-Preiddijfill 
Salvador Laurel former 
gratlon commissioner 
agrarian-reform secretary Jfigl 


lam Defensor Santiago, 
Marcos’ widow Imeiaa. 


| NEWS IN BRIEF 


Israeli ha 


Singapore growth qui* 8 Kn 


expected to slow 


as dove 



SINGAPORE^ the effects of recession in the 

developed worid and this year wiff be lea successfifl; than 1981, 
according to Mr Gob Chdk Tbng, prime minister. Beater reports 
from Sfatgapare. 

“Our manufacturing and financial sectors, which depend 
heavily on external demand, will be affected," Mr Goh said in his 
message on the eve of Chinese New Year. 

"Fort unat ely this will be counterbalanced by the prosperity of 
our Asean neighbours, which will help us through tourism and 
trade.” The Association of South-East Asian Nations groups Bra- 
nd, Indonesia, Malaysia, the Philippines, Singapore and Thailand. 

Mr Goh said Singapore was not in a recession but its economy 
was maturing and economic growth was moderating at a rate 
sustainable over the long term . _ , f 

Investment commitments for the manufacturing sector rose to 
a record of nearly S$3bn (ELOShn) in 1991, up 18 per cent 


By Hugh Cartwgy 
in Jerusalem' 


MR/Ezer Weizman, 

Israel’s most colon 
politicians, who help 
negotiate the 1979 Camp David' 


peace accords with Egypt*; 
announced yesterday that ne* 


Malaysian car import racket 


vincial Administration has 
agreed to purchase vacant land 
in Randburg - near an indus- 
trial estate and a local com- 
mercial cadre - and develop 
it for the resettlem e nt of squat- 
ters currently Illegally occupy- 
ing a nearby farm. Zevenfon- 
trin. 

The provincial authorities 
now say they are reconsidering 
the plan, in light of the Rand- 
burg residents' outrage. But 
with an estimated 2J5m people 
living in shacks or informal 
housing in the Johannesburg 
area alone, more conflicts of 
this kind can be expected. 
Whites hope that high pur- 
chase prices for housing will 
maintain de-facto residential 
segregation now that legal 
apartheid is gone; but the num- 
bers are against them. 


Criminal syndicates are using Malaysian students and govern- 
ment officers overseas, mainly in Britain, to impact luxury care 
into Malaysia without paying import duty, Mr Anwar Ibrahim, 
t he fina nce minister, said yesterday, Reuter reports from Kuala 
Lumpur. 

“We have detained 95 luxury cars, mostly Mercedes Benz since 
1991, whose registered owners are students and officers we know 
can ill afford them,” Mr Anwar said. 

Import duty an cars owned by government officers returning to 
Malaysia at the end of their tenure is usually waived while 
students are given concessions, the minister Bald. “I have directed 
the Customs Department to be stringent and not allow for any 
leaks in our taxation system. There win be no more waivers," he 
said. 

Mr Anwar said Malaysia would reduce the impart duty on 
locally assembled four-wheel drive vehicles. 


Ubya opens np N-facilities 


Ubya haw told the International A tomic Ener gy Agency that all 
its nuclear facilities are open to inspection to prove it has no 
secret bomb-production project, Reuter reports from Vienna. 

The IAEA said yesterday, after a visit to Libya by Mr Hans 
HHx, its director general that the country had expressed willing- 
ness to cooperate folly with the agency in implementing safe- 
guards against diversion of nuclear technology to militar y uses. 

Mr Bhx, who was received by Col Muanuner Gadaffl, the 
Libya n leader, discussed western accusations that Ubya was 
trying to produce an atomic bomb. He was given assurances that 
such repents were without foundation, the IAEA statement said 


India complains of slander 


India yesterday accused Pakistan's senior diplomat in New Delhi 
of spreading slander and expressed cancan at the motive, AP 
reports from New DdhL 

"The Pakistani high commissioner's comments have caused us 
deep concern. We find the kind of statement mole by him on 
Ja mm n- k a shmlr unacceptable," Mr Aftab Seth, foreign ministry 
spokesman, told reporters. 

Mr Ab d n s Setter, the Pakistani high commissioner, ac c us ed the 
Indian government of "bludgeoning" people in Haaiwntr into 
submission. Mr Sattar was quoted in an interview with The 
Ptoraer newspaper on Sunday that relations between the two 
traditional rivals were "midway between war and peace". 


announced yesterday that he ' 
would retire from parliament 1 
at the general election in 
June. 

Mr Weizman is a rare 
example of a once passionate 
“hawkT who over the years has 
turned. .Into an equally 
passionate “dove,” accepting 
that Israel must concede a 
Palestinian state in the 
occupied West Bank and Gaza 
Strip if it is to achieve peace 
with the Arabs. 

Lately an MP for the 
opposition Labour party, Mr 
Weizman, aged 67, was once a 
defence minister for the ruling 
Likud party. Now he warns 
that Likud’s hardline positions 
under Mr Yitzhak Shamir, the 
prime minister, will undermine 
the current Middle East peace 
talks and lead instead to 
war. 

Mr Weizman is the nephew 
of Chaim Weizman, Israel’s 
first president. As overall 
commander of the Israeli Air 
Force, he devised and ordered 
the devastating pre-emptive air 
strikes on Egypt that largely 
won Israel the 1967 Six Day 
War. 

At that time he was a 
full-blooded believer in Israel’s 
claim to rule the West Bank 
and Gaza. But his Camp David 
experience, and the deep 
respect it engendered in him 
fin: Egyptian President Anwar 
Sadat mid his colleagues, set 
him on a different political 
path. 

He left the Likud in 1980, 
joining Labour six years later 
after a failed attempt to build a 
mainstream party of his own. 
He was a cabinet minister until 
1990. His articulate, 
no-nonsense style - in private 
often riotously foul-mouthed 
- endeared him to many. 

He summed up his 
am version in 1984. “We of the 
military raised an entire 
generation to be fighters. The 
generations to come will have 


Ershad given extra sentence 


to educate the people of 
Israel. . .to believe in the 
necessity of peace agreements 
between ns and the Arabs. 
That* 8 a lot harder than doing 
battle." To his mounting 
frustration, Mr Weizman has 
remained a marginal voice. 


The ousted president of Bangladesh, Mr Hossain Mohammad 
Ershad, already saving a 10-year jail term, was sentenced yester- 
day to t hree m ore ysara for illegally possessing Bangladeshi 
currency worth 1600,000, Renter reports from Dhaka. 


Feudal nonsense and monkey business ring in New Year 

China’s family planners fear baby boom in auspicious year — after low-birth Year of Sheep, writes Yvonne Preston 


China urged, to 


A N ANCIENT Chinese super- 
stition that babies bom in 
the lunar Year of the Mon- 
key. beginning today, will enjoy 
good luck is bad news for China’s 
family planners trying to hold the 
birth rate down. 

Babies bom in the Year of the 
Sheep, which has just ended, have 
always been considered Ill-fated, 
especially girls who are said to be 
bon to a life of bitterness and trag- 
edy. The superstition is so power- 
fully held it contributed to an 
Increased incidence of abortion and 
a lower birth rate last year. 

Forty per cent of the births which 
should have occurred in 1991 
occurred in 1990 - the more favoura- 
ble Year of the Horse - or were put 
Off until 1992, the Legal Dally news- 
papa reported. 


Even city maternity hospitals 
were “idle”, according to Beijing 
gynaecologist and obstetrician Pro- 
fessor Yan Retrying, who told the 
China Population Newsletter she 
had seen nothing like it in 50 years 
of practice. 

Alow birth rate means a good job 
has been done, she said, but not if 


people were waiting to have a lucky 
"little monkey”. 

If the figures reflect delayed births 
on the part of deeply superstitious 
peasants and even urban parents 
seeking to maximise the life chances 
of the one child they are permitted, 
the number of births could soar in 
this auspicious Year of the Monkey. 

The Chinese calendar, based on 
the phases of the moon, gives each 
year of a 12-year cycle an animal 
symbol. The Year of the Dragon is 



especially favourable because of its 
association with emperors, and there 
are also years of the rooster, dog, 
pig, rat, ox, tiger, hare and snake. 

Monkeys are blessed; they have a 
great ability to make money, are 


wise, sociable and witty; it would be 
hard to find a bigger success story 
than a monkey in a monkey's year 
... or so the legend goes. 

Choosing tiie most propitious time 
to have a baby, especially when am- 
ides can have only one, is so wide- 
spread that the Beijing Evening 
News published a long article at the 
beginning of the Year of the Sheep 
calling the superstition a lot of feu- 
dal wwwnw 

It said many successful and 
famous Chinese had been bom in 
the Year of the Sheep, and quoted 
mortality statistics for sheep years 
since the 1949 revolution - 1955, 
3967, and 1979 - to show there hod 
been no increase in tins number of 
rtnathw during those years. 

Younger women who reject such 
“feudal superstition” can find them- 


selves pressured by their mothers 
and mothers-in-Iaw. "They do not 
want us to have babies in tire Year 
of the Sheep because they say girls 
bam then will see their husbands 
die young,” said the official China 
Women’s Journal quoting a yuung 
woman who was faced to have an 
abortion by ha family. 

Prof Yan, forma director of Bei- 
jing's No l Hospital, says more 
babies bom this year will put heavy 
pressure on available hospital mater- 
nity beds and create problems for 
"little monkeys” am-niHng in kinder- 
garten or schools, and lata in find- 
ing jobs. 

It fa obvious from the newspaper 
reports and from ordinary Chatem* 
that the old beliefs die hard. The 
communists have failed to wipe 
them out. though not for want of 


trying. Beijing people will tell you 
many believe nine out of 10 sheep 
rabies are born to endure a life of 


In the often quite primitive coun- 
tryside the superstition flourishes. 
Fewer than 50km from Beijing there 
are villagers who have never been to 
the capital never seen a foreigner, 
and are prey to every ancient fancy 
passed on from one generation to 
another. 

Ch ina’s worried family planners 
remain fearful of the consequences 

being unable to convince the pop- 
ufation. that all babies bom under 
toe same symbol are not necessarily 
destined for the same fate. Put yuur 
faith in science, Prof Yan advises. 
Don t rash to have a little monkey: 
Think of the problems It win create 
for the next generation. 


improvenghts 

CHINA' WILL have^to'b^imre^ 
its human rights recordr td- 
achieve a thaw in relations, 
with the European 'Cbinmu 1 ! 
nity, Mr Anlbal Cavaco Silva, 
Portuguese prime minister, 
told his Chinese cdafitgfpart 
yesterday, Reuter reports from 
Lisbon. :y.3r:', 

A Portuguese offldal aakl-Mr 
Cavaco Silva underlined intwo 
hours of talks with PrOTOetvfi, 
Peng “that it was mcSna&fe*-:. 
the Chinese goverhnie^to. 
give dear signafaab3uf?tb£ 


guarantee ‘of. 

rights”. 

Portugal fa tiie 
dent of the Euro 


Li Peng and Mr Gri 
also discussed the tri 
Chinese rale of MaoEd 
guese enclave which, 
revert to Beijing in li 
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loll Pa nama strongman was US ally, lawyer says 
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Noriega begins defence 
against drug charges 

Rl# Uanrv U. . .. * O 


By Henry Hamman in Miami 

LAWYERS for former 
Panamanian leader General 
Maau ® 1 . , Antonio Noriega 
ojiened his defence yesterday 
with, toe-claim that he was a 
key US ally in the war against 
drag traffickers. 

Defence attorney Jon May 
said In a federal district court 
In Miami that the defence 
would seek to show that Gen 
Noriega provided uxmrece- 
dented cooperation to the US 
m its efforts to stem the flow of 
illegal narcotics into the coun- 
try. 

Gen Noriega, who was 
anested by American troops 
after the December 19® inva- 
sion. could get op to a 140-year 
prison sentence on drug und 
racketeering charges. 

Ur May said defence wit- 
nesses would include three for- 


mer administrators of the Drug 
Enforcement Administration, a 
former US ambassador to Pan- 
ama, the former head, of intelli- 
gence for the US army and two 
CIA officials. 

Mr May said . Gen Noriega's 
assistance had covered a num- 
ber of areas, including: 

• assistance in the seizure of 
drug ships on t he hi g h seae ; 

• assistance in identifying 
and apprehending people 
charged with US drug crimes; 

• controlling shipments of 
chemicals needed tor the man- 
ufacture of cocaine; 

• seizure of money used by 
drug traffickers. 

Mr May said there would be 
testimony regarding sensitive 
and secret joint operations by 
US and Panamanian law 
enforcement officers. Mr May 


described Gen Noriega as a 
trusted in US anti-drag efforts. 
He said the general telephoned 
or met Cuban leader Fidel Cas- 
tro several times in the 1980s 
to discuss Central American 
political problems at the behest 
of US intelligence agents. 

Following the opening state- 
ment the defence called the 
first of its witnesses, Mr Peter 
Benstnger, DEA administrator 
from 1976 to 198L 

The trial judge, Mr William 
Hoeveler, allowed Mr Bensin- 
ger to be treated as a hostile 
witness; Mr Bensinger has 
refused to discuss his testi- 
mony with defence attorneys 
before taking the stand. 

The trial went into recess in 
December after four months so 
the judge could undergo emer- 
gency heart surgery. 



JPresideiit Menem with a sheaf of police files on Nazi war criminals 

Menem unveils Argentine Nazi files 


PRESIDENT Carlos Menem of 
Argentina signed a decree yes- 
terday. opening to. Che public 
seri^govrarnmehtarcKivesoii 
Nazi war criminals in Argen- 
tina, John Barham reports 
from Buenos Aires. - 

“Argentina had hidden for 40 
years a truth that the world 
wanted to know," he said at an 
elaborate ceremony. 

He decided to lift the veil of 
secrecy on the eve of a state 
visit to the US last November 
after members of the American 
Jewish community called on 
him to release documents that 
might throw light on Argen- 


tina’s role In harbouring 
wanted war criminals. 

^Mr_ Menem h^.ma^e. great., 
efforts to shed Argentina's rep- 
utation for antisemitism and 
distance himself from the rul- 
ing Peronist party’s pre-war 
Nazi and F ascist roots. He has 
also striven to improve rela- 
tions with Argentina’s JKXMXJO- 
400,000 strong. Jewish commu- 
nity and the Israeli govern- 
ment as part of bis strategy of 
forging closer ties , with west- 
ern governments. 

Mr Menem invited Jewish 
leaders, the Israeli ambassador 
and ambassadors from the 


. Group of Seven, as well as cab- 
inet ministers and head of the 
armed forces, to witness signa- 
ture' of the decree. 

At least 15 prominent Nazis 
fled to Argentina after the seen 
and world war, including Adolf 
Eichmann and Josef Mengele, 
two of the most wanted Nazi 
criminals. They found a ready 
welcome in Argentina under 
President Juan Pertin. 

Jewish organisations say 
Feran issued passports to thou- 
sands of Nazis, and subsequent 
regimes protected war crimi- 
nals from Israeli and German 
extradition attempts. 


More cuts 
in US 
defence 
spending 
sought 

By George Graham 

in Washington 

LE A DER S of the Democrats 
yesterday took aim at the 
Bash administration’s 
$267.6bn (£l47.8bn) defence 
budget proposal, unveiled 
last week, complaining that 
the Pentagon was too reluc- 
tant to cut its armed 
tomes after the end of the Cold 
War. 

Senator Jim Sasser, the Ten- 
nessee Democrat who chairs 
the Senate budget committee, 
led the onslaught, complaining ! 
that the administration's 1 
budget proposal would trim 
only 4 per cent a year from 
spending, compared with 
reductions that were already 
set at 3 per cent a year before 
the break-up of the Soviet 
Union. 

“It would seem to many 
unbiased observers that the 
reward for peace is modest 
indeed,” Mr Sasser said. 

Governor Roy Romer of Col- 
orado, the chairman of the 
National Governors' Associa- 
tion, urged President George 
Bush in a White House meet- 
ing to double the $50bn 
savings he has planned on 
defence spending over the next 
five years. 

Speaking at a budget com- 
mittee meeting with Mr Rich- 
ard Cheney, the defence secre- 
tary. and General Colin 
Powell, chairman of the joint 
chiefs of staff, Mr Sasser 
the Pentagon’s plans for reduc- 
ing its force structure from 18 
to 12 active army divisions 
and from 10 to six reserve 
divisions had been devised at a 
time when the Soviet Union 
was Adding 190 ground divi- 
sions. 

The “base force" plan for 12 
rather than 14 navy carrier 
battle groups was laid out at a 
time when the Soviet navy had 
240 surface warships operatin g 
dally in international waters, 
he went on. 

“Today, that entire Soviet 
fleet, which I frankly thought 
was greatly overestimated, 
save for the submarine force. 

Is in port and is dry-docked. 
There’s no fueL There’s no 
morale,” Mr Sasser said 
But Mr Cheney counter-at- 
tacked, d emanding that Con- 
gress give him greater free- 
dom to make the defence cuts 
he wanted instead of compel- 
ling him to buy equipment he 
did not want, such as the 
experimental V-22 Osprey air- 
craft or the F-14 and F-16 
fighters. 

Mr Cheney and Gen Powell 
have ar gued that the base 
force structure they propose is 
the minimum necessary to 
ensure strong defence. 


US manufacturing decline continues 


US manufacturing declined for the second 
month running in January, according to 
figures yesterday from the National Asso- 
ciation of Purchasing Managers, Michael 
Prowse reports from Washington. 

The association said the Purchasing 
Managers’ index - a closely watched 
gauge of Industrial conditions - regis- 
tered 47.4 per cent last month. After revi- 
sions to previous data, this was the same 


level as in December and the weakest 
reading since last May. when the economy 
staged a partial recovery from recession. 
Readings of below 50 per cent indicate the 
manufacturing sector is contracting. 

The low reading for the index follows a 
spate' of gloomy data last week, including 
a 0.3 per cent drop in the index of leading 
indicators in December and a 5 per cent 
decline in new orders for durable goods. 


“The economy drifted into 1992 at the 
same listless pace as it left 1991." said Mr 
Robert Bretz for the association. Manufac- 
turers were reluctant to rebuild invento- 
ries because of doubts about the recovery. 
The association’s indices for production 
and new orders were fractionally higher 
last month. 

Export orders, while still positive, were 
the weakest for four years. 


Chilean ‘miracle-makers’ for hi re 

Santiago’s economic gurus are in demand, writes Leslie Crawford 


M EET Chile’s latest 
non-tradltional 
export: the globe-trot- 
ting economic consultant 
With much of Latin America 
and eastern Europe seeking to 
emulate Chile’s export-driven 
success, Chilean economists 
have never been in such wide 
demand. Confident, multi-lin- 
gual. generally US-trained and 
with a record of public service, 
they are advising countries 
which are beginning to tackle 
economic reforms on every- 
thing from debt management 
to how to set up private pen- 
sion funds. 

Most, but not all, are former 
luminaries of the 1973-1990 mil- 
itary regime. They Include Mr 
Rerajin Bfl chi, finance minis- 
ter between 1985 and 1989 and 
acknowledged architect of the 
Chilean “economic miracle”; 
Mr Hern&n Somerville, chief 
debt negotiator during the dif- 
ficult years following the 1982 
debt crisis; ami Mr Jos6 Pinera, 
& former mining and labour 
minister who reformed the 
country’s social security sys- 
tem.. 

Chile boasts an impressive 
record of firsts; it was ahead of 
M!«f Margaret Thatcher in the 
privatisation crusade; It pio- 
Ufemed debt fan-equity swaps as 
^ Way of retiring part Of its 
ttSfbu foreign debt; its private 
Pension fond system, now 10 
years ol d, tnanagae more than 
WtoHfwth of assets and has 
been a key factor in the devel- 
opment of Chile’s capital mar- 


a huge store of knowledge," 
says Mr Somerville. At a time 
when other Latin American 
debtors were using confronta- 
tional tactics against their 
creditor banks, Mr Somerville 
was bitterly criticised for stick- 
ing to International Monetary 
Fund targets and religiously 
servicing Chile's debt 
“Ours was a very lonely posi- 


such wide demand that he only 
spends two weeks a month in 
Chile. He has advised Czecho- 
slovakia on privatisation, Para- 
guay on tax reform. Brazil on 
pension systems, Mexico on 
the planned sell-off of the elec- 
tricity sector and Poland on 
bankrupt state banks. He 
writes a column in the Buenos 
Aires financial dally El Cron- 


Chile was ahead of Thatcher’s Britain in 
the privatisation ernsade and pioneered 
debt-for-equity swaps with its creditors 


" Chile is also the only coun- 
fry hi developing world 
re*t baa an Independent cen- 
tral builL “Chile has amassed 


don," he recalls, “but by 1988 
pragmatism had begun to 
reign. The old rhetoric was 
dead." 

The privatisation of Chile's 
steel, electricity, telecommuni- 
cations, airlines, nitrates, ■ 
sugar, and banking sectors 
have attracted streams of inter- 
ested parties from around the 
globe. The Chilean experience 
is seen as more relevant to 
developing countries than the 
sale of state companies in 
Britain, which already had 
Institutional investors and a 
sophisticated capital market 

What Mr Somerville empha- 
sises when he talks about pri- 
vatisations abroad is that Chile 
sold well-run companies, with 
proper balance sheets and real 
investment plans. “Before pri- 
vatisation, Child redefined the 
whole concept of how you run 
public sector companies. They 
learned to compete in an open 
market without subsidies,” be 
says. In many countries, it is 
not a company that is being 
sold, just assets. 

Mr Btichi’s services are in 


ista Comerdal. His think-tank, 
the Institute for Liberty and 
Development, recently Invited 
25 Soviet economists for a sem- 
inar on the Chilean economic 
model. 

During his brief sojourns in 
Chile, Mr Buchi never loses an 
opportunity to criticise the 
present government’s eco- 
nomic policies. Some say this 
is sour grapes, for Mr Buchi 
has never quite recovered from 
the Wow of losing the 1989 
presidential election to Mr 
Patricio Aylwin. Others believe 
Mr Bflchi, who jogs 10km a 
day, is in training for the next 
presidential marathon in 1993. 

Mr Bftchi this year joined, 
the extreme-right Union of 
Independent Democrats, which 
is carefully grooming his new 
public image. IBs latest politi- 
cal stunt was to leap up the 12 
flights of stairs to his former 
offices in the Finance Ministry 
for a press conference in which 
he blamed the present incum- 
bent, Mr Alejandro Foxley, of 
migrnnniig in g public spending 
and causing a “loss of dyna- 


mism” in the Chilean economy. 
Mr Foxley dismissed this as 
political agit-prop. The govern- 
ment accounts are balanced, 
inflat ion is fallin g and the 
economy is on target to grow 
by 5 per cent this year, he said. 

The toughest question these 
former technocrats of the mili- 
tary regime must answer when 
abroad is whether the strate- 
gies they pursued can be 
implemented in a democracy. 
Most elected governments 
would be unable to withstand a 
15 per cent contraction of GDP 
and unemployment rates of 
more than 30 per cent that 
afflicted Chile In the early 


Critics of the Chilean model 
also argue that it has been 
unsuccessful in redistributing 
wealth. An estimated 5m Chil- 
eans. almost 40 per cent of the 
population, live below the pov- 
erty line. 

Mr Pinera says: “What hap- 
pened in Chile was not essen- 
tially the product of an author- 
itarian regime. What we had 
was a cohesive team of econo- 
mists who sold the free-maiket 
model to the milztary.” 

Unlike other technocrats, Mr 
Pinera does not shy away from 
publicity or television cameras. 
Rather, he used television 
extensively to popularise his 
plans to privatise the Chilean 
pension fond system. 

Drawing on his advice, Peru 
and Argentina recently 
announced plans to introduce 
private pension schemes of 
their own. 

Mr Pinera believes the Chil- 
ean experience was the key to 
the change in economic think- 
ing in Latin America. 
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SCOTTISH DEVOLUTION 


Tories urge business to reject Labour tax plan 


By James Buxton, Scottish Correspondent 

MR IAN LANG, the Scottish 
secretary, yesterday called on 
Scottish businesses to speak 
out and declare their opposi- 
tion to the UK opposition 
Labour party’s plan for a tax- 
raising Scottish parliament. 

Mr Lang, the Conservative 
cabinet minister with responsi- 
bility for Scotland, has also 
written to 50,000 Scottish, busi- 
nessmen and women warning 
them that in addition to 
Labour’s plan for higher UK 
taxes, the proposed Scottish 
parliament would be able to 
raise the basic rate of income 
tax in Scotland by a further 3p 
in the pound. 

A Labour government, he 
told the Institute of Directors 
at a lunch in Glasgow, would 
result in increased business 


rates by abolishing the uni- 
form business rate and allow- 
ing councils to set their own 
non-domestic rate. The effect 
would be “catastrophic” for 
business, he said. 

The constitutional debate in 
Scotland has been galvanised 
since an ICM opinion poll last 
week showed that a record 50 
per cent of Scots wanted inde- 
pendence. 

Another poll showed a drop 
of nine percentage points in 
Labour’s standing in Scotland,, 
a sharp rise for the SNP and a 
modest increase for the Tories. 

Mr Donald Dewar, Labour's 
spokesman on Scottish affairs, 
blames Mr Lang for the rise in 
support for independence, 
attributing it to his repeated 
attacks on the plan for a Scot- 


tish parliament within the UK. 
Mr Dewar says these have 
polarised the Scottish constitu- 
tional debate into a choice 
between the status quo and 
independence. 

Mr Lang said after yester- 
day's speech in which he made 
no reference to the SNP or 
Independence that Labour's 
plans would lead to the separa- 
tion of Scotland from the 
United Kingdom, which was 
the SNP’s aim. He was not 
attacking the SNP because 

"Labour’s bad enough”. 

Some observers argue that 
Mr Lang Is playing a danger- 
ous game by concentrating his 
fire on Labour. While a rise in 
support for the SNP may assist 
the Tories in some constituen- 
cies by taking votes away from 


Labour, it malms the SNP mare 
likely to win Conservative 
seats such as Mr Lang’s own 
Galloway constituency. 

A number of Scottish Con- 
servatives are urging the gov- 
ernment to promise Scotland 
an assembly after the general 
election, or at least a referen- 
dum on Scotland’s constitu- 
tional future. 

Mr Lang indirectly acknowl- 
edged that there were differ- 
ences among the Scottish 
Trades. “Every party has one or 
two people with their views. 
My stand is on the mainte- 
nance of the . union and I think 
you will find that everyone in 
our party Is agreed on that” 

The SNP. meanwhile, 
delighted that independence is 
at the top of the political 


agenda, yesterday launched a 
new campaign with a party 
political broadcast featuring 
former. James Band star Sean 
Connery backed by a posters 
ca m paign. 

The campaign is in line with 
the SNP*s strategy of convinc- 
ing Scots to find the seltconfi- 
dence to vote for Independence 
- and convincing them that 
they would benefit economi- 
cally. 

• Glasgow's economy, tour- 
ism and cultural life received a 
strong boost in 1990 when the 
city was the EC's European 
City of Culture. 

The year, during which Glas- 
gow provided an uninterrupted 
stream of cultural events, is 
reckoned to have created mote 
than 5,000 temporary jobs and 


produced a net return to the 
regional economy of between 
£10m and £14m. 

The European City of Cul- 
ture accolade passes to differ- 
ent EC ritipw in turn, but Glas- 
gow says it was the only city to 
provide an all-encompassing 
programme running for 12 
months. Other cities to hold 
the accolade have provided 
concentrated programmes of 
arts events. This year’s city of 
culture is Madrid. Last year's 
was Dublin. 

A report by John Myer- 
scough, a consultant specialis- 
ing in the economic impact of 
cultural events, said there was 
an SI per cent increase in visits 
by tourists to arts events com- 
pared with 1986. 


Government 
set to limit 
warheads 
for Trident 

By Alison Smith 

THE UK government is 
expected to announce that If 
re-elected, it will not be pur- 
chasing On* tnnT-iTtmm n nnih ar 

of warheads for its Trident 
nuclear weapons system fol- 
lowing criticism that Britain 
Is dragging Its feet on disar- 
mament. 

Mr Tom King, the defence 
secretary, Is expected to make 
It clear over the next couple of 
weeks that the government 
would order fewer warheads 
than the nunrimima payload of 
512 which can be carried by 
Trident submarine. 

In the wake of the disarma- 
ment talks between the US and 
Russia, minis ters are sensitive 
to charges that the UK Is get- 
ting left behind. 

Mr John Major, the prime 
minister, yesterday stood by 
the conservative government's 
customary stance of refusing, 
for security reasons, to indi- 
cate how many warheads that 
the UK would actually acquire. 

In a statement, following 
President Yeltsin’s visit to 
London and the United 
Nations summit in New York, 
Mr Major vigorously defended 
the government’s refusal to 


Parties call for 
return to issues 
before election 



King: pledge on warheads 


approve a comprehensive 
nuclear test ban treaty. 

“For as long as it is neces- 
sary for us to have nuclear 
weapons, we require the abil- 
ity to test, and we propose to 
keep the ability to test,” he 

There was a welcome from 
Mr Neil Klnnock, the leader of 
the Labour opposition, for the 
government’s enthusiasm for a 
stabilisation fund for the Rus- 
sian rouble. But he expressed 
concern that the conditions for 
the proposed £280m export 
credit cover would be so strict 
as to make the cover unusable. 

Mr Major said that the 
export credit guarantee cover 
was dependent on Russian 
membership of the Interna- 
tional Monetary Fund, and an 
IMF programme being in 
place, and also on the Russian 
republic’s continuing to meet 
Its debt obligations. 

The prime minister also 
faced concerted pressure from 
Labour MPs for the UK to 
meet in full Its commitments 
to UN funding, and same Tor; 
concern lest the UN might not 
have enough funding to carry 
out its enhanced peace-making 
and peace-keeping role. 

Mr Major said he had drawn 
attention at the summit to the 
need to ensure the UN had the 
ftmds it needed, and said that 
the UK was one of the UN’s 
foremost supporters. 


By Alison Smith 

THE THREE main political 
parties took a step back yester- 
day from the bitterness of the 
pre-election camp ai gning over 
the weekend, with appeals 
from party leaders for the 
political debate to return to the 
Issues. 

But there was still some fall- 
out over the claims that Mr 
Neil Klnnock, the Labour 
leader, had been "smeared” by 
a story in a Sunday newspaper 
riving details of a discussion 
he held with the Soviet ambas- 
sador In 1984. 

Mr John Major, the prime 
minister, made It clear that he 
was keen that the election 
should be fought on policies 
rather than personalities. 

For the Liberal Democrats, 
Mr Paddy Ashdown, the party 
leader, proposed an all-party 
meeting Of the camp ai g n man- 
agers to agree some ground 
rules. 

Labour claimed, however, 
that the prime minister’s atti- 
tude was belied by Mr Chris 
Patten, the Tory party chair- 
man. Mr Patten yesterday 
wrote to Mr Roy Hattersley, 
Labour’s deputy leader, chal- 
lenging him to deny that a 


Labour spokesman had indi- 
cated that Labour would try to 
involve Mrs Norma Major in 
the election campaign. 

There was Borne sign of a 
response to Mr Major's appeal 
in the muted reaction of Tray 
backbenchers during the prime 
minister’s Commons statement 
on the United Nations summit 
Tory MPs could have sought to 
use their questions to exploit 
the story, but the matter was 
not raised. 

Labour still believes that the 
thrust of the Tory attack 
would be to denigrate Mr Neil 
Kumock, the Labour leader. 

Mr John Cunningham, the 
party's campaigns coordina- 
tor, said: “If they want to put a 
stop to personal abuse of the 
leader of. the Labour party, 
why don't they do it now?” 

Speaking on BBC radio he 
reiterated the charge that Tory 
newspapers were intent on 
damaging Mr Kumock's credi- 
bility, but said that he believed 
the smear campaign had now 
been exposed. He added “we 
want to move on to the issues 
like education, housing and the 
National Health Service”. 

Joe Hogaly, Page IS 


Foot defends Soviet talks 
on nuclear disarmament 

By Ivor Owen, Parliamentary Correspondent 


MR MICHAEL Foot, the former 
Labour leader, last night 
defended his talks with the 
leaders of the Soviet Union in 
Moscow 10 years ago in which 
he unsuccessfully sought an 
agreement on the abolition of 
tactical nuclear weapons. 

He insisted that far from 
being the “scandalous behav- 
iour” alleged by some Conser- 
vative mini s ter s and their sup- 
porters In the press it bad 
helped negotiations forward. 

Strongly condemning the 


way in which the Sunday 
Times had reported the refer- 
ences to the talks in archives 
obtained from the Kremlin, Mr 
Foot stressed that President 
Reagan had subsequently 
backed such an abolition of 
weapons in his “zero option”. 

Mr Foot maintained that 
Britain would still have to con- 
sider “what contribution it 
could make” to help the suc- 
cess of a a wider agreement on 
the non-proliferation of nuclear 
weapons. 
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Government revives scheme for London heliport 


THE SEARCH for a central London heliport 
was revived yesterday as the government 
announced a 12 mouth study into possible sites, 
writes Daniel Green. The last proposal for a 
London Heliport, on the banks at the River 
Thames In the City of London, was blocked by 
the government in September on the grounds 
that the environmental disadvantages out- 
weighed fts benefits. The Confederation of Brit- 


ish Industry said yesterday that the City of 
London, pictured above from the Canary Wharf 
office development in the London Docklands, 
n ee ded a heliport to maintain its position as a 
leading financial centre against growing com- 
petition from other European capitals. 

The study, announced by Lord Brabazon. the 
aviation minister, will consider suitable sites 
but will not recommend a specific location. 


EUROPEAN WORKS COUNCILS 


Brussels criticised over plans 
to reform union organisation 


By David Goodhart, Labour Editor 


WORKS councils planned 
under European Community 
legislation constitute a serious 
challenge to existing forms of 
union organisation in Britain, 
according to an official of the 
International Metalworkers 
Federation CCMF). 

The European Commission is 
proposing to set up works 
councils in larger companies 
operating in more than one 
member state. 

Under the scheme proposed 
by Brussles. companies would 
have to consult with local 
works councils on matters 
affecting employees. 

In a paper delivered yester- 
day at Warwick University in 
central England, Mr Denis 
MacShane of the IMF warned: 
“There is a serious dispute cur- 
rently taking place about who 
nominates British union repre- 
sentatives to Euro works coun- 


cils and it Is, as yet, unre- 
solved.” 

Mr MacShane predicted that 
in spite of the British govern- 
ment’s decision to opt-out of 
the European Social Chapter at 
thp MaagMdii summit last year 
more works councils would be 
set up In Britain. 

Some British unions, how- 
ever, dislike the German model 
for works councils, under 
which employees elect repre- 
sentatives. Instead, these 
unions would prefer for union 
officials to be appointed to 
such councils. 

Mr MacShane predicted that 
British unions would increas- 
ingly have to adapt to a conti- 
nental European system of 
rights for workers rather than 
unions. 

“For the first time in 150 
years British unions are fared 
with a serious challenge not in 


the name of strengthening cap- 
ital but in the name of 
strengthening the workers,” he 
said. 

He also forecast that the dis- 
pute over works council repre- 
sentation would be settled by 
British unions accepting the 
German system. 

“That will be an important 
step in the direction of accept- 
ing a dual-power system,” said 
Mr MacShane. 

The TUC’s organisation com- 
mittee is currently examining 
how to adapt British union 
structures to the works council 
system and is expected to pro- 
duce a report for this year’s 
congress. 

Mr MaRShatm said that there 
are currently about 18 Euro 
works councils, although not 
all are recognised by the com- 
panies. 

German strike ballot. Page 12 


German institutes seen 
as UK research model 


By Daniel Green 

THE government and the 
opposition Labour party yester- 
day welcomed proposals to 
Introduce an extra tier of 
research and technology insti- 
tutions modelled on German 
lines. 

The suggestion has come in 
an interim report from the 
Working Group on Innovation, 
an independent initiative set 
up last year. 

The idea is to build a bridge 
between academics and indus- 
trialists. The report is yet to he 
approved by the Prince of 
Wales, who commissioned it 
from Sir John Fairclough. for- 
mer chief scientific adviser to 
the cabinet 

Mr Petra: LiUey, thd conser- 
vatives government’s trade and 
industry secretary, said yester- 
day that the proposals “will be 
very helpful”. 

Germany’s Fraunhofer Insti- 
tutes, which the report sug- 
gests as a model for Britain, 
were “one of the yardsticks 


against which to measure solu- 
tions for tins country” adding, 
however, that “they do not 
necessarily provide a complete 
model”. 

His Labour counterpart, Mr 
Gordon Brown welcomed the 
report “which is in line with 
our commitment for designat- 
ing innovation cities”. The 
Labour Party intends to pub- 
lish a policy document on tech- 
nology transfer, later this 

m/inth 

Fraunhofer Institutes pay 
their way by doing contract 
research for industry. But their 
m anag in g directors usually 
hold chairs at a local univer- 
sity and the institute laborato- 
ries are on campus. 

Working at a Fraunhofer 
Institute is serai as a common 
halfway bouse fra: German sci- 
ence graduates moving into 
industry. 

The final report is due out 
thi« summer. 


Japanese employers suggest talks to dispel union fears 


By Michael Smith and Jim Kelly 

COMPLAINTS that industrial 
relations practice at some Japanese 
plants in the UK is “alien” have 
prompted calls for talks between Brit- 
ish unions and Japanese employers 
on dispelling tensions over inward 
investment. 

Following a recent visit to Japan, a 
delegation from the TUC, the 
umbrella organisation for UK trade 
unions, said the complaints, con- 
tained In a 1991 TUC Congress resolu- 
tion, bad been widely reported and 
“touched some Japanese sensitivi- 
ties”. 

As a result Nikkeiren, the Japanese 
employers’ federation, suggested that 
difficulties should be discussed with 
the TUC. Nikkeiren told the delega- 
tion that similar discussions have 


already taken place in the US follow- 
ing case studies at a number of Japa- 
nese plants, and these could be used 
as a model for a study of problems in 
the UK 

The delegation's visit and report, 
discussed by the TUC’s international 
committee yesterday, follows the 
adoption at last September’s TUC 
Congress of a motion which said sev- 
eral Japanese projects “have brought 
an alien approach to trade union 
organisations”. 

The TUC report said concerns were 
expressed ‘'uncharacteristically force- 
fully" during last year's congress 
debate, especially over the so-called 
“beauty contests” among unions 
negotiating over single-union deals 
with Japanese companies. 


Previously the TUC has played 
down the effect of the motion on Jap- 
anese thinking, and Japanese busi- 
nessmen have avoided public criti- 
cism of the TUC’s stance. 

Yesterday’s report, however, quotes 
the British ambassador in Tokyo as 
saying the resolution was interpreted 
in Japan as the first sign that perhaps 
Japanese investment was not wel- 
come in the UK 

Since last September, the TUC has 
attempted to assure the Japanese that 
it welcomed overseas investment in 
Britain. 

Yesterday's report - by Mr John 
Monks, TUC deputy general secretary, 
Mr John Edmonds, GMB general sec- 
retary, and Mr Bill Morns, general 
secretary-elect of the TGWU general 


union - says the TUC’s reservations 
about the resolution were widely 
known in Japan. 

The report points out, however, this 
had been “overshadowed by the fact 
that a motion with what appeared to 
them as crude anti-Japanese senti- 
ments had been carried.” 

The UK union officials told Japa- 
nese business and union leaders that 
there was concern that .beauty con- 
tests did not normally Involve consul- 
tation with workers until after single 
. union agreements were concluded. 

They also pointed out that they 
usually contained provisions for 
avoiding any industrial action. This 
had led to charges that the agree- 
ments were undemocratic. The report 
says the explanations ware generally 


accepted. 

• The Trades Union Congress is 
likely to face criticism from the Gov- 
ernment after a TUC committee the 
F DA civil service union against 
recrnltiiig senior managers in the 
health service. 

Tim c ommittee said it saw no rea- 
son why other unions - lnWn>Wv' g 
Nalgo, the public services union, 
which complained about the FDA’s 
recruitment intentions - should 
accept requests from their members 
to transfer to the FDA. 

The incident is politically sensitive 
because the government has it 
plans to legislate to weaken the TUC’s 
adjudication role in inter-union dis- 
putes by giving individuals a legal 
nght to join the union of their choice! 


BRITAIN IN 
BRIEF 



UK executive 
tried to bribe 
Exxon agent 

The managing director of a 
Wrexham engineering com- 
pany has admitted bribing an 
agent of Exxon chemicals, the 
US oil company. 

Mr Colin Stuart, who lives 
In Chester, north west 
England, pleaded guilty at 
Southwark crown court in 
London to a charge that he 
corruptly gave £7,000 in July 
1990 as an Inducement to Mr 
Robert WanstalL a construc- 
tion. manag er at Exxon. 

The court heard that Mr 
Stuart had a series of meetings 
with Mr Wanstall at London’s 
inn on the Park Hotel In con- 
nection with a dispute over 
payment for petrochemical 
work carried ont by Button 
engineering, Mr Stuart’s com- 
pany, fra: Exxon at the Fawley 
oil refinery in Hampshire. The 
payment was an inducement 
to Mr Wanstall to resolve the 
dispute quickly and favoura- 
bly towards Dutton. 

The case was adjourned for 
sentencing. ~ 


bank’s global transactions, he 
said: “London's strengths 
make it the natural choice . 

House prices f - 
‘fall by 1.1%' ’ 

Average house prices in UK 
fell by l.l per cent last month 
compared with December, 
according to figures pubBihed 
by Nationwide, Britain’s sec- 
ond largest building society. 

Demand from would-be pur-' 
chasers, however, has’ 
increased since toe New Year 
despite a further slide in 
prices according to Mr John 
Hutchinson, Nationwide’s 
retail operations director. 

Be said: “Concerns regard- 
ing unemployment and gen- 
eral election uncertainty stiff 
need to be overcome before we 
can anticipate any long term 
Improvement in the market 
which will, in torn, translate 
Into house price rises.” 

Universities 
may merge 

Leicester University and 
Loughborough University of 
Technology have agreed the 
first steps of a collaboration 
that may lead to a merger later 
in the decade. 

Such a merger would be the 
first in the UK between two 
independent universities.- The 
merger idea was floated lastr 
May and endorsed by the tint- ‘ 
versifies’ senates. Since then 
working parties have examined 
how and whether to proceed^ 
with the Idea. 
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Unionists seek 
tougher security 

Ulster Unionist politicians 
have stepped up their cam- 
paign for -tougher security 
measure* in Northern Ireland 
after i 48-year-old Protestant 
delivery man. was murdered by 
the TRA fo Dungahnon. 

|ir Goklop .‘Hamili was shot 
die^.ashe,aelfirered- bread to a 
oxrsriiedlwhliupa^iark^ He 
was the sevraiteenth persdn, all 
dvfllanS,^tb r fihe ‘as a result of 
temxdsm 'in' Ufeter' fids year. 
His klllfcg cdtof 12 hours after 
the outlawed Loyalist Ulster 
Freedom Fighters shot dead 52 
year old Catholic taxi driver 
Mr Patrick Choke , in front of 
Ms wife and she year old sou in 
north Belfast 

There were fears last night 
that Hie latest fcfllings ' could 
■ spa rk » a - o crioo - of - w Hoo- tat- 


revenge attacks across the 
province. Mr Ken Maginnis, 
the Ulster Unionist security 
spokesman, launched an attack 
cm current policy, accusing a 
“gutless government” of lack- 
ing the political will totackle 
terrorism. 


Vauxhall raises 
vehicle prices 

Vauxhall, the UK subsidiary of 
General Motors, Is increasing 
car and van prices by an aver- 
age of 2.3 per cent, effective 
immediately. It is also increas- 
ing Us- standard delivery 
charge by £10, to £360. 

The rise compares with 
Increases averaging 3.7 per 
cent announced by market 
leader Ford last month, which 
had been widely expect e d to 
trigger a New Year round of 
price increases by most mannt- 
beturere and importers. 

Vauxhall has attributed the 
increases- to higher costs and 
specification changes. 


Mayor bids for 
central bank 

The Lord Mayor of London, Sir 
Brian Jenkins, has made a 
strong bid for London as the 
home of the. future European 
Central Bank. 

“The Bank’s ■ scale of 
operations will need the depth- 
and liquidity of .the London' 
money markets to operate 
European monetary policy 
effectively”, he told the Over- 
seas Bankers' Club dinner. 
Also citing the size of the 


Takeover at 
training group 

Grand Metropolitan Trust, 
training arm of the food and 
drinks group, has agreed# 
pr in ciple to take over Fuffem 1 
ploy, Britain’s only etniite. 
minority training 
tlon, which went Into 
tlon last month. 

The takeover, due to brt 
malty announced on We 
day, trill secure Fallen 
future alter months of 
tainty caused by a funding t 
si&FuQranploy’s finandu s df£ 
Acuities began with a series of 
moves designed to diversity in 
activities in the late 1930s, 
This prompted an investigan 
fion by tine Charity Comm# 
slon which found FuBemploy’s 
management competent. 

More job cuts 

A further 250 jobs are to be 
axedat the GPT telecommuni- 
cations plant In Nottingham- 
shire, central England,, the 
third batch of redundancies 
announced there in 12 months. 

Three hundred jobs have 
already gone and the manage- 
ment said the latest cuts, to 
make the company competi- 
tive, will affect all areas and 
levels of the plant’s workforce. 

Oil exploration 
likely to drop 

Oil exploration activity In the 
North Sea will drop this year 
when companies are expected 
to drill 155 exploration and 
appraisal wells, according to 
an annual survey by County 
NatWest Wood Mac, the Edin- 
burgh brokers. This nun-fen a 
10 per coat decline from last 
year’s levels. 

Restaurant 
costs attacked 

Service charges added to UK 
restaurant bills are “inappro- 
priate and unjustified” and 
should be outlawed, according 
to the Consumers’ Association. 

The pricing policy in restau- 
rants should be based on the 
principle of “what-you-see is 
what-you-pay,” said the con- 
sumers watchdog, adding that 
the move would still leave peo- 
ple free to leave a tip. It will 
put its case for a ban on ser- 
vice charges at a meeting with 
officials from the Department 
of Trade and Industry today. • 
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Taxation 


MANAGEMENT; The Growing Business 


Budget lament to Lamont 

Charles Batchelor looks at what the lobby groups are demanding 


S mall businesses, one of 
the Conservative par- 
ty's natural constituen- 
cies, have had little to 
thank the government for in 
the past two years. 

.'Bbujy of the small firms 
which started up so hopefully 
in th e late 1980s have been 
swept away by the recession 
end the survivors have had to 
strugg le hard to weather the 
storm. 

Next month's Budget, which 
may be only a matter of weeks 
before a general election, will 
be an ideal opportunity for the 
chancellor of the exchequer to 
make up for some of the dam- 
age which his government’s 
policies have done. 

Not all the business organi- 
sations lobbying for tax 
changes make this point explic- 
itly, but it is an assumption 
which underlies their budget 
submissions. 

Norman Lamont showed 
himself to have a fin** ear for 
the concerns of Britain's small 
firms in his first budget last 
year. He met a number of their 
complaints in a manner which 
was not too demanding on 
Treasury revenues. 

Business lobby groups are 
hopeful that the imminence of* 
a general election will make 
for even better treatment this 
time around. 

Despite the fact that the dif- 
ferent business pressure 
groups do not co-ordinate their 


campaigns, there is a remark- 
able degree of unanimity about 
the aspects of the tax system 
which they believe are due for 
a shake up: 

• Inheritance tax is a popular 
target for lobbyists keen to 
establish a climate more 
favourable to family-owned 
businesses. The Association of 
British Chambers of Commerce 
calls for the abolition of inheri- 
tance tax while several other 
organisations urge relief to be 
given on business assets. The 
Forum of Private Business 
wants taxpayers to be able to 
defer the tax on •• business 
assets, including shares in pri- 
vate companies. 

The Institute of Directors 
(IOD) describes inheritance tax 
as “a capricious tax on misfor- 
tune" and "a p rinc ip a l reason 
for the flattiwia of family busi- 
ness in Britain”. It rails for 
speedy government action, 
including an increase in the 
tax threshold and a reduction 
in the rate to no more than 20 
percent 

• Capital gafag tax is a par- 
ticular target of the British 
Venture Capital Association, 
which believes it is prev e nting 
managers in large companies 
from setting up in business on 
their own. 

Pension funds, investment 
trusts and private investors 
who use the Business Expan- 
sion Scheme, all escape capital 
gains, the association notes. 


“The only ones who wjfl cer- 
tainly have to pay CGT are the 

nnfrg who moke it happen - 
the entrepreneur and his man- 
agement team." it says. 

The association, which won 
some concessions from the 
chancellor last year, wants 
more generous relief for entre- 
preneurs who sell their busi- 
ness, wHi«r by abolishing the 
present age limit of 55 and rais- 
ing the starting threshold tor 
the tax or by timering the relief 
so that after seven years, gains 
would be exempt 

• Business Expansion 
Scheme investors may be bet- 
ter off in tax far m? than the 
managers they back, but all is 
not well with the BES. The 
IOD wants the maximum 
amount which can be raised by 
trading companies (not 
involved in property invest- 
ments) to be doubled to £L5m. 

The present limit of £750,000 
practically off the 
BES for non-property busi- 
nesses because of the relatively 
hi g h cost Of raisin g 1 smaller 
amounts of capital. 

O An increase in depr eciatio n 
allowances has been a regular 
fe a t ur e of budget submissions 
ever since 100 per cent first- 
year depreciation was abol- 
ished in 1984. 

Even the chambers of com- 
merce, which believe that full, 
first-year relief distorts invest- 
ment decisions, have haap per- 
suaded by the fierceness of the 


recession to call for an invest- 
ment allowance to provide “a 
one-off kick-start to the econ- 
omy”. 

• Corporation tax attracts a 
wealth of proposals. The Union 
of Independent Companies 
(U1C) wants small companies 
to be given a £10,000 tax free 
allowance, with the self-em- 
ployed receiving similar relief 

from inftnwn tar 

The Forum makes a more 
modest plea for £5,000 of corpo- 
ration tax relief; but asfcg for 
companies to be allowed to 
defer payment. 

The IOD wants the extension 
of loss relief ann ounced last 
year — permitting companies 
to carry back t rading losses for 
three years instead of one year 
- to be made available to 
unincorporated businesses. 

It also cans for the removal 
of an anomaly in the tax sys- 
tem which means that busi- 
nesses pay 35 per cent corpora- 
tion tax on profits of between 
£250,000 and £L25m, instead of 
the 33 per cent general corpora- 
tion tax rate. 

• The introduction of the Uni- 
form Business Rate has hit 
many small firms, particularly 
retailers in the south-east The 
IOD w ants an immediate freeze 
on the level of the rate. 

Both the Confederation of 
British Industry (CBI) and the 
Forum call for businesses 
which should be paying lower 
rates - many of them manu- 
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factoring companies in the 
north of England — to get the 
immediate benefit of any 
reduction. 

Because the rate is self-fund- 
ing the government hag 
insisted on increases being 
phased in to ease the burden, 
reductions are similarly frying 
brought In gradually. 

• Finally, the burden of cop- 
ing with taxes and excise duty. 
Administering VAT involves 


small businesses in a consider- 
able anintinf of nnpfllri work On 
behalf of the government, 
recent research has shown. 

The Federation of Small 
Businesses wants the govern- 
ment to pay small businesses 
for the work they do. The 
Forum wants an increase in 
the threshold at which busi- 
nesses start paying from 
£35,000 to £250,000. 

Efforts to improve the cli- 


mate for small businesses are 
hampered by the fact that the 
ministers and officials respon- 
sible usually have no control 
over matters such as tax and 
social security levies. 

The annual budget therefore 
is the small business lobby's 
best opportunity to influence 
policy where it really matters. 

To judge by their detailed 
submissions, they could not be 
faulted for not frying. 


E xplaining accountancy to the 
businessman or woman with- 
out a financial background 
can be a thankless task. However 
motivated they are to make profits, 
few are interested in the detail of 
how the numbers add up. 

Despite the difficulty of the chal- 
lenge, there appears to be no short- 
age of writers, not all of them 
accountants, keen to penetrate the 
mysteries of the accountancy trade 
for the benefit of the nort financial 
reader. 

Accounting for Non-Accountants: 
A Manual for Managers and Stu- 
dents by Graham Mott (Kogan Page, 
230 pages, £839) takes, as its sub-ti- . 
tie suggests, a text book approach to 
the subject Mott, a retired lecturer 
in financial management, plunges 
his reader rather more quickly into 
the complexities of finawrfai records 
than the beginner would wish. 

It is not immediately obvious why 


How to bring the accounts to book 


the non-accountant needs to be told 
about cost codes as early as page 12 
when other more fundamental fea- 
tures of understanding accounts 
have yet to be tackled. Explanations 
are sometimes laboured with double 
entry bookkeeping initially 
described, not particularly helpfully, 
as having two aspects, a giving and 
a receiving aspect 
This heaviness of style and a ten- 
dency to present unduly lengthy sets 
of specimen accounts make this 
man ual more appropriate for a class- 
room setting thaw for thg manag er 
struggling at home to improve on 
his accounting knowledge. There 
are, however, helpful test questions 
at the end of each chapter and a 
comprehensive glossary. 


How to Master Finance: A 
No-Nonsense Guide to Understand- 
ing Business Accounts by Terry 
Gashing (Business Books, 226 pages, 
£939) adopts a brisker, more popular 
style. Gashing begins by drawing up 
a personal balance sheet before mov- 
ing on to business accounts. Some 
readers may find this approach too 
simplistic; others may welcome a 
writer who really gets down to 
basics. 

This guide does, for the most part, 
live up to its claim to provide a 
jargon-free explanation of how profi t 
and loss accounts and halnnpo sheets 
are prepared. The chapter on cash 
flow managampnt provides a dear 
explanation of an area of consider- 
able importance in a recession. 


Understand Your Accounts: A 
Guide to Small Business Finance by 
A. St John Price (Kogan Page, 260 
pages, £939) devotes even more 
space to the question of cash man- 
agement alongside explanations of 
the profit and loss account and the 
balance sheet 

As the titip sugge sts , this book 
sets out to do more than just intro- 
duce tiie layman to the complexities 
of drawing up accounts. It takes in a 
broad range of fmanriai issues relat- 
ing to t he management of the small 
b usines s, farimting how to persuade 
customers to pay their bills more 
quickly and how to price products 
for safe. 

The author provides a straightfor- 
ward guide to the main fmanrial and 


accountancy issues which confront 
the small business owner, awhnng h 
the reader who simply wants to 
understand accounts might find 
some of its sections superfluous to 
his or her needs. 

Understanding Company Accounts 
by Bob Rothenberg and John New- 
man (Kogan Page, 162 pages, £939) 
wins no prizes for originality of pre- 
sentation but works methodically 
through the basic principles of 
accounting. P and L accounts, bal- 
ance sheets and funds flow state- 
ments. 

Where this book excels is in the 
clarity of its style which succeeds in 
opening up the conventions of the 
accountancy profession to the non- 
specialist reader. It is particularly 


good at explaining the implications 
of tire numbers which appear in a 
business's accounts as well as the 
form alas by which they are calcu- 
lated. Rothenberg and Newman, 
both accountants, manage to tread 
the fin» fine between patenuising the 
non-accountant and assuming too 
much knowledge. 

The present recession has exposed 
the weakness of many companies, 
large and small , m financial manage 
meat. Too many small firms are con- 
tent to leave the details of their 
finances to their accountant - 
sometimes with disastrous results. 
Business owners need to understand 
the numbers themselves if they are 
to be in full control of their affairs. 
Even a fairly basic understanding of 
the basis on which accounts are pre- 
pared will serve to keep the accoun- 
tant on his toes. 

CB 


New law 
will curb 
fly boys 

T ough legislation to 
control fly-tipping will 
place an intolerable 
burden of red tape on small 
business, according to the 
Federation of Small Businesses 
(FSB). An estimated 350,000 
businesses, many of them 
small builders, will be 
required to register under 
waste control laws which come 
into effect on April 1. 

The new rules apply to all 
businesses which carry waste 
“for profit”. Businesses are 
exempt if they are carrying 
only waste which they have 
produced themselves but this 
exemption does not apply to 
businesses transporting 
building or demolition waste. 

The police will have powers 
to stop vehicles to check if 
they are registered and there 
are fines of up to £2,000 for 
failure to comply. 

At the same time, businesses 
which produce waste will be 
required to check that the 
waste carrier is registered and 
must fill in a waste transfer 
note describing the type and 
amount of waste involved. 

Some very large businesses 
involved in waste disposal are 
unaware of the new legislation 
while many small firms may 
also be ignorant, said Jeff 
Cooper, waste reduction 
officer of the London Waste 
Regulation Authority. 

“We support measures to 
protect the environment but 
it is unreasonable to require 
a reputable plumber to pay 
a registration fee to take away 
an old sink In his van," said 
David Brown of the FSB. 

The FSB objects to Che £95 
registration fee being applied 
to businesses, regardless of 
size, and says the answer to 
fly-tipping is to provide more 
rubbish disposal sites. 

The federation wants David 
Trippier, environment 
department minister 
responsible for waste, to delay 
implementation of the laws. 
Ironically, as mull firms’ 
minister in the mid-1980s, 
Trippier lobbied hard to 
reduce the burden of red tape 
on business. 

Leaflets 91 EP 0065 and 91 
EP 0185 describing the 
legislation are available from 
DOE. PO Bax 135. Bradford, 
West Yorkshire BD9 4HU. Free. 

CB 
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1-3 MILLION SQ.FT.ON A 56 ACRE SITE 
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PROBABLY THE FINEST FACTORY 
AVAILABLE IN EUROPE 

• Landscaped campus she 

• 8004)00 sq.ft, air conditioned ground floor production and storage. 

• Separate Modem Air-conditioned Office Building 224,000 sq-ft. 
a Ring road location. Bristol City Centre 3 miles. - 

• International AIrpan 5 miles. Heathrow labour*. 

• Established Workforce from Local Population 1 Million* 
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EXPAND YOUR 
MARKETS OVERSEAS 

Visiting Aust ralian Businessman is presently in 
The UK with a view to importing local products 
into Australia. All lines considered. 

7.. initial contact please fax: Sydney 9762803 
> . or Rockhampton, Queensland 262633. 
References gladly supplied. 


V HOTEL 
OPPORTUNITY 

.'A-' Privately Owned Hotel 
[ Company is seeking funds to 
; acquire and develop further 
.'hutch to add (o its highly sue- 
‘.ceasfoJ, existing properties. 
Tho company is prepared to 
‘ consider -all alternatives 
= deluding Joint Venture. 
’ Pte*se write In strict confi- 
dence. to 

i Box H9766, Financial Tones, 

: One Southwark Bridge. 

- - London SEl 9HL. 


MORTGAGES 

On Commercial & 
industrial Properties at 
prime rates 5/10 years. 
Interest only. Minimum 
loan £500.000. 

Apply to: HIRSCH Europe's 
tearing Finance Consultants 
HIRSCH MORTGAGE INTI. 
Appleby House. 4« St James's 
Place, 

London SW1A 1PA 
Tefc 071-629 5051 Fax: 071-409 
0419 


DOES YOUR COMPANY NEED FINANCE? 

UK and European Companies! 

Equity and Debt Finance raised for; 


Acquisitions 
Working Capital 
Debt Replacement 


• Post-recession Expansion 
Refinancmg/Restructuring 
Mgmt Buy-Outs/Buy-In 

ALSO: 

■ Factoring ■ Leasing - Invoice Discounting 

Call Oscar Williams on 071-353 4212 

or write to 

Capital & Management Pic 

Hamilton House, Victoria Embankment, London EC4Y 0HA 


BUSINESS GROWTH 

Yow company can achieve additional growth In 1992 by adding proven 
products, processes and tochnotogto* sourced by strategic partners hi ps wtth 
successful companies In Japan. KLAmedca md elsewhere. 

We research high quality opportunities for companies and provide a foil 
sendee todudlng opportunity Identification, market research and agreement 
negotiation. 

Many PLCs and companies have achieved success wtth ow programme since 
1979 and foil details am available Item: 

Dr Osrak A Newton, Director - SPA TECHNOLOGIES LTD 
IS JMngtea Aveone, Leserfactae Spa, WarKtakaMre, Otfend, CV32 BUD 
Tsfc 0826 332228 Fax: 0926 335657 


MINIMUM AMOUNT: £500.000 


Corporate Finance & Restructure 
Development Capital 
Private Placement Funds $2m to $20m 
Property Finance for Development & Investment 
International Trade & Project Finance 


OHffOR£IEHNANCECX)fr^^ 

75-77 Moscow Road. London W24XW 
IttOTl 7276174 Fax: 071 221 1196 


STEEL STOCKHOLDING PROCESSING CO. 

Located In North West of England seeks merger to secure 
position. Blue chqj customers - full order book. 
Estimated turnover 1992 - £3M +. 

Principals only - No Agents. 

Write Box H9760, Financial Timas, 

One Southwark Bridge, London SET 9HL 


QUALITY SHOPFITTING COMPANY: LEICESTERSHIRE 

fafh&ntD retemranl of ■ director. Ponrwateaa direetpg 
wmfaiwg- Hhia Afa" «Mtotaeaflfcstoihoii warn 5cm fiwtold wwfahopfcAvcattc 
mean* ever Cl affikn per reman. EsodlaS ofponHnky fir builder, utaUer. or 

CoBtMC Rklert King, MvfcJ Rea A C&, Chaund Aeeosam, 

Onrilb Rod. LEKBCTER LEI TBU W. (BS33J *9018 
AabBTfcgdfcyCgfe»riMpor rh , rtiimiM i ii nV ii r*v ai&»gt«<*Wda»t»c«rtycnli mi^ Mtt 


CURRENT ASSET FINANCE 
FINANCE FOR EXPORTS, IMPORTS 
UK TRADE & STOCK 
BACK TO BACK LETTERS OF CREDIT 

REGENCY HOUSE FINANCE LTD 
28 Broad Sum. Silfotd. Manc to icr M6 5BY 
TcL 061-745 9695 Fax: 061-745 9661 


FINANCE FOR EXPORTS IMPORTS, 
UK TRADE & STOCK 
BACK TO BACK LETTERS OF CREDIT 
Finance suited to your requirements 
ELKA FINANCE LTD 
8114 Orsman Road, London HI 5QJ 
Tel: 071 729 0405, Fax: 071 739 2952 


A SOUND, EXCITING 
INVESTMENT OPPORTUNITY 
An accomplished and enthusiastic team developing an 
audio tape publishing concept require supplementary 
equity investment from potential executive/non-executive 
directors, circa £50,000 - £100,000. 

Priadpali only place write Bax H9209, Financial Time*. 

One Southwark Bridge. LONDON. SEI 9HL 


INVESTMENT 

FOR TOMORROW 

211 fnichlse MBpiits an 
liakiil fir parturs ti ufirt 
tkeir siccus nersns. If jii 
mttilinst, fieri Is uly hi 
plimtli sir. 

Ti raiifK i free Uitit nil 
Rlllllll: (H H 47 SI 51 II 


20-23 MARCH 1992 


INTERNATIONAL 

FRANCHISE 


A Golden Shomdey opportunity 

to invest In the West End transfer 
ofSpraod A Uttta HappJna**" - 
The King’s Head These hit show 
devised by Sheridan Motley, 
Music by Vivian Ellis. Some 
Investment unhs available. For 
further detata and a prospectus, 
contarffvan Hate at The Pong's 
Haed Theatre, 115 Upper Street, 
London N1 ION 
Tefc 071 2268561 


WANTED: 

LEASING REPOSESSION/ 
RECOVERY WORK 

Urjaaly required all UK phu we bey 
hmk bmu, wramflatr. paytoeat and no 
quantity 100 large. We wgcnlly seed 
taep. c«triai A office e q a iftiiua . 
TdAkaBchn 0344520212 
Fk 520593 AFL LEASELINE. 
L5yr tig ccpcriace. 


THE LATEST BUSINESS 
CARD VENDING MACHINES 

An opportunity » secure tqgleaal mat 

tali tad ianaudoB c«rf <adn 

mirbiwi DcrifB ud print Hub Hbs- 
lrt ;H symbols/lofoi. Many 
tpplretiuii*. Good non from infra] 
]W«tase ol £18.000 pint VAT. 

Phone Prime Marketing 
0322 288693 


_ vJ* 

Regus 

Elegantly Flemished 
O ffices Worldw ide 

um urn -mm 

MBTEMMII-MUSSaS 
ttrum- LUXEMBOURG 
RtAHKfUKT-COPEMAGBI 
SYONEY-OUBUfl 
BANGKK- TOKYO 
SMGAPQRE-seuilK 
NEW YDHK-WUKINBTON 

inswap 

Secretarial Support 
Conference FacHilies 
Telephone Answering Service 
Company Representation 
Flexible Lease Terms 

BRUSSELS +32 2 238 7806 
USA TOLL FREE +800 331 6054 


SHORTTERM 

FINANCE 

AVAILABLE 

Provides a sriatiou, to bridge a 
problem or seize a business 
opportunity. Security re q u i re d. 
Quick response assured. 

SECURED INVESTMENTS LTD 
Teh 0708 7SD130 
Fax: 0708 724020 


FOOTBALL 
LEAGUE CLUB- 

Investors required for dub 

Principals only need apply. 
Please write to Bax H9723, Financial 
Times, One Southwarit Bridge, 
LcfkdoaSE19HL 


Channel islands 

Offshore Company Formation and 
Admmistraiioa. Abo Liberia. Pan- 
ama & BVT elc Total offshore 
TadHties and services. 

For t lmi ls and appointment write: 
CroyTran Ltd, Brimont Horae. 24 
Befrnmn Rd. Si Hdier. Jersey, CL 
' Tefc 0J3* 7*774. Fat 03305401 
Hi 4152227 COFORM C 


AGENT NEEDED 

U.S. company w8h 2 fl years 
experience seeks association 
wWi pteewrwn agen or 
hrotarto continue devutopbig a 
U-Su natural gas Bett 
For Brochure: 

Fax:616-233-7787 
Sandstone Resources, Inc. 
SL Joseph. Missouri USA 


SHOWHOUSE SALE AND LEASEBACK 19% GROSS RETURN 

loveHon arc invited to pnrcMrc a sdecuon of thlnees m quibty (bowttomc* on a ale 
and leaseback basis with tonal period, o t between I and 2 jeaia 

iDvesion will be paid a monthly xenial return of MS per annum and will be paid a fanha- 
5% per mnira upon Ihc sale of the property. 

The company will pay aO the outgoing, throogbout the dniadoa of the show bouse rental 
and fully mam lam (he property. 

The company will pay all due outgoing, throughout the duratiaa of the ihowhause rental 
and fully mahnain the property. At the cad of ibe licence penod the company win arrange 
the sale of the ahowhonse . at no cost to the investor. 

Foe further details please contact: 

The Wilalt Croup. Kingfisher House, Prince's Sum. 

Uhcmoo. Cumbria LAI 2 SNR Tel; 0229 SSI0SS. 


MARKET IN SWEDEN! 

Why not market your services and products in 
Sweden?! AU leading accounts are in our database. 
Private, corporate and institutional. 

Contact: Sundman & Partners AB Mr. Mats Jacobsson 
Phone: Int (46) 834 12 15 Fax: Int (46) 831 77 SO 


CITY TRUST 

otter a profession*] and 
cotnprehensjvr facility tor the 
formation anil "ipnw pmf H of 
of&hnre companies and Uvsb in 
bxqt jurisdiction for c orp or ate and 
individual clients. A personal and 
discreet approach to client's 
assured and 


given by qualified personnel. 
Rr further details, pim^e conuul: 
J.C. Maher. ACTS. FEA. 
GtyTVoat Limited, Murdoch Boose, 
Sooth Qua& Douglas, Isle of Man 
Tkk * 062 - 1 6 S 1 S 81 Rue *0624 611423 


.WOODWORKING 
MACHI N ES FOR gALE 

Uapo quantify ol Woodworking 
maettnos tor soM timber and penal 
processing. Now, reconditioned, good 
condition and as soon condition. 
Ported far export to Eastern. Mid 
world. Value In excess ol E% mIHon, 
or rock bottom price wB accept 

£300.000 o.n.a or a Jolm vonfiua. 

Ring Ur Oates 
0836764931 (mobile) 


^ Board level 

Technology Advice 
ExpsrisncodTacfinologtat and Director 

dter* hit serviOM as Ncn-Exscutwa 
Director ta assbl corrpsniss with 
BMrohg end hptomsttfrgthe 
tsehnefagiss. Haas* write to: 

BaxH9758. RnsncU Time*. One 


OPPOR TUNITY for 
d tumie amaSnycsiar toacquiic pm o 
whole of nlqas merirct kadfeg 

Hrc riik rcc tactionfor 

TdeeomrA>ffdMrcl . 

Hoabliibcd 3 ya • BSS7S0 • Blue cfav 



S2Z3. 


WE BUY TRADE L/C'S 

fifOBB ftWpiWI 

band by in AHUCA, LAT 

AMERICA. PAR. MBDU ft NBAS 

EAST A BASTSRH BUR0CS 

MERCHAVT INTERNATIONAL LTD 
Tab 031 M 7S9 17 
Fix: 031 M 2M 24 


WHWHB) «■» 

srs avail bom lor sols andwsrt WIJJ" 

lava fris u inrassa ceMatAff 00»-*4«WJ - 
Mtko Frost 

ITALY 19S*. Butaosainon. Ratldai* Tuscany, 
experiences nogetisior. 
representation Tat 071 599 W0® c “ 680 

non. 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 


Ovcots* Trade 


Lira M. 


1 SL Katerina* Wqr. 

' i ET 9UN 
i 071 7029531 


PIED A TERRE 

The Looting Fas Hon Shoe Chain in 
the UK Seeks Partnsre In 
GERMANY, ITALY. FRANCE 
tor Joint ventures developing Retail 
and Wholesale Operations lor 
Ptamkra Letiae Shoes. Using our 
Own Design Products, Shop Designs 
■id Systems. Contact Ian Cheshire on 
LONDON (071) 498 6933 
Fax 071-498 7908 : Unit 5G Hawton 
House, HwetocfcTeiraos London 
SW84A& 


LOAN SOUGHT 

£500,000.00 
Residential Investment 
Up to 12% fixed interest 
only 3-5 year term 
Please writs to Box K9&12. 
Financial Times. 

One Southwark Bridge, 
London SEl 9HL 


Consultancy firm doing 
business in Eastern Europe 
seeks freelance 
consultants with expertisef 
in privatization. CVs should 
be forwarded to Box No: 

H9203 financial Times, One 
Sflutftwarfc Bridge. London SEl 9HL 


JgMGBEALLSLflf 

Camden Lock 

The famous TSngwafls' name b 
nowavalBble toracquisftton. Best 
offers by 15th February. 
Write Box No: H9763 Financial 
times. One Southwark Bridge. 
London SEl 9HL 


ATTBmOM. EXPORTEU Gorman von. ot 

your teehn daeumantatiaiw Gwnt subeh 

atesll Fax: +4ar3wraK33) 
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BUSINESSES FOR SALE 


LEISURE BUSINESS 
OPPORTUNITIES 





— 

The Joint Administrative Receivers offer for sale the business ami assets of the Themes international group. 

FOR FURTHER INFORMATION AND SALES PARTICULARS FOR EACH BUSINESS CONTACT: 

Christopher Barlow, Joint Administrative Receiver, at Com Guity, Shefley House, 3 Noble Street. London EC2V 7 DO. Telephone: 071 606 7700. 
Fax: 071 606 9887. 

jwrjra m I 



Hollywood Bowls 

This chain of tenpin bowling centres, loaded throughout England, is widely 
regarded as the standard by which other bowling centres are Judged. They 
have all been developed to the highest standard over the last 2 years and 
represent the fourth largest operator In what is undoubtedly the fastest 
growing leisure sector in the UK. 

Principal features of the business include: 

• turnover in excess at £10 million 

• AMF bawling equipment with computerised scoring 

• bars, diners and shops 

• pool tables, video and dot machine areas 



Liberty Street Restaurants 


These 3 quality American themed restaurants fmduting two free houses) 
have been developed over the last four years. 

Principal Matures of the business Indude: 

• turnover c. £2.5 million 

• strong brand recognition 

• full on licences 

• nearly 500 covers in total 

• leasehold fully lilted premises In prime locations 



Torremolinos Waterpark 

Otters are Invited for shares in the company which operates this popular 
Spanish waterpark. Based in Torremolinos between Malaga and Morbeda 
the waterpark has over 300,000 visitors between May and October each 
year. 

Principal features of the business Include: 

• turnover c. £2.1 million 

• 20 acre site held rent tree under a 49 year concession 

• wafers! Ides, wavepooi, catering and souvenir outlets 

• 1 8 hole adventure mini gotf course wftti pirate theme 
•space for 2,000 cats 


Cork Cully is authorised in the name of Coopers Sc. Lybrand DeJoioe by the Institute of Chartered Accountants 
in England and Wales to cany on Investment Business. 



Heights Nightclubs 


These 3 private dubs are based hi prime town centre locations in Reading, 
Blackburn (presently dosed for refurWshmenO and Newport (Gwent). They 
have all been devefoped/refurushed overtire last three years to a very high 
standard. 

Principal features of the business Include: 

• turnover c. £2 null ion 

• high specification light and sound systems 

• one leasehold and two freehold premises 

• special hours certificate 



The Willow Paddle Steamer 

This restored 1927 Mississippi steamboat currently in Belgium, has been 
completely reflfled externally and otters enormous potential tor a range of 
toteure uses. _ 

Principal features of the business include: 

• 2,400 sq metres of useable deck space 

• potentid for a wide range of water based leisure developments 

• potential capacity lor 1,500 people 


Windsor Safari Park 

Recent sxpemflture of £1 1 mi (Son has enhanced 
Windsor Safari Park's status as one of BrBain's. leading 
leisure parks and Its sate represents a unique business 
opportunity. 

Principal features of the busi ne ss Include: 

• 142 acres at prime Berkshire property 

• over 800,000 visitors each year 

• strong profitable performance 

• an impresdire range of new themed attractions 

• extensive refurbished bufldlngs and taefflftes 


N D 5 O R 





Cork Gully 


/ 


£ + - 


[9 CGC INTERNATIONAL GROUP 
m plc 

■ CGC TUCKER ASSOCIATES 

■ LIMITED 

«■ The John Administrative Receivers of these companies 
H offer for sale the businesses or providing project 

■HI management, uthHectaral and engineering services. 

M • Senior qualified professional* available. 

mm • Potential of (Mure project commissions. 

H • Self contained leasehold offices available hi City of 
London and Mar Gtbrid. 


4 /- ? £ 


For (briber Information contact: 

PWC DuBubson or J R Hffl 

Joint Administrative Receivers 

BDO Binder Hamlyn 

20 Old Bailey, London, EC4M 7BH. 

Tct 071 489 6191 

Fax: 071 489 6295 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 

Authorised by the institute ef Chartered Accountants lit England 
and Wales to aory on investment business. 




SOFTWARE HOUSE 
IN 

MATERIALS DATABASE SYSTEMS 
Maud Ltd, a software borne which has ben it iba forefront of dm engin e ering 
mmSi h i dafi bu c fidd. b croudy Forsik 

Maud's principal daubs so product has sold over 500 ndu. Available in PC and 
UNIX/X-Windowi versions, this product re pres ents some 25 person- years of 
i n c hm ea l effort - m ju vrea nt ot of over £ 400 fc si rtm w an-ty. 

The company are members of the Sun Catalyst and AutoCAD Registered 
Applications Developer s rhemta . and are dre first p r oducer to fink an wish! Mind 
materials database s yste m directly to the AutoCAD pu cka p c . Major development 
contracts have been undertaken for the European Coomdsaian and for a largo 
ainrenn i i vn man n fa t rerat , wfah where wedtia tm» - going . Sevmal ertna: eajadng cBems 
MB aloft enn«i A » rin£ ^y^ cilti SapfaBBUlfal 

Current turnover la £ 100 k, and there is peumial to krareoa dtk fubomtially. 
plr— " 

Brian Scania. Managing Director. Elsevier Science Pnfe Hshtgi Lid. Crown Heuae, 
Luitaa Road. Baddng, Essex. IG 1 1 UU.TchOBl 59 * 7772 . Fas: Oil 59*4570 ; 


MFRfifiBffOfififBLE SALE 

QUALITY ARCHITECTU BAI. MCTALWORK COMPANY 

Eoabti*hcdo>w30ytmr^ skilled w tetfc rr x, Bh>aJiyCScnt Base, . 
Manufacturing FacUiiloe in London and Midland* generating £2m Turnover 
with capacity to expand. 

Principals only. Write tn Box No: H9762 Fi na nci al Tunes, 

One Sonlhwmfc Bridge, London SE1 9HL 


Quality Casual Wear 

The Joint Admlirishuitwi Recefvets after torsade® a going 
concern me business and assets of Robert Norfolk plc. 

■ Printing, distributing and retailing a range of distinctive design 
casual wear coordinates. 

■ 8 retail shops In leasehoWpfBmlses in towns C3nd cities wound 
Itw South East and East Anglia 

■ 2 franchise oirilels and a well established mall ordaroperatfon. 

■ Leasehold warehouse aid admin offices In Crawley Sussex. 

■ Annual turnover approx £2 million. 

For further Information please contact the 
Joint Administrative Receiver 

Nigel Ruddock 


ROBSON RHODES 




The Gaftrti Station Rood Crawley, Vfest Sussex RH1 01HV. 

Telephone: 0293 660211 Fax: 0293 52 1737 v 
Asmamsd Bytaa famuli ai cbvmm AcceaWonM n Enptnd ant mm W canyon 




O^Equ^wneMDetder-Ltmdon &Sou0i 

This ift t rare opportunity to acquire a successful Copier, 
Facsimile St Fuuiishings Dealership m the .South with, a Large 
contracted revenue base. 

■ Excellent Profits Record 

• 1991 Nea £200,000+ ... 

• TA3 Gross 1.000000 

• Zero Debt -Strong Bilroce Sheet - 

• Excellent Staff A Admin 

• Contracted Revenue for substantial period to come 

Principals only please write Box H9751 Fxnarerial Times, 

One Southwark Bridge, London SE1 MIL 


BOOK & ART SHOP 
IN HAMP SHIRE 
MARKET TOWN 

T/O £150,000.00 Proprietors retiring from book trade. 
Freehold possibly available. 

Write tO BOX H9765, F inancial Timw' 

One Southwark Bridge, 

London SE1 9HL. 


VOLKSWAGEN & AUDI CAR DEALERSHIP 


The Joint Administrative Receivers, CJ Bartow and CJ Hughes, otter tor sale the business and 
assets of this car dealership based tn Henley-on-Thames. 

Principal features of the baslnew Include: 

• annual turnover c. £9 million 

• established customer base 

• leasehold showroom and workshop, comprising total floor area e. 12,000 sq ft. 

For further Information please contact Chris Bartow. Joint Administrative Receiver, 
at Cork Gully, Siellny House, 3 Noble Street, London EC2V 7DQ- 
Tetephone: 071 -606 7700. Fax:071-606 9887. 

Or Barrie Harding at the company on: 

Telephone: 0491 573555. Fax: 0491 410119 




# 




-\ir- 
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Caik Golly is authorised in dtenameofCbcpers* Lybnorf Delaine by the Inuitme of 
Charmed Accountants in England and Wsks la cany on Invcument Businas 


Cork Guliy 


J 


SECURITY SERVICES 



The Joint Administrative Receivers, Stephen J Taylor and L Robert Bailey, otter for 
sale the business and assets of this security services company. 

Principal features of the business Include: 

• annual turnover of £750,000 

• 90 security personnel 

• existing client base of 60 

• 12 security vehicles 

• recently refurbished office premises of 5,200 square feet In RkJdlngs, Derbyshire, 
and associated office equipment 

Please address all enquiries to Stephen Taylor or Beverley Clifton, at Cork Gully, 
Cumberland House, 35 Park Row, Nottingham NG1 6FY. 

Tel: 0602 470658. Fax: 0602 410192. 


vt- 
-3 ■ ■ 
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Ceric GaUy is authorised in the name of Coopen ft Lybrand Ddaine by (be hMitute of 
Chartered AccooMaai in England and Wales id cany on Investment Bos mess. 


Cork Gully 


J J 


LEON ARD CURTIS 


BY ORDER OF THE JOWT ADAUMSTRAI1VE RECEIVERS 
DAMD SWADEN FCA A DERMOT J. POWER FCA 
MIHEMMTHtOF 

SPR0W50NS TYRES & EXHAUSTS LIMITED 

t/a TAURUS MOTORING CENTRES 

Offers are invited for file business and assets of line above company. 

It's main activity is Ihe fiffing of tyres, exhausb and other car accessories. 

•Recently redeveloped premises of 6,500 sq it *8 faly equipped bays fw MOT and 
•High Sheet location near service iodides. 

WwAamlfcwn Centre. «High profile in loed area 

Enanms should bo addressed to Ges Ratd&e a£- 
Uonara Curtis A Partners, Chartered A c co un tant s 
Pater Howe, Oxford Street, Manchester, Ml 5AB 
W: 061 236 1955 Fax: 061 228 1929 
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EXPORT, rACKAGBVC AND 
SHVnNG COMTANY 
LANCASH1UAUA 
•Majsr Interest to brelaga/ahippiag 

i * Smttren yems eWUUMd 
• 4L000 sq ft bndwld oparedag bare 
•Mir aqnteiasi with phat ami 


“ Ibamvar BWJOOB 


Mo* 


• lePatputy&Sjm' 
Ehsaatodcatvahre 


Battle Btown Ctnrenarchl 
7 S Matte Sheet W^iaVVNllKX. 
Tat 0942 3310 a Fax: K2Xm ' 


PLUMBERS 

MERCHANTS 

East Lancashire with recently 
refurbished kitchen and bath- 
room showroom. Long 
established name. Family 
owned. 

Writs Bas H97S3, FfaancU liam. Ore 
SMtnwfc Bddea LONDON. SET 9HL 


'CHRISTIE &, C2 


I.iccnscd Property Auctions 


UPON THE INSTRUCTIONS OF MORTGAGEES IN 
POSSESSION, BANKS, RECEIVERS, CORPORATE 
AND PRIVATE CLIENTS. 

FOR SALE BY AUCTION 
ON 27 th FEBRUARY 1592 
( Unless previously sold by 
private treaty ) 

M^or sale of Licensed premises. 

Trading businesses, dosed unite, 
redevelopment opportunities. 

Sale commences 2.00pm 

at the New Comnmght Rooms, Kingsway, London. 


(171 486 4231 


Retirement Sale 
GRAND ISLAND 
HOTEL 

Ramsey, Isle of Man 

Magnificent 4 Star Hbtel in prime 
location 55 mperWy appointed eiv 
suhe letting bedrooms. Chracterful 
Bay Rea a aram with GO coven. 
Country Kitchen Bistro with 30 
coven. Popular "Ayro Suite" 
Furtctfon Room for Up to 350 . 
"Chib Henley" Leisure ndiJty with 
■wimming pod. jacuzzL solatium 
and other facilities. T/O to y/e 
30 . 9 . 90 — £ 1 , 059,393 exc. VAT. 

million freehold. 

Ref. 56/45374 


£1.6 i 


Manchester Office— OGl -833 3311 


MAIN MOTORCYCLE 
AGENCY (Eat 20yre) 
Sales. Service. Accessories. 

S_E- Eagkaad. Ei cd l qil Pochiafi b 1 
Prime Retail Gty. Aw T/O £10000 
pw. LoocbokLI Porpose boa t 2 B ed 

Ftat over. Sep tntrmcc - £65000 + 

v»45K) Raf M2456IC. 

i BUSINESS SALES 

05306 5888 


WLOY1BU AGENCY GROUP 

to-* (Em I9U) Ambbime ondGnmtk 
Oriented RaesmmuMI Oram providing 
TadMmdiubanidPerwmadvidnto 
Merge with or Acquire a retrtdtment 
Imahtess, wirt Network vf Branches in 

MiOandt, or Southern Englmd. Creep 
Cmraedf hat B Breeches In da North of 
Enolaed endScodaed. Tee n ose r to TIE 


MatkiaunSodKmLvdkpre+eepnfi 

dree JT50-»aafi00. JUmd i*to FL.C. 

mnidbe mwi i t w l P\mmq e u t eK 43 M 


HlUfolwU, 


SOUTH MANCHESTER 
NURSING HOME 

Sohfnt iel 37, jredded profeukxteDy 
nm under mangereent «nd recently 
tcMiMiedtoa very high mndwvi. 
la Up qsaUv rcmdeniUi nea. Mce 
Omde£78(8C Early ooapktkn 
mpriredprinapalcady. 

Write to Ban H9761. fimml Ty^. 
On e Sow h w u fc Bridge. 

. London SEL 9HL 


MINERVA ENGINEERING 
COMPANY LIMITED 

' The Jomt Ad&uifistrative Receivers, Patrick Wuiated 
and ftnl Finn, offer, for sale the business and assets of 
.. du king established mould maker to the plastics 
industry 

■ Turnover £ 1.5 m per anmim 

■ 7,500 sq.ft leuaehtrtd property in Hastings,. 
East Sussex 

n Modera plant ixadndiiig spark erosion and 
computer controlled CNC milling machines 
n £700.000 orderbook 
Forfurther detaila.plaasa contacc 
Patrick Wadsted y _ 

Kldsons Ixupejr , 

Spectrum House 
20 i 26 CursitQE Street,: 

London EC4A llfY ’ .i 

Telephone 071-405 2088 
Fax; 071*834*2206 



KIDSONS 

IMPFV 


Chart ered-AccfliBlanis 


< FOR SALE 

HOTEL EL PARA ISO, MARBELLA, SPAIN 

200 BEDROOM 4 STAR HOTEL 

aoo badr ooms (Including 11 suites) magafflcwt pnbdo rooms, 
h wlailjHg ly reatelrreit; lootfes, bar, sbopa 2 function suites., 
Larg s outsi de pool pltre indoor Mew m oomptex wtth pool. M te , 
WWjWntB ti ttrwgiwt . A waB^tmlabed hotel la flue otevsted 


Fftvhold o tters In vilted ovor £gTooo,frOO~ (Tlx rrimon’pou h da 

starting). 

MICHAEL PEGG INTERNATIONAL 

— _ __JWbM72 237B7B Fax: 0272 237B88 


PHatfaag b urtnu s with wide 
sprend of work te geaeral 
coranMrchd printing. Aren) 
tetanus ILSa. 
Cootnct: Ref. LCB at 
Ote a nit Kays Ribjohnr. 

Td 021 500 5567 


Waste disposal canpany locntad a 
HtAihaui Home Conufai Ibr Stefo. 


fteabbe. ^ — Mr Brni m l >ulj 

V” — d p wrniu ed i reaw of 
mrtrrlili 

Wine Box H 9759 Rnaoeiil Xfanca, 

One Sambwaifc Bridge, 
Londre,SEI 9 HL 


A Top West End Outfitter! 
For Sake 

— so ongoing ooocan. Yeady 
turnover £1 .250,000 - OrcM pro& 
60% phis. Ottts&mdmg locnka. 
tesrened pwtiei pterec write m 
BoxH9749. Baaaci>J ‘Creea, One 
Soudnwfc UrM fe, o«r. 


OPPORTUNITY . 

. lfyoa MtiotiBiy anm to p» t« ■ 

bmincM aaquMtkm dttreHr erar 
born i better tkne, Wb csb Iocbm lay 
btena—. and Bad that taw e ptie sat 
deal nsavafiabte to oUni*. Tbe 
recettkm canaot leaf Ibr ever, act 
now before Ita tab tmtd PbtMe ~ 
David Clark on 1X0011247 or - . . 
Fax (H00 BI3I6. 


BUSINESSES FOR SALE 
ALSO APPEAR 
ON THE . ■ ; ^ j 
FOLLOWING TWO PAGES 
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Screen debut for 
journey into space 

By Andrew Baxter 

F British te ^ 8 into a parking space for air- 

Woodford A ?&?t acC ii whfit ! ier a** 


r K3? **\°**™'s 

•JL Woodford plant in 
Cbeshire know all about the 

dqdng pitch, but not even the 

home side realised until 
recently that they were playing 
on a parallelogram. 

Ihe revelation that one end 
ofthe pitch was 3m askew 
tom the other came from a 
°f^ e 480-acre site. 
Sophisticated electronic log- 
ging equipment charted the 
discrepancy in the course of 
plotting the site down to the 
nearest inch or two. 

The survey was the prelude 
to a new computer-aided 
-approach to managing the 
facilities adopted at the site 
over the past two years. 

Mann al drawings of the air- 
field and the assembly facul- 
ties nearby have been almost 
entirely replaced by a £200,000 
compu ter-aided design (Cad) 
system bom Tsinan, a specialist 
in cable and facilities darigiy 
planning and management. 

Mike Fursey, Woodford's 
facilities planning manager, 
says BAe is already benefiting 
from the Isicad system, partic- 
ularly when investigating the 
implications of change any- 
where on the site, part of the 
airlines division at BAe Com- 
mercial Aircraft 

Mead's deal with Woodford 
took about two years to come 
to fruition, and illustrates the 
challenges for manufacturing 
companies in selecting the 
right equipment and software. 

ft also shows how the use of 
computer-aided solutions in 
more “central" areas such as 
product development and 
design - increasingly well-es- 
tablished over the past decade 
- are spreading quietly into 
support areas which have, 
until more recently, made do 
with their drawing boards. 

Either way. one aim is to 
save time by cutting out labori- 
ous manual work. But, as has 
happened with the use of com- 
puter-aided desig n and manu- 
facturing, the Isicad system 
goes beyond that: “It enables 
them [BAel to do a hen of a lot 
that they would not have 
attempted before," says Gerry 
Berks, Isicad UK business 
development director. 

One recent problem Fursey 
and his team were asked to 
address involved a proposal to 
turn a disused short runway 


“rto a parking space for air- 
croft. Calculating whether air- 
craft would have enough space 
to manoeuvre while adhering 
to Clearance regulations would 
have been a task bordering on 
the farcical without the sys- 
tem, involving le aking paint- 
pots hung from the end of the 
wings to trace their path 

Instead, the Isicad system 
enabled the team to show 
within a day that the runway 
could be used as a pa rking 
space with minor widening. 
One of the benefits of such a 
system is the ability to 
real measurements off the 
screen once the initial surveys 
have been completed. 

The team at Woodford had 
d ecided early In 1988 that it 
could no longer cope with the 
site's scope and complexity 
using existing manual systems, 
and opted for a computer-bared 
solution rather than an 
Increase in staff. 

With the help of the 
Advanced Manufacturing & 
Technology Research Institute, 
BAe decided that workstations 
powered by a minicomputer 
would be best for its needs, giv- 
ing more power than a PC- 
based system, and more depen- 
dability than a mahifrflmfr for 
use at all hours. 

The Woodford site now has 
two Isicad workstations. The 
entire airfield has been sur- 
veyed, along with most of a 
new assembly complex. Work 
is starting on including the 
flight sheds. 

The system is proving partic- 
ularly useful for office reorgan- 
isations. The time taken to pro- 
duce agreed layouts can be 
reduced from three months to 
less than a week. 

Comparative costings can 
also he provided at an early 
stage in a project's planning, 
as basic data on the cost of 
paint and ceiling systems are 
stored in the system. 

Reorganising aircraft manu- 
facture is a difficult business. 
Working out whether aircraft 
wings can be manoeuvred past 
stanchions and over low build- 
ings might normally have 
involved laborious construc- 
tion of full-si2ed cardboard 
mock-ups. With BAe's decision 
to move final assembly of the 
146 airliner to Woodford, the 
implications of reorganised 
production can be explored 
more quickly on screen. 


A future British Aero- 

spare technical director, 
taking up the job in the 

year 2010, might have been 
sighted recently in a teaching 
te mg a r at Loughborough Uni- 
versity of Technology. 

He or she would have been 
sitting on a plastic chair with 
back to an ppenedup Jaguar 
fighter aircraft, listening to 
university staff extolling the 
virtues of their institution. 

This putative director was 
an applicant for what the uni- 
versity, in its prospectus, cau- 
tiously describes as "a multi- 
disciplinary course aimed at 
preparing you for a career con- 
cerned with the design and 
project management of com- 
plex engineering systems". 

What makes this course dif- 
ferent is not only that BAe will 
be paying for it, at least for the 
first five years, but also that 
BAe and the university 
designed the course together. 
The undergraduate study is 
tailored to fit what Harry 
Thomason, the Loughborough 
pro vice-chancellor, called: 
“The concept of the kind of 
person BAe wants.” 

The group wants to create an 

flTifft q£ sy si pm q ftngliwp^ the 

next generation of technical 
leaders. “They’re going to head 
the company," said Stephen 
Gagg, soon to be appointed as 
BAe's director of educational 
affri rv . The first aspirants start 
their undergraduate studies at 
Loughborough next October 
and should «nwy as techno 
logical polymaths in 1997. 
That, at least, is the hope. 

The university claims that 
“this is the first-ever degree 
coarse to be designed from 
scratch for the needs of indus- 
try beyond 2000”. Certainly it 
is a rare attempt to marry the 
intellectual rigour and inde- 
pendence, which traditionally 
have been the bare of academic 
life, to the ruder commercial 
demands of industry. 

Some universities would find 
the juxtaposition uncomfort- 
able, but Loughborough histor- 
ically haa had a strong voca- 
tional bias; it and the 

Imperial College of Science and 
Technology, London, in a coun- 
try with a notorious and 
chronic shortage of engineers, 
have the biggest engineering 
departments among British 
universities. 

Loughborough and BAe 
enjoy a long history of 
co-operation. The donation of 
the Jaguar, precisely to enable 
students to understand how 
systems knit together, is testi- 
mony to that The genesis of 
the new course was a private 
conversation between senior 
BAe executives and Thomason. 
From this, it emerged that 


TECHNOLOGY 

Paul Cheeseright describes a 
degree course designed to meet 
industry’s needs beyond 2000 

Engineers 
by design 



The Jaguar fighter aircraft symbollMM a spirit of co-operaflon 
between British Aerospace and Loughborough University 


BAe could see the need over 
the next decades for a new 
type of engineer but did not 
believe that British universi- 
ties could supply them. 

This new type of en gfaiowr is 
a systems engineer. Someone 
who understands, without 
befog bogged down h; detail, 

indhridmtf imd s pecialised nng i- 


its head. It puts into people a 

breadth of anginwurlng tinrl an 

integrated approach.” 

Instead of starting with the 
particular and going to the 
general, the general approach 
is adopted from the strut, with 
reference to the particular. 

The graduate from this 
course, once imbued with 


Although BAe has been sponsoring students 
for years, it has never before so deeply 
committed itself to a university 


neering practices and who has 
the ability to knit these prac- 
tices together to create a sys- 
tem or series of interacting 
systems. 

BAe hitherto has been creat- 
ing its own systems engineers, 
explained Grigg. “It takes them 
off a variety of courses and 
converts than, in an ad hoc 
way.” The Loughborough ven- 
ture "turns the whole tiring on 


industrial practice, should be 
in a position to manage 
research and development 
teams by talking to and con- 
trolling specialist engineers. 
Products and systems as a 
whole will be designed by 
teams: the old approach of 
designing the separate bits and 
then trying to fit them 
together has gone for good. 

But that is years away. Next 


October the first SO students 
will start the course. In 1997 
they will emerge as M. Eng. 
(Systems Engineering). Of 
these 50, 40 will be sponsored 
by BAe; the re maining JO will 
be sel ected by the university 
through the normal university 
places clearing system. 

. There will be ample opportu- 
nity for BAe to darfda whether 
It likes the students and far the 
students to decide whether 
they like BAe. Although the 
implication of sponsorship is 
that the successful graduate 
will join BAe, there is no con- 
tractual obligation on either 
side outride the course itself. 

BAe will pay the students 
£1,200 a year on top of what 
would normally be received in 
grant s , but the students will be 
expected to do vacation work 
and a year of woik experience 
at BAe. When they are at BAe, 
doing this work, the students 
will be salaried employees. 

Although BAe has been 
sponsoring univ er s i ty students 
around the UK for years, the 
better to secure its corps of 
engineers, it has never before 
so deeply committed itself to a 
university. 

The teaching costs for each 
student will he £6,000 a year. 
BAe representatives sit cm a 
joint committee with univer- 
sity staff to review the prog- 
ress and content of the course. 
Alongside the undergraduate 
course, BAe is contmnplating 
new grants for research pro- 
jects at Loughborough. 

But the benefits are not all 
one way. Given the present 
system of university funding, 
Loughborough would not have 
been able to start a new course 
without financial assistance 
from the outside; it simply 
does not have the money. 

The University Funding 
Council will not support new 
courses until they are up and 
running, until there is proven 
demand. A university with a 
strong vocational tradition and 
expansive ambitions has there- 
fore little choice but to forge 
partnerships with industry. 

At the same time, the estab- 
lishment of the course is a 
means of breaking down 

depar tmental flwftr jt is genu- 
ine mix of engineering disci- 
plines. 

The degree course will be 
managed by Roger Goodall, the 
head of Loughborough’s 
department of electronic and 

electrical engineeri ng. 

But the course draws in 
seven other departments: 
transport technology, com- 
puter studies, mathematical 
sciences, human sciences, 
mechanic^ en gineeri ng, mate- 
rials engineering and polymer 
technology. 


Catching the 
radio tails 


By Hugo Dixon 


S ince BTs privatisation in 
1984, the government has 
been searching for ways 
to crack the telecommunica- 
tion group's local monopoly. 

Providing telephone lines to 
people’s homes has been the 
part of the market most resis- 
tant to competition and also 
the biggest cause of irritation 
to customers since they have 

no al ternativ e if their Unas are 
faulty or there is a dispute 
over bills. Mercury Communi- 
cations has concentrated on 
servicing business customers 
and providing a long-distance 
service to residential custom- 
ers over BTs lines. 

Ministers now think they 
may have found the answer to 
BTs local stranglehold In a 
new technology, known as 
radio tails, which makes the 
final link to a customer's home 
by radio rather than the tradi- 
tional cable. Ionlca, a start-up 
venture based in Cambridge, 
was licensed to provide such a 
service last week 
Ionlca plans to put aerials on 
people’s roofs and transmit 
telephone co n vers a tions to and 

from A yrFmp gft mring radio 

spectrum at around the 3.5 
GHz frequency. Inside people’s 
homes, there will be a wire and 
a socket just like BTs service. 

Nigel Playford, Ionica’s man- 
aging director, who formerly 
founded Cognito, the two-way 
paging company, argues that 
his service will be a low-cost 
alternative to BT’s because 
there win be no need to dig up 
the roads and put in cables. 
This will also benefit the envi- 
ronment - tiie aerials will be 
only six inrfm high and so not 
an eyesore, while digging up 
roads causes havoc for traffic. 

If these claims are borne out 
- and Ionlca's coyness about 
how precisely its technology 
works makes this difficult to 
judge - there will be applica- 
tions elsewhere, particularly in 
developing countries which are 
having to put in networks from 
scratch. 

The technology could also 
have an impact on the balance 
of prices In the UK as Sir 
Bryan Carsberg. director gen- 
eral of telecommunications, 
has been quick to grasp. As 
part of BTs latest price review, 
which began last week, the 
company wishes to increase 
standing charges and make 
compensating cats in call 



TECHNICALLY 

SPEAKING 

charges. 

Assuming current technol- 
ogy, Sir Bryan accepts that 
there is a case for such “re-bal- 
ancing” of prices because BT is 
losing money on providing’ 
telephone lines. But if Ionlca's 
technology is successful, the 
value of BTs fixed network 
will have to written down sub- 
stantially or, in extreme, writ- 
ten off completely. 

Haven’t we been here before? 
Isn’t this what personal com- 
munications networks (PCN) 
and telepoint are supposed to 
achieve? 

The difference between radio 
tails and PCN is twofold. PCN 
is essentially a cellular service, 
designed for people on the 
move, and therefore has the 
high costs associated with such 
a sophisticated technology. 
Radio tails are specifically 
designed for fixed locations. 

Second. Playford argues that 
the quality of sound will be 
superior both because the 
phone will not be moving 
around and because putting 
aerials on people's roots win 
give a better radio reception 
than with cellular. 

As for telepoint, which has 
had a bad name gfoce it flop- 
ped in the UK, the difference is 
that radio tails are specifically 
focused on the home environ- 
ment Telepoint was positioned 
as an alternative to a public 
call box 

Lastly, should there be one 
radio tail operator or compet- 
ing ones? There is much to be 
said for competition but the 
problem will he to find the nec- 
essary radio spectrum. 

The only sensible way of 
allocating the spectrum - 
which is a scarce national 
resource - is to auction it off 
to the highest bidders. It is 
about rim« that ministers 
dusted down their dossiers on 
the subject 




A unique investment opportunity 

°^he sale of Windsor Safari Park represents an unrivalled business 
opportunity. The Park is one of Britain's leading tourist attractions. 
Over 800,000 people visit every year, to see a wide variety of 
the world’s wildlife and the Park's famous Seaworld Show, take 

to your business portfolio 

part in conservation education activities and enjoy a range of 
pleasure rides designed for ail the family. 

But entertainment value is not Wndsar Safari Park's only asset. 

The Park covers 142 acres of prime Berkshire property. 

A recent £T1 million investment programme has added new 
amusements and refurbished foe extensive buildings and fixtures. 

It is a thriving going concern, with immense potential. 

For a memorandum describing foe investment opportunity in 
more depth, contact Christopher Barlow, Joint Administrative Receiver 
of Wndsor Safari Park Limited, at Cork Gully, Shelley House, 

3 Noble Street, London EC2V 7DQ. Telephone: 071-606 7700. 

Fax: 071-606 P887.Telex; 884730. 


WINDSOR 



SAFARI PARK 

Cork Guly is authorised in the name of Coo pen & lybrand DeJoitte by the Institute 
of Chartered Accountants in England and Woles lo carry on investment business. 

j 

s 







BUSINESS FOR SALE 


Touche 

Ross 
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Property for Sale 


DRTlntematonal 




The Joint Recovers of Arber Bros of Whiolesey, L K_ Denney and 
J. Wilson - offer for sale. 

□ Grade 2 Manor House: - Centre of Village; 

- Circa 17th Century; . 

- Superb Location. 

□ 3.00 acres of land: - Outline Planning Permission. 

□ Opportunities for Nursing Home, Hotel, Restaurant. Offices 
and Superior Housing. 

For further details and a sales package, please contact 
Lindsay Denney or Karen Ithell at the address below. 

1 Wood borough Road, Nottingham NG1 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

AutbuAcd by toe hutaiK U Chanml Wnmmla England and Wsta n cany on br/arnet Budoai. 


Oakley Evans Group Ltd 

(In Administrative Receivership) 


OHI (Europe) Limited 

The Joint Administrative Receivers offer for sate as a going concern, in 
whole or part, the business and assets of OH (Europe) Limited. 

The company, based in Hit chin. Hertfordshire, was established in 1988 
and operates a car hire franchise from several locations in the 
Home Counties and East Midlands 

Principal features include: 

■ Annual turnover in excess of ELS million. 

■ Three freehold and six leasehold sites. 

■ Office equipment 

■ Trained operatives. 

a Established customer base. 

For further information contact the Joint Administrative Receiver. 

Tony Thompson. KPMG Peat Marwick. Aquls Court, 

31 Frshpool Street St Albans, Hertfordshire, AL3 4RF. 

Telephone: (0727) 43000. Fax: (0727) 41005. 


Corporate Recovery 


FINANCIAL TIMES TUESDAY FEBRUARY 4 1992 

business wanted 

payroll bureau operation sought 

Client wishes to acquire payroll bureau service with turnover 
in the range up to £5 mUion to add to existing Computer 
Bureau operations. 

Sand information In n*<M * *» "I***" 0 * CF ^ *“ M 

RAPHAEL ZORN HEMSLEY UWTED 

10 THROGMORTON AVENUE UB 

LONDON EC2N2DP M OT 

TELEPHONE 071-828 4000 B "B 

FACSMIE 071-aaB 60*7 J"* 

Jimnnilinr nfitn T — Aatoatftr 1 .iimlMilS LooJre Stock Bachreoa 

A nr fUMrf JWJ 


^“n^CTRONICSYyrEMS COMPANY SOUGHT 

We ub a n<S (TfO OtaO. wd^ooMiebei P*«. 
m r-t — indiacy. wiih good grow* pzoBub ikty T** * 

.W BOW WBj|M«Mtp«nd fane Q«lWaM*«fc 

We ihoefom sock a mcr*cr with • comply of atalkr ■*» I *«aaU. . ■ ■** 
~ l~ hte of along ftP advaagn ot toadm cppoMnkf Cxend j wriliM e le na. 

. imrinn Ce, Bm.AfBMDtca mobli vTsih ikflh 2a aluctunuo ivflMBi 

A cuuutny op™®* *“ ***** » “ . 

<ksgn md its own protect* would bo olperticulariiilmier 

FlftwtWlt-X 

Odo Sovtfewaifc Bridge, London SEl 9HL 

PRODUCTS FOR THE UTILITIES 

We ara a private Company that *»>>« *© expand the rang* rf pmAm we npfjy to 
acew3i9 oMUmcxs in dw eoeatxy aad nwaJ Ifae WodJ. 

WttfauiKiikvBtegipenpMby tBwe iAterfiOeyitfwpwA” 
saving toe samnmerixts- 

Ptcaxn write la: Financial Diiectof 
MnABcb ailiaM 
WconDm 
Bristol BS14 )AZ 


►&*'S 




■Wi****** 


The Joint Administrative Receivers offer for safe as a going concern, 
the business and assets of the above company and its subsidiaries, 
a One ot the largest well-established specialist flooring contractors 

with a wide diversified client base 
a Presently substantial order book 
a Experienced staff and management 
S? a Birmingham leasehold premises approximately 10,000 sq. ft 
jjf a Barry, South Glamorgan freehold premises approximately 14,000 sq. ft 

a Turnover currently in. excess of £6 million p.a. 
a Currently employing staff of 65 
a Computerised estimating and cost controls 

For further details please contact W / Kelly, Ernst & Young, PO Box 1, 
3 Colmore Row, Birmingham B3 2DB. 

Telephone: 021-626 6262. Fax: 021-626 6363. 

=!l Ernst & Young 

MamortMd by tor hoOtur* or Oi*erv4jKx9&amUlmem gm * *m *1t*mtw carry am m eatm a n bMlwrta. 


VIDEO RENTAL BUSINESS 
CLAYBURM ( U.K .) LIMITED (IN ADMINISTRATION) 
T/AXTRA-VISION 

The Administrator, Mr. EP. Farrell, offers for sale as a going concern the busness 
and assets of the company which trades primarily in the North London area. 
Essentially, the assets comprise twelve leasehold properties with the following 
principle features:-* 

• Annual turnover of £1 million (exd. VAT); 

- Fully stocked library, Including many new releases; 

• Outlets sre equipped with TV’s/Videos and 
computerised stock control system; 

• All stores are fitted out to a vary high standard. 

In addition, the Administrator offers for sale a substantial 
library of back catalogue titles. 

For further information and particulars, principals only should contact: 


Touche 

Ross 


DISPLAY SYSTEMS 
EXHIBITION SYSTEMS 
|lN I PRIOR SIGNING SYSTEMS| 

A M i|-.' I)| .in <2 Muiiv/rir.iunnn 


DHTintematunaJ 


Bonsack Baths (London) Limited 

(In Administrative Receivership) 

The Joint Administrative Receivers, J. B. Atkinson and A. E Peters, 
offer for sale the business and assets of the above company. 

□ Operates as an established designer, manufacturer and installer 
of bathrooms. • 

□ Possible opportunity to retail from the most prestigious sales 
oudet in London. 

□ Additional leasehold showroom in Mayfair; London. 

□ Large inventory of master and production moulds, design 
registered in many countries. 

For further information contact the Joint Administrative Receive^ 

J. B. Atkinson or alternatively B D’Arcy at the address below. 

Newater House, 11 Newhafl Street, Birmingham B3 3NY. . . 
TeL- 021 631 2288. Fax: 021 236 1513. 

MnM by At twin* ot Ctonocd Acooonaos la Eagfaeid and Vtiei to any on kaama Burin. 


Wanted 


FGS Cavells 

Corporate Reconstruction md Insolvency Services 


Mr. Brendan Fiostar, 

FGS Cavalts, Bridge House, 
7-9 Church Road. Lawrence H8L 
Bristol BS5 9JJ. 

Tet (0272) 558414 
Fax:(0272)558407 


BY ORDBl OF THE JOMT ADMNSIRJQIVE RECSVBB 
DAY® SWAD04 FCA & DfiRMOT J POWER FCA 

MMWmff 

SPIROUT (UK.) LIMITED 

Offers ore invited for fhe business 6nd assets of ihe above company. Ms main activity is the 
manufacture of edge protection boards for palletised goods and other packaging products. 
• Leasehold premises on Deeside industrial Park Qwyd (25,000 sq. ft.) 

■ Brood customer base covering a renge of industries. 

• Annual turnover in excess of Elm. 

Enquiries dtodd be addoo&d to Pad Kedey ot : 

Leonard Curtis and Partners, Chartered Accountants 
Pator Home, Oxford Sftoti, Monchatia, Ml SAB 
fob 061 236 1955 Fac 061 228 1929 


•lorelcrfreto. 


Ptaa^laMlDLBVY 

. MG ROUPKjC 
■ 6 HANCTVER STKBET 

LONDON W1RQLB 

: iu: an4es4s» 

Pmc 0713553056 

MAILORDER 

Wo wot tobajordwmnmlankz 
buaMMH. Wih oar finks taa wdl 
- wabBriwd.hi^riy «fcflk»d and 
iucco o ofa t folfihnu conyuy we can 
nfoewe yourpnfia nd njee uJl 
Or jrda n^e Hnqdy vnotioadL 
VfcteBaVOn fteUTaaOn 


DATA AND SECURITY 
CABLING COMPANY 

Succe afa l privie cc wyaiy wmIim 
u> acquire other boxnaes in Ae. 
data and acuity eabUng nuriooL 

PfcmimtMseeiab 
confidence indcr r ef ere n ce 
HF/114493 to Canon Bcdonn. 
HobconHouie, 1SS Gower Stnxx. 
London WC1B6BJ. 


GENERAL INSURANCE 
BROKER WANTED 

A weH estabfobed (onend insar- 
aace broker wMia to MoiAe i 
broker with predominantly 
corporate clients in London ud‘ 
Horae Counties. Minimum com- 
mission income £250k p.>. All 
enquiries iraued in strict confi- 
dence. 

Wria: to Boi HV733. Hnucial Tiaa, 

OreSoattemk BridK 

totoBIM. • ^ 

- 5?mnii financial services t 
company with income 
commissioD base sought^, 

Appty principals only. 1 

Write Boot NocH97J7 
Haandsl Times, 

One Sotubmrk Bridge. 
Loudon SE19HL 


Touche 

Boss 

& 


QRTlntema tonal 


Hairdressing Business for Sale 

Leading East Midlands Salon 

□ Annual tumcaw XW0.0O0. 

□ Modem premises In prime location. 

□ Full beauty treatment, mens section, coffee shop and excellent ctientefe 

□ Car parking. 

For further information contact Lindsay K. Denney or Simon Birmingham. 

I Woodborough Road, Nottingham NCI 3FG. Tefc OtiCC 5005II. Fax; 0602 590979. 

AuCvxtwJ b> the favSiuie ct Ouircned ACPovitBOO m EOflbmd aad Wtte* K) arty on tn wun a oa Budnew. 


Upon the Instructions of 


F.R. Bailey 

Amusements Limited 

(In Receivership) 

Clacton-on-Sea, Essex and 
Swindon, Wiltshire M 

/pr The company's main activity 

\ XT is the operation of amusement —-j — 
r f\ arcades and leisure facilities. 

• 6 locations C_ 

° ' • Workforce of 40, excluding ^ 

5 ^ seasonal employees ^ Q - 

• Combined annual turnover of ^ 

£1.8m 

o — f- • Leasehold and freehold ^ ^ 

properties ' J 

Sa> , For further details please •) * ^ 

v c contact the Joint Administrative o 
_ Receiver: Andrew Conquest, 

” PO Grant Thornton, 

1 Crown House, 

C) S' Crown Street, 
sC dr Ipswich IP1 3HS. 

^ Tel: 0473 221491 
5 c Fax: 0473 230304 

.3 Grant Thornton • 

The U.K. member firm of Grant Thornton IntomatfonL 
Authorieed by the lootitste of Chartered AacMUtonto in 
England and Wales to carry an inesstmait bariness. 


FRANCE 

(South of Britain) 

tmHw ilH) mj [mdiu lde 

NIGHTCLUB/DISCO 
in thriving cntciunnnNait men of i 
big city 
FREEHOLD 

T urn o ver in excess of fXL4M 
FOR SALE 

Apply B. BELLECULEE 
&C MARTIN 
Fax: (33)51^2.05.19 


IMMEDIATE 

OPPORTUNITY 

toacqnire a noeoiful retail ladiea 
dolbca ibop ia S lop Wl hotel 
£35X00 ONO includes recently 
refsrbrsfaed ibop & derigner node. 
Quick tale due to anigratioa. New 3 
year ksae to be granted. 

Tel: 071^024)39 or 
071^93 6860. 


w&p 


HOTELS A LICENSED PREMISES 


On the instructions of the Joint Administrators 

The London Park Hotel 
London SE1 

• 377 Bedrooms - most with en-$uite facilities 

• Extensive public and private areas Including: 
Bars, dining/function rooms & conference rooms 

• Within easy reach of Central London 
- Limited car parking 

• Valuable inventory 

Offers InvRod for the freehold Interest 
For further details contact Robert Agsterbbe 


BUSINESS SERVICES 

WEYERHAEUSER INTERN AT!ONA~ 
SALES CORK 

IN TACOMA, WASHINGTON U.S.A. 
EXPORTING QUALITY 
LOGS AND PULP 
FROM THE UNITED STATES 
For further inquiries, please call 
Pulp - 41-22-736-4256 
(Switzerland) 

Logs:- area code (206) 924-3709 
(United States) 

FLEET OWNERS 

Axe you fed up with the impersonal attitude of large 
or g a ni sat i ons.. If so we are an ambitious family owned motor 
auction based in South Wales with a veiy personal approach 
to your fleet disposals. Nationwide vehicle collection, three 
weekly sales. Ten Acre site. All vehicles stored under cover. 
For details please ring John or Jonathon Collingbourne on 
0633-21S853 or Fax0633~252097. 


DIFFICULTIES WITH 
YOUR BANKERS? 


Chesterton 


Six Convenience stores previously trading as 
Neighbours Foodstores 
For sale as a whole or in individual lots 


LOUGHBOROUGH, LEICESTERSHIRE 
A«emae weddy TSO £7.700. pfododng 22 Ja% CP. 1.400 sq ft sties area. Busy Kalins 
potidon In ptcaswn rrarienrisi ares, long tone. 

Leasehold going concern £78,000 +SAV 

SHEPSHED, LEICESTERSHIRE 
Arerage Weekly T/O £6, 600. produduj 22.7SS CP. Lock-up unit with approx. 2.000 sq ft 
ules w. Long hyitp 

Leasehold going concern £70,000 +SAV 
ASHBY DE LA ZOUCHE. LEICESTERSHIRE 

Main Street trading position. Avenge weekly T/O Q0.200. producing 22% CP. Long 
ta mh c M . Lock-up prewM. 

Leasehold going concern £106,000 +SAV 

LOUGHBOROUGH. LEICESTERSHIRE 
A«eta*«ed[bTJO £8.200. producing 22.4* GP. Appro. 1. 400 aq ft itics area. Lodc-up ■ 
unit. Longlease . 

Leasehold going concern £80,000 -t-SAV 
COALVILLE, LEICESTERSHIRE 

Awregr wreJdjr sales £10,300. produdrg 22% GP. Leasehold lock nip wttb appro*. 2,000 sq 
ft sales area. Lem leaae. Prondnent town centre ndliigpositian. 

Leasehold going concern £1 12,000 +SAV 

STAVELEY, CHESTERFIELD, DERBYSHIRE 

Avenge weekly sales £8.604. predndng GP. 1.400 aq ft sties axes. 200 iq ft Borage. 

Lock-up win. Forecourt car parking. Long lore. 

Leasehold going concern £84,500 +SAV 


For further information contact Paul Datvy. Retail Corporate 
Director at Christie & Co on ( 0602 ) 483 WO 


SEYMOUR ADEL AIDE . 

Wen known and established commercial property finance 
broking business for sale. 

Write Box No: H9753 Financial Times. 

One Southwark Bridge, LondonS El 9HL . 



FOR SALE 

PORTUGAL 

LISBON/ESTORIL 
COASTAL AREA 
SUPERB TOURIST HOTEL 
EXCELLENT LOCATION, ENSUTTE 
BEDROOMS THROUGHOUT WITH 
. R ESTAU RANT, BAR, LOUNGES 
CONFERENCE ROOM, EXTENSIVE 
GARDENS, LARGE SWIMMING POOL 
AND OTHER AMENITIES. 
FURTHER LAND AVAILABLE 

APPLY SOLE AGENTS: 


FAX: 071 3554299 


* FRANCE * HOTELS FOR SALE * 

Are you looking for hotetefrestaurartia or buBdmg 
permits in RhAna-alpes or Clermont-Ferrand and its 
Surreurxfings? For further information, 
please contact the best spedaRsod hotels agency. 

Hotels kwostfssementa Con sens 
10 Boulevard des Beiges - F- 69006 - LYON 
Fax 33 78 94 15 36/Tet 33 72442756’ 


naaaea! acnriB of naming yoor 
company gating yoa down? 

IfT/O la la cueat of£I mfllkxj ■* nay 
be abit eo ainic in aoMng your 
prefafctaa and iatradaoe pew baakxre 
and other aonrem of Oaaaca. Tab Oil ■ 
951 5395. Fax: OKI 951 04T7 Reft ID IL- 


LEGAL NOTICES 


REGISTERED M ENGLAND 
COMPANY NUMBER: 02196290 
PHOT TOYS IN AOMBOSTRATIVE 
RECaVERSMP 


NOTICE » HEREBY GIVE*. puNUmft to ftao- 
Hon 48(2) ot tho kwotvooey Act 188B. Hist • 
mooting of Hta oanoenrod of tho abovo 
nomad cornpanlM wlu bo hold ot 43 Tomplo 
How, Hrmlnghom B2 BJT on Wodnooday 12 
Fabruaiy at 11 S 0 am lor mo purpoao « 
hmdno laid baton R a copy ot too report 
prepared by tho adminlstraHvo roootvora 
indor Soction 48 ot too said Act Tho moot* 
li>9 moy. H H tolnw flt. ootoWtoi a eomoilaoo 
to enrdao too ftxnetiona contorre d on credt- 
»«• comiai no aa by or undor toe AeL 
CredHore ate onty onWod to vote in 

(a) they have dollirerod to ua at the 
addma shown abova, no lator toon 
non on Tuoadcy- n Fniwy 1880. 
witaon datalts ot too doMa they claim 
U ba Am to toem kora tho company, 
and toa cUm has boon dn|y ad m ft t o d 
undor too prevtaleno ot Huto 3.11 at 
too Insolvency Rules 1888; end 

(b) toon has boon lodood whh us any 

«ra«*ora must ba 
“P* ■* th * addroaa mentioned; 
pnotocoples pndudlnp taxed — it sel 
are not acceptable. 

Daren: Z> January ran 

Oavtd H vwam 

Joint AAnmlavaHvo Doooluor 


IN THE MATTER OF APEX 
CHARITABLE TRUST UNITED 

AND 

IN THE MATTER OF THE 
INSOLVENCY ACT 19U 


Haglttared Number 284 73B 
N^rtbutinow Edueatton rn tn*g 

Trees nitrtlemnrr. 41 

read* 22 January logo 
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Gertler: a 

story of 

doubt 

A dec ® nt intervals the 


ifWftfifil?*- «F® M^ch 8, iSS 


is- oear and simple enough- his own life 
Intriguing anTlSSiSS^taSc™ S£ 
S**™*®* talent and eariy 

mSAISi 9 ?!? ^ Straggle, doubt and 
Mure, both critical and ffn»nH fl | ^ ^ 

of 1339. it ended in suicid? 
at the second attempt, at the age of 47 
Gatier came of a Polish-Jewish immi- 
grantfeim^r lately settled in the East End. 
As with Epstein and Bombers, his Jewish- 
£“• was always to be a positive element 
m his work, though not always overtly so. 


c harm mg,^ once he had overcome his 
youtMol shyness. Prom his student days 
he enjoyed the interest of powerful friends 
and supporters, found largely within 
Bloomsbury and the broader circles of 
Jewish cultural life. He had been recom- 
mended to the Slade by William 
stein, where he was sponsored by the Jew- 
ish Educational Aid Society. 

Later he was supported by the collector. 
Sir Edward Marsh, lionised by Lady Otto- 
line Morrell, at whose house at Garsingtan 
he became one of her wartime, pacifist 
coterie.. Be was an intimate of Lytton 
Strachey and his friends, and indeed had 
been the lover of Dora Carrington whom 
he had met at the Slade, who left him for 
Strachey. To be a painter in an gwwntiany 
literary pool, Bloomsbury’s most impor- 
tant painter even, is not all that muck 
small wonder that the circumstances of 
the life should so readily be entered as 
special plea for work so long decently 
obscured and disregarded. 

Gertler had been a star pupil at the 
Slade, in a period of conspicuous stars, 
with such as David Bombexg, Paul Mash, 
Christopher Nevinson, Edward Wadsworth ■ 
and Stanley Spencer among his contempo- 
raries. While not following, with Bamberg. 
Wadsworth and the others, along Wyn- 
dham Lewis’s Vorticist path, he was radi- 
cal enough in his way, in those pre-war 
years, aware of the general work of the 
avant-garde. He was, if any thing , close- to 
Spencer In' his symbolist figure composi- 
tions, with their mannered and exagger- 
ated groups, yet looking too at Matisse and 
Gauguin, seen at Roger Fry’s post-impres- 
sionist exhibitions, for practical example. 

“ Yet he had won prizes for his drawing in 
the academic Slade tradition, supposedly 
the best draughtsman since Augustus 
John though the Hne would continue quite 
as well in the hands of such as Strang and 
Pennington. The drawings shown here are 
fine, strong portrait studies, powerfully 
sculptural in their modelling, the studies 
of his mother' oddly dose both in feeling 
And likeness to those that Henry Moore 
would make of his own mother more than 
ten years later. 

These are indeed the work of the gifted, 
conscientious student, just as there is the 
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London piano recitals 

ST JOHN'S, SMITH SQUARS/QUEEN ELIZABETH HALL 



Just under a year ago at the Wlgmore 
Hah, French-Canadian pianist Marc- Andre 
Hamelin was Sophie Rolland’s partner in 
Beethoven’s cello sonatas. He offered a 
striking complement to her gentler muse: 
confident, big-booed, im a ginativ e playing, 
perfectly apt for the young Beethoven, and 
yet always solicitous for the cello's softer 
voice: On Friday, his dawflmg solo recital 
in Sf John’s showed just how remarkable 
a pianist he is. 

It consisted merely (merely!) of Schu- 
mann’s Camaoal and the Concerto for 
Piano Solo by Charles-Valenttn Alkan, 
that obscure, obsessive composer-pianist 
whose works took virtuoso writing almost 
beyond any performer's limits. Just get- 
ting through the Concerto with a decent 
proportion of the right notes, especially in 
public, is a trial so fearsome that hardly 
anyone tries. Even with a seasoned Alkan 
champion KVo Ronald Smith, the SePS** of 
reckless courage In the face of ever-pres- 
ent danger is a constant feature of the 
performance. 

Hamelin's account of Camaoal was rich 
and satisfying, marked out with bold con- 
trasts, interpretatively on sound, culti- 
vated Unes. His fingers were more than 
equal to all Schumann’s demands (his 
“Paganini" was uncommonly brilliant), 
ami he nign scaled down hftanrtfhUy for the 
small, intimate c onfessi o n s. There were 
many thing * to admire *wi enjoy, bat one 
was never actually surprised, never made 
to hear something in a radically unex- 


pected way. Hamelin isn’t that kind of 
virtuoso - and so much the better, some 
would say. 

With Alton' s Concerto, he demonstrated 
what kind of virtuoso be is. It is a rare 
kind indeed: viz the kind for whom 
Alton’s mounting, torrential challenges 
are so completely, even comfortably in 
hand that be can give his foil attentio n to 
expounding the jrzusic - lyrically, struc- 
turally, intellectually - as if it were just 
as serious as Beethoven. Nothing sounded 
"grotesque”: rampant and slightly mad, 
yes, but cogent enough to justify its mon- 
strous scale. After such a performance, a 
swift collapse in the green-room would be 
natural. In feet Hamelin plunged at once, 
superbly, into encores of the same order, 
like Godowsky’s left-hand version of Cho- 
pin’s E-fiat minor Etude. Extraordinary. 

David Murray 

On Sunday the Queen Elizabeth Hall 
played host to Janina Flalkowska, latest 
participant in the South Bank's current 
“International Piano Series". Her pro- 
gramme choice was, among other things, a 
reminder that she has been an Artur Rub- 
instein competition prizewinner in the 
early 1970s, and that Rubinstein was her 
mentor in the last years of his life. A large 
selection of Chopin in the second half and 
the choice of Szymanowski’s Variations cm 
a Polish Folk Theme in the first - both ctf 
these were composers to whom Rubinstein 


showed particular devotion - also served 
to highlight her special strengths: crystal- 
line articulation, absolute control in layer- 
ing textures and varying colours, formida- 
ble strength and speed in bravura 
passages. 

Fialkowska is such a superbly gifted and 
musirianly pianist that her intermittent 
failure to hold a listener's attention 
seemed puzzling. At this stage in her 
career, strangely fluctuating tendencies 
can be sensed in musical commitment — 
sometimes her performances come across 
as folly "personal”, mature and richly 
absorbed, sometimes merely facile (and, 
odder still, sometimes unpredictably both). 

The opener, Liszt's piano transcription 
of his BACH Prelude and Fugue for organ, 
was flashy, not interesting. In the Mozart 
A minor Sonata, K310, the approach was 
miniaturised, brittle, detached from any 
sparking engagement with Classical dis- 
course - and this in spite of numerous 
slow-movement felicities. A piece called In 
the Stillness of the Seventh Autumn by the 
pianist’s fellow Canadian Brian Chemey 
proved a dispiriting combination of eclec- 
tic modernism and droopy sensitivity. 

My overall impression was of a remark- 
able technician who has yet to come frilly 
into her own as an artist. Throughout the 
recital there were tantalising hints of how 
exciting it will be when she does. 

Max Loppert 


Jommelli’ s ‘Dido’ 


/The Violinist’, 1912, by Mark Gertler at the Camden Arts Centre 


gifted, conscientious student in every gen- 
eration. And it is precisely this quality 
that gives ns pause. Here is Gertler as a 
young man, looking sensitively «t*? intelli- 
gently now this way, now that and produc- 
ing, it must be said, usually creditable an* 
sometimes positively beautiful versions, 
but versions of something not yet, if ever, 
convincingly his own. This search for an 
authentic personal vision was to become 
increasingly desperate as his life went an 
and, quite as much as anxiety and ill 
health, was eventually to kill him. 

The irony is that it is in this early 
period, of the Slade and just after, when 
the work is most various and yet unself- 
consdous in its acceptance of other influ- 
ences, that it seems mod -personal and 
true: The painting of his mother, of 1911, is 
a straight-forward essay in the way of the 
Slade and the New English Art Club, 
shades of Steer and Rothenstein, bat none 
the worse for that The VwUnist of 1912 is 
no more than the head of a young woman 
with -a mop of hair, set, as a Renaissance 
head might be, against a clear blue sky. 
could hardly be stylist&cafiy more differe nt 
in its dose and meticulous description. It 
is the sing le most beautiful image in the 
show, and so distinct as it might be by 
quite another hand. 

There is no doubting the competence, 
again the good student The composition is 
sound, the realisation unfailingly thor- 
ough whichever scheme or convention 
proposed. But always the more modest and 


straight-forward the work the better: the 
portrait that for all the imwiwarlmw of 
handling and surface betrays a true, tran- 
scending interest in the sitter; the still-life 
that SO en g a g ing the artist that he forgets 
himself, and his artfulness, in its complete 
and little world. The later the work, the 
more uncertain it becomes, a curiously 
decorative amalgam of Renoir and 
Ctizanne misunderstood, or Increasingly 
desperate reworkings of the painting then 
coming out of Paris, of Picasso especially. 

I said, of the Ben Uri show in 1982, that 
it was easy to see how convincing he must 
have seemed in his early days, ami equally 
easy to understand how desperate his 
sense of his own subsequent failure must 
have been. I thought, thoselater paintings'.', 
extraordinary, flailing exercises in pas- 
tiche, but not in any knowing or cynical 
way. Rather mare poignant than that, they 
suggested a repeated and despairing effort 
to catch the secret of another’s authentic 
vision. In this he inevitably failed, and 
stood revealed as a truly tragic, unenvia- 
ble figure. ■ i 

In the tight of this latest show, I would 
mo der ate that judgment only for the "flail- 
ing exercises in pastiche", which is clearly 
unfair. For the rest, it stands. Gertler was 
an honourable, serious, sympath etic a nd 
persistent painter, hut never the outstand- 
ing artist his apologists claim and he tried 
so hard to be. 

WflEam Packer 


Henry Threadgill’s Very Very Circus 


QUEEN ELIZABETH HALL 

The Circus was bound to be a c hallenging 
evening’s entertainment with a line-up 
tike this. It turned out to be a challenge 
which much, of the audience was not wifl- 
ihg to meet They could have guessed it 
would not he easy. American altoist Henry 
Threadgfll has always been an experimen- 
talist, writing for 55 piece marching bands 
or a tine-up of four woodwind, four strings 
and voice,, for example. A seven piece con- 
sisting of a french born, two electric gui- 
tars, two tubas an d drums as well as his 
own raw alto is almost conventional by 
Threadgiirs terms. 

Nor -should anyone have expected the 
Very Very Circus to swing, exactly. 
Threadgfll likes Ms music to have a mor- 
bid atmosphere and will often purposely 
collapse bis pieces into a jazz dirge. 

The Circus started cheerfully enough. 
Gene Lake's drums beat a busy rhythm to 
the trump, trump of the tubas. The guitars 
of Masujaa and Brandon Ross provided 


angular and distorted background and the 
french horn of Markus Taylor took a kind 
of detached classical tour. As the march 
continued, the guitars made an interesting 
diversion into Western themes and Harry 
Lime zither effects. 

The urge to dirge soon took over, how- 
ever, and leavened only by the comic 
bounce of the tubas, Threadgfll set a flat 
and eery sonndscape for himself to solo 
against, guitars clanking occasionally to 
either ride of him. Perhaps in reaction to 
his audience’s response (heading for the 
bar), Threadgfll next whipped up the gui- 
tars and indefatigable tubas, to a tune 
more suited to a lively wake: the di gnified 
horn keeping the lid on things. 

But was when Brandon Ross managed 
to iflqpnfang le himself from the others for 
some grey and grotesque distortion that 
attention, and members of the audience, 
began to wander. The surge in energy cre- 
ated by the eventual return of quickstep 


tubas and drams came too late. 

The first part of the Rolling Rock-spon- 
sored, Contemporary Music Network show 
was shades lighter hut comp lement a r y. 
London vibraphonist Orphy Robinson, 
whose current group has a debut album on 
the racks this week. When Tomorrow 
Comes (Blue Note 7985812), also keeps 
unusual company. In The Antovas Project 
his vibes and reverberating marimba are 
augmented by Tunde Jegede’s kora and 
cello, and Rowland Sutherland's flutes 
(down to the piccolo), as well as co-writer 
Joe Bashoran’s keyboards and Dudley 
Phillip’s bass. Winston Clifford on drams 
completes the line-up. As a preview to a 
promising new recording the poor quality 
of sound early on was a distraction - 
especially as the music relies heavily on a 
crisp back beat with dancing, repeating 
melodies from Robinson and Sutherland. 


Garry Booth 


LUGO 

Lugo is a flourishing market 
town in the fertile, misty plain 
between Bologna tod Ravenna. 
Until recently, its chief visitors 
were livestock traders; bnt 
than, enterprising local author- 
ities, with considerable finan- 
cial effort and with impeccable 
taste, restored the 400eeat Tea- 
tro Rossini, which Hafag from 
the mid-18th century and 
boasts an interior by the great 
Antonio Galti Blbiena. Since 
the restoration was completed, 
five years ago, the Rossini has 
annually produced one or two 
operas, chosen intelligently 
with the theatrical space in 
mind and generally avoiding 
the standard repertory. 

This year’s programme com- 
prised a single, bnt important 
.anttfltscinatmg work, Niccol 
Jommelti’s setting of Metasta- 
sfo’s magnificent drama Didone 
Abbandonata. I should be more 
precise and say one of Jommel- 
h’s settings, for he used the 
tert three MmAir and Lugo — 
advised by the scholar Gio- 
vanni Carii Raiinla, who pre- 
pared toe performing version 
- staged the third and last 
Didone, given in Stuttgart in 
1763, when Jommelli was court 
composer to the Duke of 
Wuerttemherg. There, he had a 
good orchestra at his com- 
mand, toe court choreographer 
was Noverre, and the Duke 
Karl was generously eager to 
engage the best singers and 
designers. 

The Teatro Rossini, espe- 
cially in these lean times of 
Italian recession, has to think 
in less sumptuous terms. Nev- 
ertheless, it was able to give 
the audience a good idea of 
what the opera is like and 
what it must have meant to a 
cultivated audience of two cen- 
turies or more ago. To begin 
with, Lugo engaged the Bolo- 
gnese architect Pier Luigi Cer- 
vellati to design the set, 
inspi red by Blbiena; an elegant 
grey-beige arrangement erf col- 
umns and arches with what 
looked like a drypoint vision of 
a towered and cupola-ed Car- 
thage in the distance. Elements 


Installation art 

Owing to a transcription error 
the Ivy Holdings Company 
referred to in Lynn MacRit- 
chie’s article on the Weekend 
FT's arts page should have 
read Imry Holdings company. 


were moveable, including a 
ghostly white ship which 
appeared as needed. Cervellati, 
with Antonio Taglioni, was 
also the sensible producer. 
Mariangela Capnano created 
handsome baroque costumes; 
Mauro Maxzali made an 
impressive statue of Neptune. 

Even with some minor cuts, 
this Didone made a long even- 
ing; awit it must be said that 
the young singers, brave as 
they were, could not always 
fulfil the ifamanHs of the score. 
Fortunately, the all-important 
role of Enea was in the hands 
of an ardent, assured mezzoso- 
prano. Adriana Cteogna. As in 
mo6t of Metastasio’s dramas, 
toe co nflic t is more intellectual 
than physical. In Didone there 
is some fi ghting , but indecision 
is the real enemy. Cicogna 
made the hero's rfiiemmas real 
and cogent 

Understanding the text, a 
work of noble, seductive 
beauty, is of supreme impor- 
tance. Before and after Jom- 
melli it was set by about 60 
composers, from Sarro, in 1724, 
to Saverio Mercadante 99 years 
later. Jommelli must have 


loved the words, because, 
while he produced stirring or 
affecting arias, his recitatives 
are supreme as he subtly 
underlines the speeches with 
nuanced orchestra, strange tex- 
tures, wisps of melody or sim- 
ply what might be called a 
vague sonorous ambiance. 

At Hmx the listener thfafcg 
of Monteverdi, but then there 
is a stunningly modem effect 
With unclear words, the audi- 
ence could still appreciate the 
superb deployment of the 
instruments (a sudden trum- 
pet-soprano duet in the last act 
was hair-raising), but toe lis- 
teners could not enjoy the foil 
This was particu- 
larly regrettable in Dido's final 
monologue. Maria Angeles 
Peters has a voice of some 
sweetness and agility, but not 
of great power, and by the end 
of toe opera, though she pro- 
duced the sounds acceptably, 
she was evidently tired tod she 
failed to move. 

As her sister Selene, the 
soprano Alessandra Rossi 
looked- suitably unhappy 
(Selene Is secretly to ltive with 
Enea), too, but the voice was 


often expressionless. The sole 
male in the cast, the tenor Ezio 
Di Cesare (larba, the African 
king. Dido’s enemy and suitor) 
sang forcefully; experts might 
have said this was not proper 
baroque style, but it was con- 
vinced singing, and it was 
appreciated. 

With the exception of the 
Dido, all the interpreters 
seemed to gain assurance as 
the opera progressed. Except 
for an occasional, perhaps 
inevitable indulgence granted 
some sluggish singers, toe con- 
ductor Amedeo Manettl persua- 
sively drew lively or sensitive- 
ly-coloured played from the 
reduced Orchestra Sinfonica 
deU ’ EmiHa Romag na. 

Many Italian towns the size 
of Lugo have charming opera 
houses. Of these, toe luckiest 
survive as cinemas, while oth- 
ers have been turned into 
supermarkets, garages or 
ruins. Lugo haa achieved then 
a doable distinction: it has 
saved a beautiful theatre and it 
has filled it with great music 
(and capacity audiences). 

William Weaver 





Adriana Cicogna and Maria Angeles Peters as Enea and Dido 
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TODAY'S EVENTS 


■ BERLIN 

Schsosplelhaus 20.00 Aldo Ceccato 
conducts the Berlin Staatskapelle 
and Chorus ot toe Sta also per in 
Verdi’s Requiem. Repeated 
tomorrow (East Berlin 2090 2156) 
KomledM Offer 19.00 RoH Reuter 
conducts Harry Kupfer’s production 
of Carmen. Tomorrow and Sun: 
Cinderella. Thurs: La bohtime. Fri: 
orchestral concert Sat Rigoletto 
(East Berlin 2292 555) 

■ BRUSSELS 

Moonate 20.00 Cartes Kalmar 
conducts Nicolas Brleger's 
production of il barbiere di Siviglla. 
Runs till Feb 20, with next 
performance on Fri (219 6341). 
Tomorrow In Palais des Beaux 
Arts: recital by Gldon Kremer and 
Martha Argerich (507 8200) 

■ CHICAGO 

Orchestra HaD 19.00 Daniel 
Barenboim conducts the Chicago 
Symphony Orchestra and Chorus 
in a concert performance of Don 
Gtovartoi. with a cast Including 
Ferruccio Furianetto, Waltraud 
Meier land Joan Rodgers (also Feb 
A. 13), Tomorrow (also Feb 10, 15): 


Cost fan tutte. Feb 7 and 12: Le 
nozze dl Figaro. Sun afternoon: 
piano recital by Andras Schfff. Sun 
evening: chamber music by Faurti, 
Marti nu and Brahms (435 6666) . 

■ COPENHAGEN 
Royal Theatre 20.00 Tadeusz 
Wojciechowski conducts Verdi’s 
Otello. Tomorrow and Sat Don 
Giovanni. Thurs at the 
Conservatoire: SoumonvUle’s Far 
from Denmark. Fri: Le nozze dr - 
Figaro (3314 1002) 

■ HAMBURG 

OPERA 

The main event at the Staatsoper 
this week is the world premiere 
on Sun of Wolfgang Rihm's new 
opera Die Eroberung von Mexico 
(also Feb 11. 15. 18, 22). There 
are also two performances of 
Otello (tonight and Sat), conducted 
by Donald Runnicles, with Vladimir 
Allantov in toe title role and Kiri 
te Kanawa as Desdemona. Alicia 
Nate sings the title role In 
tomorrow's performance of 
Carmen, and Siegfried Jerusalem 
gives a Lieder recital on Fri 
(351721) 

THEATRE 

The Deutsches Schauspielhaus 
stages a new production of 
Lessing's tragedy Emilia Galotti 
(1772) on Sat (previews Thurs and 
Fri), directed by Peter Ldscher. 

This week's repertory also Includes 
Michael Bogdanov's production 
of Romeo and Juliet tomorrow 
(248713) ^ 

■LONDON 

DANCE 

Covent Garden 19.30 Peter Wright's 


Royal Ballet production of Giselle, 
starring Viviana Durante and Irek 
Mukhamedov. Tomorrow: first night 
of Johannes Schaaf s new 
production of Don Giovanni 
(071-240 1066) 

Sadler's Weds 19.30 Ballet du Nord 
opens Its first London season with 
a mixed bill including Jose Umon's 
There is a Time, Balanchine's 
Apollo and Comeiin's version of 
Mozart’s Requiem, with toe Wren 
Orchestra and a choir of 30 
singers. Daily till Sat (071-278 8916) 
MUSIC 

Coliseum 19.00 Mark Elder 
conducts David Pountney's 
production of K6nigs kinder with 
a cast including Catoryn Pope and 
Joseph Evans, also Fri. Tomorrow 
and Sat: Xerxes. Thurs: Die 
Redermaus (071-836 3161) 

Queen Elizabeth Hall 19.45 Lindsay 
Quartet plays string quartets by 
Beethoven and Ravel, plus 
Schumann’s Plano Quintet with 
Artur Pizarro. Tomorrow: Evelyn 
Glennie and the Bournemouth 
Sinfonietta (071-928 8800) 

■ MILAN 

Teatro alia Scala 20.00 Wolfgang 
Sawallisch conducts Peter 
Beauvais' Munich production of 
Arabella, designed by Jurgen Rose, 
with Felicity Lott in the title role. 
Runs till Feb 16, with next 
performance on Thurs. Tomorrow, 
Fri and Sun: Fra Dlavolo (7200 
3744) 

■ MUNICH 

Staatsoper 19.30 John Neumeier's 
production of Nutcracker. 

Tomorrow and Sat: Giuseppe 
Slnopoli conducts II trovatore with 
Julia Varady and Dennis O'Neill. 


Thurs: Turandot with Ghana 
Dimitrova. Fri and Sun: La forza 
del destino (221316) 

PhlHiarmonle 20.00 Vladimir 
Fedosseyev conducts toe Moscow 
Radio Symphony Orchestra In 
Nielsen's Maskarade overture. 
Sibelius' Violin Concerto (soloist 
Guy Braunstein) and Brahms' Third 
Symphony. Thurs, Fri and Sun 
morning: Sergiu Celibidache 
conducts the Munich Philharmonic 
Orchestra. Sun evening: Justus 
Frantz conducts the Chamber 
Orchestra of toe Schleswig-Holstein 
Music Festival (48098 614} 

• A selection of theatre and 
concert tickets is available at 
Konzertkasse Beck on the fourth 
floor ot the Beck department store 
at Marienplatz 11 

■ NEW YORE 

Carnegie Hail 20.00 Gennady 
Rozhdestvensky conducts the 
Russian State Philharmonic 
Orchestra In Ives' Robert Browning 
Overture, Tchaikovsky's Violin 
Concerto (soloist Alexander 
Rozhdestvensky) and Saint-Satins’ 
Rrst Symphony. Fri: Takacs 
Quartet (247 7800) 

Metropolitan Opera 20.00 James 
Conlon conducts Der fliegende 
Hollander, with James Morris. Matt! 
Salminen, Gary Lakes and Jan Is 
Martin, also Fri. Tomorrow: 
Turandot (382 6000) 

New York State Theater 20.00 City 
Ballet in an all-Robbins evening: 
Interplay, Afternoon of a Faun, 
Antique Epigraphs and Glass 
Pieces (870 5570) 

■ PARIS 

Optira Bastille 19.30 Myung-Whun 
Chung conducts Andre Engel's 


new production of Lady Macbeth 
ot Mtsensk, with Mary-Jane 
Johnson in the title role. Runs till 
Feb 26, with next performance on 
Sat Tomorrow: Teresa Berganza 
(4001 1616) 

Theatre des Champs-Efysties 20.30 
Christophe Coin conducts the 
Orchestra des Cham ps-EIys ties 
In music by Gluck, Mozart and 
Beethoven's First Symphony (4720 
3637) 

Optira Co miqiie 19.30 William 
Christie conducts Lully's Atys. 
Repeated tomorrow (4286 8883) 
ChtiteM 19.00 Piano recital by 
Cristina Ortiz, including Ravel's 
Sonatina and Chopin's Polonaise 
heroique (4028 2840) 

* A 24-hour recorded telephone 
guide to Paris entertainments is 
available in English by dialling 
4720 8898 

■STUTTGART 

OPERA 

This week's main event at the 
Staatsth eater is a new production 
on Sun of Ariadne auf Naxos, 
conducted by Philippe Auguin and 
staged by Axel Manthey. Die cast 
Includes Stella KJeindlenst as toe 
Composer, Helena Doese as 
Ariadne and Toni Krfener as 
Bacchus. Tonight's performance 
is La bohtime, staged by Tom 
Cairns with Veronica Viilaroel as 
MImi and Franco Farina as 
Rodolfo, aiso Fri. Sat Die 
Zauberflote (221795) 

THEATRE 

Wolf-Dletrich Sprenger directs a 
new production of Kletst’s The 
Broken Jug at toe Kieines Haus 
on Sat repeated Sun. Tonight's 
performance is Ibsen's Nora. 
Tomorrow at the Theater im Depot: 
Karin Schroeder stars in a 


cabaret-style revue entitled Lola 
Blau (221795) 

■ WASHINGTON 

Eisenhower Theater Washington 
Opera's current repertory consists 
of Michael Hampe's Cologne 
production of Handel's Agrippina 
(tonight; Thurs and Sat) and Jin 
Xiang's Savage Land (tomorrow, 

Fri and Sun), sung in Chinese with 
surtitles (416 7800) 

Kennedy Center Concert Hall 
Tonight at 19.00, Mstislav 
Rostropovich conducts the National 
Symphony Orchestra In Deak's 
String Quartet Concerto (with 
Manchester String Quartet) and 
Bruckner’s Fourth Symphony. 
Tomorrow: Libor Pesek conducts 
toe Royal Liverpool Philharmonic 
Orchestra in Mendelssohn's Violin 
Concerto (sotoist Kyoto Takezawa) 
and Suk’s Asrael Symphony. Thurs, 
Fri, Sat and next Tues: 

Rostropovich conducts 
Shostakovich's Fourth Symphony. 
Sun at 15.00: song recital by 
Leontyne Price (416 4600) 

Terrace Theater Fri and Sat at 
19.30: Stephen Simon conducts 
the Washington Chamber 
Symphony in music by Handel, 
Richard Strauss, Paulis and Haydn 
(416 4600) 

Marvin Center Strangers In Their 
Own land: Peter Slchrovsky’s play 
is a provocative encounter with 
eight Jews who have returned to 
live in Berlin and Vienna In current 
times. Dally till Sun'(994 6178) 

The Bams Of WoH Trap Tomorrow 
at 20.00: James Cotton brings his 
Mississippi Blues to toe Bams. 
Thurs: Joe Ely end his band 
perform their Texas-style folk/rock. 
Fri: Bryan Bowers, virtuoso of the 
autoharp (703-938 2404) 


European Cable and 
Satellite Business TV 

(all times CET) 

MOMMY TO FRIDAY 
CNN 

0730-0800 Mon eyllne 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 

- a joint FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 World Business Today 
0100-0130 Monayflna 

Super Channel 

0000-0820 Business View 
0630-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report — weekly Indepth analysis 
from FT7V 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
2130-2200 (Thurs) Talking Heads 

- international Issues 
Sky News 

1200 international Business 
Report 

1130, 1730. 2130. 0430. 0530 
(Thura) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0330 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1830 World Business This 
Week 

SUNDAY 

Super Channel 

1800-1630 FT Business Weekly 
Sky News 

1330. 1630. 2030. 0030. 0230 FT 

Business Weekly 

CNN 

1600-1830 World Business This 
Week 
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L’etat 


en crise 


SOMETHING IS rotten in the 
state of France. 

As so often, the latest symp- 
tom has a farcical quality to it 
In a country which prides itself 
on le sens de Vetat . four top 
civil servants were made to 
resign last week for taking a 
decision whose political char- 
acter could not possibly have 
escaped their notice: the 
admission to the country of a 
senior Palestinian leader, well 
known for his hostility to the 
current Middle East peace pro- 
cess and, in the past, for his 
association with spectacular 
hijackings. Supposedly at 
death's door, the gentleman 
was seen to walk into the hos- 
pital, and his wife niaiwm he 
was there for nothing more 
than a thorough check-up. 

If there is any country in the 
world where a civil servant 
could safely be expected to 
refer such a decision to his 
political masters, it is France. 
Not surprisingly, public opin- 
ion is reluctant to accept that 
responsibility goes no higher, 
and suspects that the luckless 
officials have been made scape- 
goats for some piece of bungled 
skulduggery ordered by those 
very political masters. 

But the explanation given by 
Mr Hubert Vedriue, President 
Ftan^ois Mitterrand's chief of 
staff, is perhaps more damag- 
ing to his master’s reputation 
than any conspiracy theory. 

Implicit endorsement 

The officials, he suggests, 
may have been endormis (put 
off their guard) by the fact that 
the request reached them 
through Mrs Georgina Dufoix, 
a former minis ter she was act- 
ing in her capacity as head of 
the French Red Cross, but was 
also a presidential adviser. 
(She has now resigned both 
jobs.) So the request appeared 
to come from the Elysee pal- 
ace, with an implicit presiden- 
tial endorsement That would 
be sufficient to convince civil 
servants, Mr Vedrine implied. 
They would feel no need to 
check with their immediate 
bosses, who are ministers in a 
government responsible to par- 
liament, according to the con- 
stitution. 

If that explanation is correct 
it illustrates ail too well what 
is wrong with the French polit- 
ical system. Power is concen- 
trated In one man's hands. 
That man is famous for keep- 


ing his cards dose to his chest. 
He makes policy by a series of 
delphfc utterances, which min- 
isters and civil servants alike 
try desperately to decode, and 
secures implementation of his 
wishes through semi-official 
personal representatives. The 
legal government, headed by 
the lamentable figure of Mrs 
Edith Cresson, is there only to 
act as a screen between him 
and public opinion. “Of course 
she’s unpopular. She was 
appointed to be unpopular," Mr 
Mitterrand blandly told a 
group of journalists last week, 
shortly before the “Ha bash 
affair" hit the headlines. 


Real problems 

It would be funny if it were 
not so serious. France is a 
country struggling to come to 
terms with some very real 
problems. It has to reconcile a 
strong tradition of national 
independence with an assumed 
position of leadership in the 
march to a federal Europe, 
based on alliance with a Ger- 
many economically more pow- 
erful and politically no longer 
submissive. It has to adapt dm- 
giste and nati onalist economic 
traditions (represented by Mrs 
Cresson) to the exigencies of 
an interdependent world 
(voiced by the finance minis- 
ter, Mr Pierre B€r6govoy). It 
has to absorb a large immi- 
grant population, and over- 
come the racist backlash repre- 
sented by Mr Jean-Marie Le 
Pen’s National Front, in an 
economy whose record of job- 
creation in the last 15 years 
has been very poor. 

Until two or three years ago, 
Mr Mitterrand could plausibly 
claim that he was managing 
these problems with greater 
strategic vision and tactical 
sense that any of his political 
rivals would be likely to bring 
to them. Now he is floundering 
miserably. On one point at 
least he is right two seven- 
year terms in such an office is 
too long. He should make it 
clear quickly what alternative 
he intends to propose to the 
electorate in a referendum 
later this year, and promise 
unambiguously to apply the 
reduction to his own current 
mandate. Meanwhile, he 
should appoint a prime minis- 
ter capable of running the gov- 
ernment, and allow him (or 
her) to do so as the constitu- 
tion prescribes. 


Competition 
and the Gatt 


A TRAVELLER caught in a 
quagmire should, from time to 
time, look towards the final 
destination. Sir Leon Brittan, 
vice-president of the Commis- 
sion of the European Commu- 
nities is to be congratulated, 
therefore, for discussing the 
agenda of the next Gatt round 
in his speech to the World Eco- 
nomic Forum. He is to be con- 
gratulated still more for being 
right. International competi- 
tion must, indeed, be one of the 
items on that agenda. But first, 
the Uruguay Round must be 
completed and the liberal com- 
petition policy of the EC safe- 
guarded. 

The original design of the 
still-born International Trade 
Organisation did, in fact, 
include a section on restrictive 
business practices. But two 
subsequent developments have 
made global competition policy 
a still higher priority than it 
was 40 years ago: because tra- 
ditional trade barriers are 
lower, international competi- 
tion is increasingly important 
in determining competition in 
domestic markets; in addition, 
regulatory trade measures 
(anti-dumping duties, for exam- 
ple), though aimed at prevent- 
ing harmful competition, have 
themselves become barriers to 
trade. 

The Gatt already allows 
countries to impose counter- 
vailing duties against subsidies 
and anti-dumping duties on 
dumped exports. On subsidies, 
therefore, Sir Leon argues that 
“the most sensible thing to do 
would be to improve the cover- 
age and enforcement mecha- 
nisms which the Gatt system 
brings to bear.” Anti-dumping 
is a more vexed issue. Sir Leon 
accepts that “unfair trade is a 
cancer". But he also asserts 
that “anti-dumping might be 
compared to chemotherapy - 
a desperate and Hamaging rem- 
edy. Our aim - through com- 
petition policy - must be to 
cure the cancer itself before it 
takes hold." 


Common framework 
How is this to be done when 
a fully fledged global competi- 
tion authority is inconceiv- 
able? The Gatt’s normal 
approach is agreement on a 
common framework for domes- 
tic legislation, alongside a 
right of appeal to the Gatt, 
appeals being focused on 
whether a given government is 


enforcing the agreed frame- 
work in good faith. 

In the case of cartels, Sir 
Leon suggests that the interna- 
tional rule would distinguish 
“between acceptable industrial 
co-operation and unacceptable 
restrictive practices — A sim- 
ple rule . . . that restrictive 
practices and cartels thus 
defined are not enforceable at 
law would constitute consider- 
able progress." Sir Leon also 
suggests “common rules on the 
appraisal of mergers" and 
international panels to “pro- 
vide firstly a forum for discus- 
sion of merger cases which 
involve several jurisdictions 
and secondly an impartial 
analysis of the merits of a par- 
ticular case and which author- 
ity is best placed to deal with 
it." 


Bold ideas 

These ideas are both bold 
and visionary. But first those 
quagmires need to be crossed. 
Without the Multilateral Trade 
Organisation's unified and 
improved dispute settlement 
procedure - as proposed in the 
draft final act of the Uruguay 
Round, put forward by the 
Gatt's director general. Mr 
Arthur Dunkel - Sir Leon’s 
ideas will find no fertile soft. 

More fundamentally, all 
depends on a successful con- 
clusion to the Uruguay Round 
itself. This is not merely 
because new structures cannot 
be added to a collapsed build- 
ing. It is also that liberal trade 
is the foundation for effective 
competition. Meanwhile, gov- 
ernment-imposed or supported 
restraints on trade, like “vol- 
untary export restraints", are 
themselves the main distortion 
of global competition. 

If the Uruguay Round quag- 
mire is to be crossed, the entire 
EC needs to push harder in 
that direction. Ways to reform 
the Common Agricultural Pol- 
icy must be found that are 
acceptable to the EC's main 
negotiating partners. Equally 
important, however. Is continu- 
ation of that “strong commit- 
ment to competition policy" 
which Sir Leon lauds. The 
recession has brought forth 
renewed hopes of an active 
industrial policy and of greater 
protection against competitive 
foreign enterprises. Those 
ideas from a failed past must 
be resisted if what Sir Leon 
wants is to come to pass. 


O ne clear signal crackled 
through the static on Ger- 
many's economic airwaves 
yesterday: if the rest of this 
year's pay settlements follow the pat- 
tern of the steel deal, the world could 
face an extended wait before the 
Bundesbank broadcasts its message of 
goodwill to the world, and starts cut- 
ting interest rates. 

Recovery from recession in Britain, 
France and elsewhere is being is 
being hampered by high borrowing 
rates in Germany. But pressure from 
these countries has failed to shift the 
independent central bank in Frank- 
furt from its insistence that the 
squeeze cannot be eased until there 
are dear signs that domestic inflation 
is under control and, preferably, on 
the way down to 2 per cent from a 
current annual rate of 4.2 per cent 
Instead, the Bundesbank will be wor- 
ried that yesterday’s agreement will 
hamper attempts to curb inflation and 
will lead to even higher settlements. 

After last year's 6 per cent pay rise 
in the steel sector, m a year when 
inflat ion averaged 3.5 per cent, this 
year's overall 6.35 per cent package is 
inflationary. Even though the 53 per 
cent increase in basic pay looks more 
acceptable when set against expected 
price inflation of 4.5 per cent, it raises 
questions about the wisdom of 
employers who have made no banes 
about the dire state of their industry, 
which incurred losses or drastically 
reduced profits last year and which is 
expected to show only a 2 per cent 
increase in productivity this year. 

While relief that a strike had been 
averted prompted shares in steel com- 
panies to rise by a few points, there 
were concerns about the longer term 
implications for the steel industry and 
for its impact on other Industries. 
“The settlement was too high,” said 
one Frankfurt broker. It will send 
the wrong message to other unions." 

German employers, however, were 
more optimistic. Mr Klaus Murmann, 
president of the BDA employers* asso- 
ciation, the largest employers associ- 
ation in Germany,, said the deal was 
the first sign that the giant IG Metall 
union, which starts next month to 
negotiate on behalf of the 4m engi- 
neers which it also represents, was 
prepared to compromise. Bnt the 
agreement reached with the steel- 
workers also reflects a reluctance on 
the part of management to avoid poi- 
soning relations with IG Metall before 
the negotiations with the engineers. 

The union itself was more cryptic. 
Mr Klaus Zwickel, deputy chairman, 
said the basic figures in the agree- 
ment, 53 per cent and 835 per cent, 
formed "an interesting corridor" 
which would be helpful to other 
unions in the coming pay rounds. 

If they stick to centre of the corri- 
dor, then there is every likelihood 
that come the autumn, pay w in no 
longer be a core concern in Frankfort. 
But can the steel settlement, affecting 
130.000 workers, be seen as an indica- 
tor for the millions of employees still 
waiting their turn to negotiate? 

Mr Franz Steinkuhler, the IG Metall 
union chairman, seemed yesterday to 
suggest that It could. The deal was “a 
reasonable basis for other pay settle- 

M r Heinz Kriwet, head of the 
Thyssen group, and paymas- 
ter to more than 50,000 of 
west Germany’s steel workers, said 
last week that the weather had 
tamed, writes Christopher Parkes. 
After several years of progress with a 
following economic breeze, he said, 
"the wind is blowing in our face 
again". 

The outlook is unchanged by yes- 
terday's last-minute about-turn in the 
pay arena. There will he no strike. 
But there is worse to come for the 
workforce than picket duty on freez- 
ing streets. And steel company share- 
holders will feel tiie cold. 

At least 6,000 of Germany's 130,000 
steel Jobs will go before December, 
and many more axe certain to be lost 
in the next two or three years. Thys- 
sen and tiie other leading steelma- 


Christopher Parkes examines the effect the 
German steelworkers’ pay settlement will 
have on other unions — and on the economy 

Steel deal sounds 
a clear warning 


The pattern off pay packages 
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Clothing 
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Previous settlements 
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Wage round for 1992 
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merits,” he said, and ft fulfilled tiie 
important aim of bringing steel work- 
ers' pay closer to parity with the engi- 
neers. That suggests that the union 
will not press in tiie short' term, at 
least, to increase the differential. It is 
si gnificant that IG Metall has already 
warned its engineering negotiators 
not to put in claims far more than 93 
per cent, compared with the 103 per 
cent demand which launched the steel 
workers on the road to the cliff’s edge. 

But there is still dissent, notably 
among public service unions, led by 
Mrs Monika Wulf-Mathies at OTV, 
which represents the majority of pub- 
lic officials and which starts talks 
shortly on its 93 percent claim. Yes- 


terday's agreement, the union said, 
gave “no grounds for us to rewrite 
our demands". 

The OTV negotiations will provide 
the next great test of establishment 
resolve. According to CDU officials at 
a meeting with Mr Helmut Kohl yes- 
terday, the chancellor made no com- 
ments on the steel settlement, bnt he., 
was anxious that the public servants 
should not “get the wrong message" 
on pay. According to Mr Theo WaigeL, 
finmep minister* a settlement at 93 
per cent would cost Bonn and tiie 
state governments an extra DM38bn 
this year, which they cannot afford. 
State governments have already been 
instructed by Bonn to limit public J 
isfr.'-w " cot 


spending growth hi western Germany 
to 2 per cent this year. The OTV talks 
are likely to be even more tense than 
those of the steel industry, since they 
bripg a leading trade. union into con- 
flicts with the socialist ^govefcnments 

that control most German states. 

Although senior ministers have 
been cateful not to become embroiled 
in the pay round as a wh’ole, Mr Kohl 
has warned severed times recently 
that the government takes its job as 
an employer seriously. Mrs "Wulf-Ma- 
thies has on each occasion countered 
with threats that her membership is: 
prepared to cripple the a dminis tration 
with stoppages if its pay - currently 
14 per cent below the Industrial aver- 




An industrial bed of nails 


kers. Hoesch and Krupp, which 
together account for more than half 
Goman production of 38,000 tonnes, 
are bracing themselves for a painful 
and quick restructuring bout. The 
slow erosion of the workforce from 
more than 200,000 in the early 1980s 
will now be followed by cuts. 

Barring calamities, the slow-burn 
takeover of Hoesch by Krupp should 
be completed by the mid of this year, 
and Thyssen will have bundled 
together its mainstream Thyssen 
Stahl subsidiary with its loss-making 
special steels division, thyssen Edel- 
stahL When that is over, Thyssen is 


likely to reopen talks on pooling 
resources in special steels with 
Krupp. The inevitable result is job 
losses as the companies strive to 
regain competitiveness. 

All three groups say they have 
already identified multi-million-D- 
Mark savings, but all three still see 
no signs of short-term improvements 
In the marketplace. Adverse trade 
winds, which blew Thyssen Eddstahi 
into a DM63m (£21.90m) loss last 
year, blasted 22 per cent off the value 
of incoming orders in the first quar- 
ter of the current year. Orders at 
Thyssen Stahl dropped 6 per cent. 


and Mr Kriwet forecast a further 
profits foil for 1992 to follow last 
year’s 42 per cent slump. According 
to Hypo-Bank, one of Germany’s lead- 
ing banks, earnings per share at 
Thyssen this year will ten from DM22 
to DM16, and Hoesch shareholders 
can expect a DM8 drop to DM20. 

Yesterday's pay deed, a basic 5.9 
per cent compared with 6 per cent 
agreed last year when demand from 
east Germany and the booming car 
Industry cushioned steelmakers from 
world recession, spells gloom for 
North Rhine Westphalia, heart of the 
steel industry. The domestic market 


age - is not brought into line. Trade 
Union negotiators who have not yet 6 
settled have made much of the argu- 
ment that since the steel talks started 
last October they belonged properly to 
the 1991 pay round. 

But there is little doubt that the 
steel agreement sets a pattern. Bank- 
ing employers, confronted with a 
strike ballot among workers refusing 
their 4.5 per cent offer, will now find 
it impossible to resist further and are 
likely to make concessions. 

While an average national 6 per 
cent increase may be Just acceptable 
to the board oE the Bundesbank, 
which dictates monetary policy in 
Germany, it is certain to increase the 
pressure for cost-cutting across indus; 
try National productivity is expected 
to increase just 2.5 per cent his year. 
Growth in gross national product is 
forecast at 13 per cent, and average 
unemployment in the west of Ger- 
many is estimated at about 13m com- 
pared with 1-im last year. The picture 
darkened further yesterday with pub- 
lication of industrial production fig- 
ures which showed that the manufac- 
turing index fell in December to 117.6 
per cent from 121.3 per cent tn 
November. , _ „ 

Steel workers, already feelmg the 
pressure of job cuts, will be hit espe- . 
dally hard. Their employers, who are 
confronted by recession in all world 
ma rkets, a sharp downturn at home, 
and cheap steel from the former 
Soviet Union and South Korea, will be 
unable to pass on extra wage costs, 
according to Mr Rfldiger Pohl, a lead- 
ing independent economic adviser to 
tiie government 

While a “stone had fallen from his 
heart" with the news that the steel 
strike had been called off, he, too, was 
concerned that the settlement would 
set the pattern for the year. Capital 
investment would be depressed, he 
said, and while he saw no danger of a 
full recession, economic expansion . 
would be lower than expected. And if 
expansion in the west is endangered, 
then recovery in the east - still In a 
desperate economic condition - will 
be compromised. 

This worry was far from people’s 
minds in the steel state of North 
Rhine Westphalia yesterday. As one 
worker commented, he and virtually 
all his colleagues had voted for the 
first stoppage in 13 years in defence of 
their 103 per cent pay claim. And 
now they were being asked by their 
leaders to settle for 635 per cent - 
Approval is expected at a ballot next 
week, add the steel workers will carry; 
on, nursing their grievances. 

But it was, in feet, the beleaguered 
steel workers who set a pattern foig 
this year's pky round. Their vote^ 
with a 95 tier cent turnout and an hT 
per cent majority of all members Tn v 
favour of strikes, tent a dear signal'i# 
employers throughout Germany, tn 
proving their willingness to stop work- 
with so little to he gained in Cass’: 
terms, and'in proving that employed^, 
are prepared to settle above 6 per 
cent, they will have encouraged unidn 
members all over tiie country to adopt 
similar tactics and win for themselves 
similar, and possibly greater 
short-term rewards. 

— • - .-te 

has become a bed of nails: economic 
growth Is slowing to about half last 
year's rate, and the important car 
industry, fared with foiling domestic 
orders, promptly cut 10,000 jobs in 
the last three months of 1991. A pay 
injection may have eased some local 
symptoms, but in the end It can only 
exacerbate the disease diagnosed as 
the main impediment to the health of 
German steel. 

The IG Metall nnion yesterday 
declared itself pleased that steel pay 
was being brought into line once 
again with engineering workers* 
rates. But as Mr Kriwet pointed out 
before yesterday’s deal: “Steel compa- 
nies are not in competition with met- 
- al-working industries, but with steel 
businesses in France and Britain, 
where wages costs even now are 30 
per cent lower than ours." 
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Observer 


Old Lady’s 
last choice 

■ Changing a tried and trusted 
company chairman in advance 
of a stock market flotation is 
not always the best way to 
reassure the punters. Hence 
Sir John Cuekney’s resignation 
as chairman of 31 may come 
as a surprise to the lay public. 

City onlookers, however, 
will note that his departure 
will give the Bank of England 
a last chance to exercise one 
of its remaining droits de 
seigneurie in its relations with 
British industry. 

True 3i- hugely influential 
as a venture-capital market 
leader - has its own board. But 
in practice the chairman has 
been chosen by the Old Lady, 
a shareholder since the 
beginning. 

That prerogative will end 
when the Bank sells its 14.7 
per cent stake in 31 In the 
flotation, scheduled for the 
autumn. So this is its last 
opportunity to make the 
selection, which win be done 
in consultation with Barclays 
and National Westminster, 
two of Si's shareholders 
planning to retain holdings. 

Sir David Walker, the former 
Bank director just resigned 
as chairman, of the Securities 
and Investments Board, is the 
obvious frontrunner. Indeed, 
there is even a school of 
thought which suggests that 
the Bank feels it has to find 
Walker a proper job following 
his own unexpected departure 
from the SIB. 

The snag - according to 
him frjpmig — ]g that , the 

soon-to-be vacated chair- 
manship of Lloyds Bank is 
more to his liking. 


Tough soap 

■ The Rover’s Return has lost 
a proud regular with the forced 
resignation of David Plowright 
as executive chairman of 
Granada Television. 

For all his company's Jewels 
in the Crown, be considered 
Coronation Street the world's 


most important programme, 
and delighted in the thousands 
who flocked to its local pub 
on Granada's studio tours, 
which be instituted. 

Plowright, brother of actress 
Joan, stood for public service 
broadcasting - but not at any 
price. He was emphatic that 
quality could not be detached 
from economic realities and 
that under-funded television 
is “not much fun for viewers 
or programme-makers". 

He was also an unrepentant 
advocate of regional television 
- a belief that verged on 
Manchester nafirnialkmi 
“Britain speaking to Britain 
is abetter prescription for a 
national broadcasting service 
than Britain listening to 
London." was how he put it 

Nevertheless, there will be 
those in the investment 
community who will not 
mourn his departure. When 
it came to TV, Granada often 
gave the impression of being 
run for the benefit of its 
programme-makers, not the 
company’s shareholders. 


Factinating 

■ Fans of useless trivia will 
be delighted by a new booklet 
produced by Boots entitled 
Some Fascinating Facts. 

Did you know, for example, 
that an elephant weighs as 
much as 339,286 sunglasses 
frames? Or that right-handed 
people use more deodorants 
than the left-handed because 
they sweat more? Or that it 
takes 15 Inflated condoms to 
float a jeep? 

I thought not 


Some you win... 

■ What price excellence in 
technology? The New York 
Conference Board's 1992 prize 
for same, sponsored jointly 
by the Gartner information- 
services group, has gone to 
Donald Fites, tiie chairman 



of Caterpillar . 

He won it for his use of 
Information technology to 
improve the construction- 
equipment group's 
productivity and links with 
suppliers, dealers and 
customers. In the meantime, 
however, he has led his 
company not only to a $404m 
loss for 1991, but into a labour 
dispute which threatens to bog 
down performance this year. 
Perhaps that’s why he wont 
be collecting the prize in 
person at the Waldorf-Astoria 
tonight, sending vice-chairman 
James Wogsland. 


Kids’ stuff 

■ Marmaduke, Lord Bunkerton 
(“Snooty" to his pals) would 
never have stood for it The 
Beano comic, his ancestral 
home for half a century until 
1988, is beset with not just new 
competition, but a sort that 
smacks - dash it all - of 
democracy. 

Owned by Dundee's clannish 
D C Thomson group. Beano 
is under attack by debutant 
rival Trifflkl whose stake- 
holders are numbered in tens 
of t h ousand s. The competitor 


is a joint venture between 
Newsfdrce Marketing, a branch 
of the UK's 29,000-strang 
National Federation of Retail 
Newsagents, and sales-pramo- 
tion firm Business Develop- 
ment Partnership. 

With an initial print-run of 
400,000 against Beano’s claimed 
circulation of 300,000, Trifflkl 
sells at the same price of zap. 
Its cartoon characters, such 
as Harry Hacker and his magic 
computer, are meant to be 
more switched-on than those 
of its forerunner. 

Whether they’ll catch on 
with enough little honors is 
another question. 

Beano rays it continually 
tries to inject fresh features. 
But while it has succeeded in 
sidelining the now 54-year-old 
■Snooty, its popularity polls 
show that no newcomer has 
come near shaking the grip 
of characters such as Dennis 
the Menace, bom in the 1950s, 

Could that be why TriffikJ 
includes a nan-computerised 
youth called Disastrous Dick? 

“Wed... perhaps," said the 
voice from Dundee. “But we’re 
no worried. There’s nothing 
Dennis likes more than a wee 
bit o’ competition.” 


Logic chopping 

■ Iraq, the glorious victor of 
the Gulf war in the eyas of its 
president at least; has now 
turned its Baghdad logic on 
the recession in the west Gen- 
eral Motors’ decision to lay 
off 74,000 workers is, argue 
Iraqi leaders, due to the eco- 
nomic embargo against Bagh- 
dad. 

“The sanctions work both 
ways," says trade minister 
Mohammed Mehrii SuWh 
“They have forced General 
Motors, for example, to lay off 
workers and lose business.” 

His reasoning is that under 
a 1989 deal worth $5QQm, GM 
was due to set op a plant in 
Iraq to assemble 90,000 vehicles 
a year. As not done, so GM’s 
job cuts. 

Next: how western pressure 
against Iraq cost New Zea- 
land's cricketers the test 
series. 
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fi..*;ttie wredt tour around 
r-fcBntain to win support for 
.JLatmjba merger, leaders of 
workers 

SJ^S e< * ricians 

•J™ little doubt about the 
ffirarae they attach to 

is the biggest and most 
srtant merger in trade 
l history," Mr Bill Jordan, 
president, has told 
is meetings of shop 

- and union members. 

t will change the face of Brtt- 
K trade mnanjsm,” implying 
it will become a model for 
Corner unions to follow, 
t f T&ival unions will contest Mr 
^Jqcdan's claims, but there is no 
dwlrting that a merger — 
which lias eluded previous 
; Infers of the AEU and EEPTD 
v-for more than a century - 
•ii-would have a significant 
.^impact both on other unions 
and thousands of workplaces 
. -la the public and private sec- 
: tora. If approved by the two 
• anions’ im members in a vote 
sorting this week, it could be 
v the first in a series of trade 
~ union amalgamations which 
could result in four or five 


f 


-the labour mov ement by the 
jehd of the century. 

;- ::.-.The merger would also prob- 
ably take the electricians, 
_ whose anion has long been 
--considered the most right-whi g 
■/in Britain, • back into the 
.Trades Union Congress after 
: their expulsion, three years ago 
- for failing to implement rul- 
ings on inter-union disputes. 

More important for UKman- 
ufacturing, the AEU/EETPTJ 
would be the most likely part- 
ner for employers seeking to 
introduce single-union deals; 
foe two nrrinnn have already 
taken the hon’s shar e of mig-fa 
agreements in . the UK, the 
7 most recent being at the pro- 
posed plant erf Toyota, the car 
manufacturer, in Derbyshire. 

Employers would also wel- 
come the deal because it would 
sim plify collective bargaining 
.. arrangements, h»tp erode 
demarcation lfarw, which have 
held back productivity 
improvements for years. 

There are disadvantages. 
Some employers will have con- 
cerns about the increased 
negotiating power that a 
merger would give the most 
skilled members of their work- 
forces. Most, however, believe 
that the risks are for out- 
weighed by the advantages. 

Employers have long been 
fru s t r at ed by the proliferation 
of unions in the UK. Those set 
ting up plants prefer to deal 
with only one union, or none 
at alfr A small but growing 
number is seeking to simplify 
bargaining arrangements by 
setting up “single-table" 
systems, through which negotir 
a ting forums with separate 
unions are replaced by one in 


More at stake than 
mere machismo 

Michael Smith analyses the likely effects of the 
engineering workers’ and electricians’ merger plans 

which unions bargain “with 
one voice". 

"This [single-table system] 
cuts down har gwfafag tim» and 

has the potential of cutting 
down the amount of tone shop 
st ewar ds are diverted from pro- 
ductive work and the number 
of foil-time union nffMai* we 
have to deal with," says one 
personnel director at an engi- 
neering plant. “The merger 
could also have that effect." 

The large number of unions 
has also fuelled de marc ation 
disputes between different 
groups of workers. “The big- 
gest source of friction has been, 
between »nd engi- 

neers, even though it is less 
marked than it was In the 
past;" says Mr Peter Ball, dep- 
uty director-general at the 
Engin eering Employers Feder- 
ation. “This has hinder ed the 
training of the multi- skilled 
workers which more and more 
companies are seeking." 

Mr Gavin Laird, AEU gen- 
eral secretary, says that this 
distinction is over: “The sepa- 
ration of mechanical and elec- 
trical Skills is finiahed. The 
new union would create an 
environment where multi-skil- 
ling could be controlled in the 
interests of our members and 



comments are consist- 
ent with foe offer of foe AEU 
and EEPTU leaderships to 
forge a "partnership of com- 
mon interest" wirii pmpin yyry. 
"We have to reassert trade 
umons’role of seeking better 
pay, working conditions and 
job security but we have to do 
it in an equal partnership with 
employers," says Mr Jordan. 

A merger could help promote 
that change. But the pressure 
on unions to amalgamate 
began long before they started 
ta firing about transforming 
relations with employers. 

A union combining engi- 
neers «nd electricians was first 
mooted in 1889. Numerous 
merger attempts followed, foe 
latest mding in 1989 because of 
the EETPU zlft with the TUC 
and the difficulty of reconcil- 
ing foe two unions’ differe nt 
structures. Xh particular, the 
AEU was anxious to retain its 
tradition of electing its offi- 
cials; the EETPU executive 
appoints all but the most 


Senior. The i Wffew nww remain 
and, ftaafflyiteg that tha mar gipy 

vote is positive, there wifi still 
be mnch a rgument over a new 

ilnl rfin_ to be ftininilfllal 

over foe next four years. 

What has increased foe 
urgency of merger since 1989 is 
foe severe effect of foe reces- 
sion on union membership 
rolls. In the second half of 1991, 
AEU membership declined by 
10 per cent, against 5 per cent a 
year in foe 2980s. "IF we lose 5 
per cent of our paying mem- 
bers each year, we lose £L5m- 
worth of income and by 2000 
we would have less than 
300,000 paying members," says 
Mr Laird. 

As a result of similar devel- 
opments at other unions, amal- 
gamations that a few years ago 
would have seemed impossible 
are being considered. One pos- 
sibility, although still for oft, is 

foe onmhfanHnn of tr aditio nal 

rivals foe Transport and Gen- 
eral Workers Union and foe 
RMB general union to form a 

2m-Strong or ganisation 

. That, together with the 


<uiotr 


likely formation of a L5m- 
member organisation compris- 
ing Nalgo, Nnpe and public 
service unions, has concen- 
trated the minds of AEU lead- 
ers; who, as in all unions, are 
acutely w»i«rinn« of Hip rela- 
tive size of their organisation. 
With 630,00 memberafooAEU 
is the UK's fourth largest 
union. Three years ago it was 
second only to the TGWU. 

“It is much more than just 
machismo," says the leader of 
one rival miim. “Numbers are 
votes and votes are influence 
in the TUC." 

similar arguments have 
helped to convince EETPU 
sceptics. Since leaving foe 
TUC, the EETPU has drawn in 
some small unions, but its 
potential for significant growth 
is limited. "The AEU will 
merge with other unions if it 
does not amalgamate with US," 
says Mr Paul Gallagher, 
EETPU general secretary elect. 

But if Mr Gallagher has been 
converted to the merger cause, 

he remains aniM valent about 

rejoining foe TUC. The EETPU 


Manuals that 
frustrate 

From MrCSanabend. 

In' “Technically Speaking" 
(January 28), Paul Abrahams 
was. of course, exnresshur foe 
frustration of users of count- 
less manuals tor both British 
and imported goods. Now, 
Instead of just time being 
wasted, it is money as well 
when using a 0898 number at 
4%) per minute, or, say, £9.60 
for 20 minutes, the average 
length of a call dealing with a 
problem. 

We frequently come across 
the problem of incorrect soft- 
ware instructions which need 
translating Into foreign lan- 
guages. We instruct our trans- 
lators to sit at the computer 
and go through foe marrnslB, 
checking that the directions 
rive the results they should. 
Only than are the directions 
translated. 

In this way, foe client using 
his computer can be certain 
foat be is not the victim of 
xenophobes, and, at th e sam e 
time, is g i ven foe opportunity 
to make the necessary amend- 
ments to original documents so 
that they become com- 
prehensible. This procedure 
saves time, money and frustra- 
tion for berth users and suppli- 
ers. 

CSonabend, 
chairman. 


Letters 


For some, marginal tax 
rates are already 59% 


From RD Barman. 

Sir, To relate maximum tax 
rates to a present rate of 40 per 
cent ignores the. charge on 
fondly famine for those whose 
children are students at col- 


The “parental contribution” 
imposes an additional tax at 
18.75 per cent on foe joint 
income of both parents. Thus, 
the present marginal rate of 
tax on Income is almost 59 per 
cent Under Labour proposals, 
the Tnnrgfaai rate of tax would 
be 78 per cent 


The government imposed a 
massive increase in tax in the 
1988 budget when it abolished 
any tax saving from covenants 
for students. Overnight, fondly 
costs increased by up to about 
£2,000 a year. 

Additionally, families lose 
rihflfl allowance of about £700 a 
year at the time when costs 
rise to their highest level. 

R D TTarnwn, 

3 Fountain Cottages, 

OdnaB Lane, 

Gent, 

Stourbridge DY9 9PU 


Criteria for rail investment 


US-128 North End. Road, 
London 

Back to the 
late payers 

From Mr Norman Batgh. 

' Sir, With reference to your 
report ("Debtors may add £21 
to community charge”, Janu- 
ary 81 ) <m poll tax surcharges 

to qoto the cost of non-payers, 
surely the answer to this 
munifcqf injustice to index 
«fl POD tax debt with an inter- 
est rate that covers the 
financial expense of 
wayed collection plus court 
ootts. 

tt this were coupled with a 
dteomit for early payment,, it 
WWld allow the local authority 
to.bonow the shortfall on foe 
(^ market and pass foe cost 
greedy back to where it 
fffaog Sy the late payers. 
NannaaHaig^ 


From Ms GUI SamueL 

Sir, Richard Tomkins, in his 
article "When fore is not fair" 
(January 29) on the costs of 
road and rail travel, is wrong 
to say that "the case for rail 
investment is judged solely 
according to commercial crite- 
ria". 

While this is true of invest- 
ment by the commercial sec- 
tors (Freight and Intercity), 
which are in direct competition 
with other - unsubrimsed - 
forms of transport, it is not 
true of investment in Network 
SouthEast and Regional Rail- 
ways. In these sectors, the 
overriding objective is to main- 
tain the existing network of 
services in the most cost-effec- 


tive way, even if the invest- 
ment needed to do so does not 
make an 8 per cent return. 
And, where the network is 
being expanded, wider benefits 
such as the relief erf congestion 
in urban areas can also be 
taken into account Similarly, 
essential safety investment is 
not required to make an 8 per 
omit return. 

This means that in practice 
well over half of British Rail’s 
programme of investment in 
its printing rail network is not 
judged "solely according to 
commercial criteria”. 

(till Samuel, 

Department of Transport, 

2 Marsham Street. 

London SW1P 3EB 


Why are there no carriers 
providing flights into Orly? 



From Mr Michael W Poynor. 

Sir, In your story "Air 
France to halt flights from 
Stansted" (January 29) you 
report that Paris-bound passen- 
gers on Air France will no lon- 
ger be able to fly from Stansted 
and will have to restrict their 
choice to just two of London’s 
aliports. What you do not men- 
tion is that in Paris there is 
only cme possible airport for 
flights to and from London — 
Charles de Gaulle at Roissy. 

There are six carriers - Air 
France, Air UK. British Air- 
ways, British Midland, Brymon 
and Danair — with scheduled 
dally flights between London 
and Paris. In London, passen- 
gers may select from four air- 
ports - Gatwick, Heathrow, 
London City Stansted - 
depending on time of travel, 
geographical convenience and/ 


or onward connections. In 
Paris, there is no choice. 

When are we going to be 
able to use Orly again? For 
passengers from London with 
rendezvous to the south of 
Paris or with connections to 
other French towns (many Air 
Inter flights to provincial desti- 
nations use Orly exclusively) it 
is fr ustrating and tim&costly 
to have to use Roissy. 

Surely at least one of the six 
carriers could offer a service 
into Orly from at least one 
London airport 
Michael W Poynor. 

S3 Loot Street, 

London SE1 1QN 

Fax service 

LETTCR8 may M MMId M OTUra SBS8. 
TMy Bhoirid be cJserty typed and not 
riantf-writm. Mm set tax mecMne ter 
tk» raoUUoo. 


Forcing home 
a point 

From Mr Nicholas Knight 

Sir, As a house, we have 
long argued that foe current 
suppression of inflation is, as 
yet, more cyclical than struc- 
tural in nature, and owes more 
to recession than to sterling's 
entry into the ERM. What is 
more, the benefits of the latter, 
in ter ms erf foe produce - prices 
index (FFD, are being negated 
by still high fafiaHnm in the 
non-traded goods and services 
sector of the economy. 

We are thus indebted to your 
own newspaper for once ag a i n 
forcing the point home (“FT 
price rise”, February I). We 
note with interest that since 
the beginning of 1988, the price 
of the FT has risen by one 
third white the FPL has risen 
by less than 20 per cent 1310 
financial markets should 
henceforth read any comments 
in your newspaper about the 
supposed benefits of price sta- 
bility with some scepticism. 
Nicholas Knight, 

Nomura Research Institute 
Europe, 

Nomura House. 

1 St Mardn’s-le-Orand, 

London EClA 4NP 

Economics of 
motoring 

From Mr Peter Cunoen. 

Sir, Andrew Lindsay’s esti- 
mated cost of a 230-mile round 
trip (Letters, January 31) may 
be an improvement on that erf 
Richard Tomkins (“When fore 
is not fair”, January 29). but it 
is stfll not good economics. For 
example, road tax is a fixed 
cost and has no bearing on foe 
costs of a journey, which must 
be variable. He also ascribes 
the loss in value entirely to 
use, whereas in the UK a car 
can lose value merely on 
account of a change in the let- 
ter on its number-plate. In 
addition, no allowance has 
been male for repairs as dis- 
tinct from servicing, not to 
mention parking (and/or fines). 

Finally, irrespective of the 
precise costs involved, there is 
also the issue of relative conve- 
nience, journey time and blood 
pressure to take into account. 
Some costs are thus o ver stat ed 
while others are understated, 
and some not stated at all 
Peter Curwen, 
reader in business policy, 
Sheffield Business School, 

Pond Street, 

Sheffield SI 1WB 


has long been regarded by 
some as the unacceptable fore 

Of trade imtniriem t following a 

series of rows over its role in 
the derecognition of print 
unions by News International, 
publisher of The Times and 
The Sun, and its promotion of 
no-strike agreements. 

Mr Gallagher shows no signs 
of regret "The sad thing Is 
that we have not missed being 
in the TUC. British workers do 
need a coherent voice to repre- 
sent their interests. But the 
question is whether it is worth 
52.3m [the prospective annual 
TUC affiliation fees of the two 
unions] to be in the TUC. I am 
open to persuasion." 

This stance and the animos- 
ity of some TUC-affiliated 
unions sets the scene for 
protracted negotiations with 
the TUC, prior to a vote on 
affiliation within a year by the 
two unions' members. 

The difficulties will arise in 
part because some TUCaffili- 
ated un ions will press for the 
EETPU to withdraw from foe 
two single-union deals at 
Orion, the Japanese electronics 
company, and distribution 
group Christian Salvesen. 
which led to its expulsion. 
However, Mr Gallagher, and 
Mr Eric Hammond, from whom 
he takes over as general secre- 
tary next month, say they win 
not contemplate giving up 
pfthPT tiinfip members involved 
In the stogie - union agreements, 
or the members of the break- 
away unions that have joined 
the EETPU since 1988. The 
unions which have lost mem- 
bers to the electricians - 
including the Fire Brigade 
Union and the Prison Officers 
Assoc iation - will be unhappy 

if the RETPIT fa not ritmriplinorf 

None the less the pressures 
on both sides to ffarf a solution 
aze considerable. Unions have 
been able to li ve w ith the 
360,000-strong EETPU outside 
the TUC, but their collective 
strength would be severely 
niMfanwfaprf if the AEU were 
also to leave. And Mr Gal- 
lagher will face strong pres- 
sure to show some flexibility In 
the TUC faUrg from Mr Jordan, 
and Mr Laird, both of whom 
would find life outside foe TUC 
extremely uncomfortable. 

For these reasons, the 
EETPU will probably be back 
Inside the TUC next year, 
aWmngh there are no details 
yet of how this could happen. ; 

Important thnng h that would 
be to other unions, foe reaffi- 
liation to the TUC matters less 
to employers than does its 
merger with the AEU. 

"1 could not care less 
whether the engineers or elec- 
tricians are in the TUC,” says 
one employer, "but foe merger 
is a differe nt matter. It is a 
shame they did not do it years 
ago. It will be a force for good 
and fin: change.” 


Joe Rogaly 

Newton’s poor law 



The poor aze 
off the poli- 
tical agenda. 
In pre-That- 
cher elec- 
tions at least 
a few people 
argued about 


elderly widows in freezing 
flats, or famiiiM whose bread- 
winner was unemployed. Now 
Labour regards itself as too 
respectable to allude to such 
inconveniences, while the 
Conservatives aze reluctant to 
acknowledge the problem. 

Neither should get away 
with it The other day Mr 
Frank Field, a Labour MP 
who ploughs his own furrow, 
roughed up Mr Tony Newton, 
social security secretary, in 
an fflumtoating exchange. It 
went unre ported. This is 
partly the fault of Labour’s 
social security spokesman, Mr 
Michael Meacher. Mr 
Meacher, whose ineptitude is 
<me of foe crosses Labour per- 
versely chooses to bear, 
attracted the headlines with 
some careless remarks about 
his party's plans to lift the 
rpflfag on national insurance 
contributions. Mr Field’s grill- 
ing of Mr Newton was lost 

It is time to retrieve it Mr 
Held, who is chairman of the 
social security committee, 
jrefcgri a devilish question. Did 
the right honourable gentle- 
man endorse foe ffadfag ifai 
those who had gained the 
smallest increase in incomes 
since Mrs Margaret Thatcher 
first took office were the poor- 
est? 

“What I shall certainly 
endorse," said Mr Newton, “is 
that ... we have steadily - 
uprating by uprating - 
steered additional resources 
to poorer pensions and to oth- 
ers whom we had identified, 
as a result of our research, as 
among those who were not 
doing as well as we should 
have wished." 

Mr Field: 1 am grateful to 
the right honourable gentle- 
man but may I ask Mm 

that question again . . . Does 
he endorse the whole of that 
report, which shows that the 
very poorest have gained the 
smallest increase under this 
government?" 

Mr Newton: "I accept that 
there are variations in the 
way in which Incomes have 
grown . . And. he wriggled 
an, about whether the same 
people were in the lowest 
decile throughout the 1980s. 


Some weze, said Mr Field. Mr 
Newton, an honest and capa- 
ble minister, sought refuge in 
"a whole range of extremely 
complicated factors". Mr Field 
asked, a third time, whether 
foe minister would acknowl- 
edge that fonder the steward- 
ship of this government, foe 
poorest people in this country 
have had the smallest 
Increase?" His victim came 
out fighting. "At all levels erf 
the income distribution,” 
insisted Mr Newton, "people 
bare been getting better off 
during the lifetime of this 
government." 

Not quite. The numbers of 
long-term unemployed are ris- 
ing again. The dole has not 
kept pace with earnings. State 
benefits have, with important 
exceptions such as payments 
to the disabled, risen by little 
more than the retail price 
index. General incomes have 
risen much fester. 

The very poor have 
hardly benefited 
from the growth of 
the 1980s 


So the lower deciles have 
moved ahead slowly, If at all. 
For example, poorer pension- 
ers are about where they were 
in 1979; well-off pensioners are 
scone 35 per cent better off, in 
zeal terms. 

The Child Poverty Action 
Group (CPAG) tells us that 
poverty persists. The CPAG 
has been rebutted by the gov- 
ernment on the ground that if 
you define poverty according 
to the numbers receiving 
income support then every 
time the trigger point for pay- 
ments is fanwff ased the num- 
ber "in poverty” rises. True, 
but foe CPAG also refers to 
two other definitions. 

One is the number on below 
half average incomes after 
housing costs. The other is 
“breadline Britain", a survey 
of who can afford what are 
generally regarded as basic 
necessities. This was used by 
London Weekend TV in 1963 
and 1990. Each definition has 
defects. Yet all three tell the 
same story. We also have our 
own eyes and ears. Even if the 
CPAG is only half-right there 
is no way out The very poor 
have hardly benefited, 
if at all, from the growth 
that has made so many of 


us so comfortable. 

The tragedy is that in politi- 
cal terms it hardly matters. 
Many of the worst off are 
probably poll-tax dodgers who 
will not be on foe electoral 
register. This election cam- 
paign is governed by the rich 
and powerful, the affluent, the 
moderately affluent, and aspi- 
rants to affluence. The other 
end is an embarrassing nui- 
sance. 

That is why foe Conserva- 
tives are hardly bothering to 
argue that only a wealthy 
society can help its poor. It is 
a sound argument, and in 
good years the Tories may 
prove its worth by a generous 
uprating of social security 
benefits. Fear of the affluent 
also explains labour's pusilla- 
nimity: the extent of Its redis- 
tributive urge Is limited by a 
plan to put taxation back to 
where the Conservatives had 
it in 1988, foe money thus 
raised to go to pensioners and 
higher r.hi!d benefit. 

What we really need is a 
proper analysis of the poor. 
Take pensioners. There are 
two possibilities. Labour 
would rely on state pensions, 
with an Immediate uprating 
of the b asi c pewginn nnii sub- 
sequent Increases in line with 
enrefagg. It Is still In a tangle 
about the relationship 
between its proposals for 
national Insurance payments 
and its promises to the 
retired. The ultimate flaw in 
Labour's line is that future 
taxpayers may rebel against 
paying decent pensions. 

The Conservatives intend to 
press ahead with the privati- 
sation of individual pensions. 
Good. Occupational pensions 
promise better rewards. Social 
security support should be 
concentrated on the rapidly- 
ageing pensioners who are 
solely dependent on the state. 
But the Tories are wary of 
such talk. When Mr Nigel 
Lawson was chancellor he 
was alleged to have floated 
the idea of a narrowly-focused 
state pension. The ensuing 
row was about whether a 
tape-recorder had been work- 
ing when he said whatever he 
said. 

We need that tape now. If 
the voters will not hear of 
redistributive policies, politi- 
cians must start devising pri- 
vate insurance instruments to 
minimis e the damage to the 
potential poor of the future. 
Just be careful not to become 
cme of the left-overs. 


Who delivers 
the highest rates 

on SO, 000 
these days? 
The postman. 



CapitalBond Direct. The high interest postal account. 

Electricity bill. Gas ML Telephone bill. Instead of your postman only bringing you bad news in the 
morning, wouldn’t you prefer to see him bring you some good news? Then perhaps itfs time you thought about Nationwide's 
CapitalBond Direct. This is a limited issue two year bond that can only be operated by post But the interest 
it offers is absolutely first class. In feet, for £10,000, you’ll receive our highest rate of 12 .30% gross p.a. (9223% net p.a.). What's 
more, we will guarantee to pay you 3.00% gross p.a. above our variable jCI gross CashE uilder rate, no matter what 
happens to the economy And. provided you maintain the minimum balance, you can withdraw your money in the second 
year with only 30 days loss of interest on the amount withdrawn. So open a CapitalBond Direct account 
And see that the best interest rates these days are to be found on your doormat. 


Return to Nationwide. Baridng and Saving! Dwison [Dept. D). Fr eepost. PQ Bos 74. bound by the term and conditions of the Bond and ihe rules of ihe Society. copi« 
Princes Street, Smndon,SNl 2BR. 1/We endosc » cheque payable to Nationwide are avaihUe on request from ihe address opposite, if you require inierest 10 be 
CapitalBond Direct. Ifjnu require more information, or detahs on joint lecounts paid into another account please (pw written details. CapiuEond Direct is only 
tick the box □ or telephone 0793 094465. 1/TW* declare that I/We agree to be available through the post, not through our branches. 

Rill Name(s), — 

Address. Postcode— 


Td No. (Work) 

Ammnu to be invested £,- 
Signature) s) 


_Tel No. (Home). 





The Nation’s Building Society 


Interest h normally paid at the net rate after drdnrrioo oT income tax it the taste^fteurrwt^^WlTIUi miy be reclaimed from ihe ^ c ?“ < \ 

necoum balden liability of tax. Interest *iU be «>d « the men rate,u**fa is the n»e wehJt deduction of m at basic rale to arena nt 
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from 27th fWer WL Nationwide Building Society, Nationwide House. 130 High HoIbonuUmdon V-C1V6FW. 
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Abu Dhabi makes plans for father of alt funfairs 



If Saddam Hussein launched the mother of all battles, 
Sheikh Zayed bin Sultan al-Nahyan of Abu Dhabi 
looks set to become the father of all funfairs. 

The Gulf emirate, putting behind it the trauma of 
war and the BCCI scandal. Is soon to have Us own 
version of Disneyland. 

Abu Dhabi has solicited plans from five competing 
bidders for a giant $2.5bn leisure complex to be built 
on a 10 sq km man-made Island off the city’s seaf- 
ront 

It is, says Mr Peter Black, senior partner of Scott 
Brownrigg & Turner, the architects leading the Brit- 
ish bid, an "absolutely mammoth scheme”. 

The complex will be called Lulu Island - after the 
Arabic word for pearl - and is the brainchild of 
Sheikh Zayed, the ruler of Abu Dhabi, who decided 
two years ago that his city state should offer leisure 
faculties on a par with Disneyland. 


In Us presentation video, Scott Brownrigg & 
Turner describes Lulu Island as "a land of fantasy 
which began as the dream of a prince”. 

Its design centres on a vast oyster-shaped palace 
with a latticed dame - the architects cl«hn it wfll be 
the world’s largest dome - surrounded by a park 
containing replica buildings from Islamic states. 
There would also be an 18-hole golf course, ornamen- 
tal gardens, and a coastline studded with spiralled 
Lighthouses. 

The island would be ringed by a monorail, fringed 
with beadies and dotted with luxury hotels. Hie 
whole project Is expec te d to take 10 years to com- 
plete. 

Five companies, one each from the UK, the US, 
Canada. Fiance and Germany, have prepared extrav- 
agant plans for the project in an extraordinary com- 
petitive tpndur muipr which Abu Dhabi paid each 


group $400,000 to prepare their bids. As a result, the 
bidders’ packages, now on display in Abu Dhabi 
pending a final decision from Sh eikh Zayed 


rival in scale those made to stage the Olympics. 

es de Realisation et de 


Sotiete Fran false d’Etudes 
Gestion, leading the French bid, has created a 
£100,000 ($180,000) model of its design, spectacularly 
swept by laser beams. The other bidders include 
Forrec Attractions of Canada, Edaw of the US and a 
German group. 

Mr Black said yesterday Hint Sheikh Zayed would 
review the competing packages next week and is 
expected to reach a decision soon on who will win the 
project 

Although Kuwait has its own Entertainment City 
funpaxk and Qatar is planning a similar venture, 
Lulu Island would be ter and away the Gulfs most 
lavish entertainment complex. 


Hopes dashed 
for Haiti’s 
refugees 


George Graham on criticisms 
aimed at US repatriation policy 


UK election row grows 
over ‘dirty tricks’ claim 


By Ralph Atkins in London 


A US Coastguard cutter 
landed in Haiti yester- 
day, bearing the first of 
thousands of Haitian refugees 
to be shipped back to their 
island home after they failed to 
gain asylum in the US. 

The repatriation began after 
the US government won court 
approval for its action, at the 
end of a 18-week judicial strug- 
gle that moved up to the 
Supreme Court in Washington. 

But the policy faced immedi- 
ate criticism from human 
rights advocates as well as 
from Mrs Sadako Ogata, the 
United Nations high commis- 
sioner for refugees. 

Mrs Ogata said continuing 
reports of human rights abuses 
and violence committed by 
security organisations in Haiti 
were a cause for great concern, 
and pleaded with the US to 
delay the repatriation. 

For the time being, at least, 
the administration is repatria- 
ting only volunteers who have 
lost hope of winning entry to 
the US after being interned for 
weeks at the US naval base of 
Guantanamo Bay, in Cuba. 

But Brigadier General 
George Walls, in command of 
the internment camp, said he 
was ready to use force if neces- 
sary to complete the operation. 

The US argues that the Hai- 
tian refugees - more than 
14.000 of whom have been 
picked up by the coastguard as 
they attempted the sea cross- 
ing to Florida - are fleeing 
only poverty, not political 
repression. Officials claim 
there Is no evidence that refu- 
gees face persecution when 
they return to Haiti. 

“The bulk of them are in feet 
economic refugees, and for that 
reason, can be returned to 
Haiti without fear of their 
lives," Mr Richard Cheney, US 
defence secretary, said at the 
weekend. 

By keeping the refugees at 
Guantanamo, the administra- 
tion has been able to deal with 
them more speedily than if 
they had set foot on US soil 
However, since the Immigra- 
tion and Naturalisation Service 
set up processing facilities at 
the naval base, 3,400 Haitians 
have been found likely to qual- 
ify for asylum, far more than 
had been expected. 

Human rights organisations, 
however, say there is substan- 
tial evidence of persecution by 
Haiti's police, and that the 
level of violence has increased 
in the four months since a mili- 
tary coup ousted the govern- 
ment of President Jean-Ber- 
trand Aristide, 

Organisations such as the 
National Association for the 


Advancement of Coloured Peo- 
ple have criticised US policy as 
racist, noting that lighter- 
skinned Cubans are routinely 
granted political refugee sta- 
tus. 

Politicians from Florida, 
which could be expected to 
bear the brunt of the wave of 
Haitian immigration, as well as 
some leaders of the Cuban 
exile community, have joined 
the condemnation of US policy. 

While the US is certainly 
open to charges of applying a 
double standard, it may be 
more on the grounds of politi- 
cal hue than of skin colour. 

“There is a double-standard 
between communist and non- 
communist countries that lin- 
gers,” says Dr Charles Keely, 
Herzberg professor of interna- 
tional migration at George- 
town University. 

“The second double standard 
is that the US sees things dif- 
ferently in its own hemisphere; 
it doesn't want to become the 
Thailand of the western hemi- 
sphere," he adds. 

The US has condemned the 
Haitian coup leaders as a mili- 
tary dictatorship. Nevertheless, 
the US has for years been 
much more tolerant of abuses 
by rightwing dictators such as 
Haiti's Papa Doc Duvalier than 
leftwing dictators such as 
Cuba’s Fidel Castro. 

The difference in policy 
towards Haitian and Cuban ref- 
ugees today calls to mind Pres- 
ident Franklin D. Roosevelt’s 
dictum about Nicaragua’s first 
Somoza dictator “He may be a 
son of a bitch, but at least he’s 
our son of a bitch." 

The US’s greatest problem, 
however, is that it does not 
have any ready strategy for 
reversing the Haitian coup. 

The trade embargo which it 
has enforced, in concert with 
the Organisation of American 
States, has had its fiercest 
impact on the Haitian poor and 
may have accelerated the out- 
flow of refugees. 

Military action might work, 
but officials fear it would inevi- 
tably resemble the 19-year 
occupation that followed Presi- 
dent Woodrow Wilson's deci- 
sion to send the Marines to the 
impoverished island in 1915. 

Underlying the US determi- 
nation to turn back refugees is 
the fear that a more welcoming 
policy would only stimulate an 
unmanageable flood. 

“The world works on a fic- 
tion that policy decisions are 
based on humanitarian 
grounds. In essence, refugee 
decisions are political deci- 
sions, and no amount of legis- 
lation will make that differ- 
ent,” concludes Prof Keely. 


CLAIMS that the UK security 
services may have been 
involved in the theft of com- 
puter data from opposition 
Labour MPs’ offices yesterday 
stoked an already fermenting 
preelection air of inter-party 
hostility and distrust. 

Revelations by the opposi- 
tion Liberal Democrats and 
ruling Conservative parties 
that some of their constituency 
offices have also been burgled 
foiled to calm the fears of some 
Labour MPs that their party 
has been the subject of a sur- 
veillance operation. 

Mr Peter Ham. Labour MP 
for Neath, demanded that min- 
isters launch an inquiry into 
why six Labour MPs’ parlia- 
mentary offices were broken 
into and computer disks or 
other equipment tampered 
with. The MPs included Mr 
Jack C unningham , Labour’s 
campaign coordinator, and Mr 
John Prescott, the party's 
transport spokesman. 

“Who could have been inter- 
ested in the Labour party's 


plans and strategy in the 
run-up to the general election? 
I think- the answer can only be 
either the intelligence services 
supplying the Government or 
the Conservative Party," Mr 
Wain on BBC radio. 

Despite the Labour leader- 
ship’s refusal to . become 
involved and the scorn poured 
on conspiracy theories by min- 
isters, tiie allegations added to 
a frenzied atmosphere of smear 
and counter-smear, sometimes 
bordering on the ferricaL 

Coming after Labour claims 
of a Tory-inspired “smear cam- 
paign" over the opposition par- 
ty’s links with the Kremlin in 
the early 1980s, and opinion 
polls showing Labour and the 
Tories running neck and neck, 
the claims presaged what could 
become Britain’s dirtiest gen- 
eral election. 

Mr John MacGregor, leads: 
of the Commons, dismissed 
suggestions of a political intel- 
ligence operation as “symptom- 
atic of the kind of hysteria that 
seems to have built up on the 


Labour side.” Only one 
break-in at Westminster had 
been reported to the House of 
Co mmons * authorities, he said. 
Conservative Central Office 
officials, however, said last 
night that some constituency 
offices in marginal seats had 
been burgled in the last year. 
Computer equipment and a 
microwave oven were stolen 
from the office of the party 
chairman, Mr Chris Patten. 

The Liberal Democrats’ elec- 
tion strategist, Mr Des Wilson, 
called for a tri-party pact to 
concentrate on issues, not 
smears. Asked about the bur- 
glaries. he said: *1 don’t know 
and I don't care”. 

Last September, a Liberal 
Democrats’ membership list, 
stored on a hard computer disk 
in offices in Yorkshire, was 
also stolen. Party officials were 
unable to explain what use ft 
might be to the Intelligence 
services. 


Tories woo business, Page 6 
Joe Rogaly, Page 13 


Warning for world economies 


By Peter Norman, Economics Correspondent in London 


MR Robin Leigh-Pemberton, 
governor of the Bank of 
England, last night warned 
against dramatic measures to 
stimulate growth in the UK 
and world economies. 

Speaking at the annual ban- 
quet of the Overseas Bankers 
Club in London. Mr Leigh- 
Pemberton said governments 
should keep their nerve and 
react cautiously to calls for fur- 
ther substantial reductions in 
interest rates, concerted fiscal 
stimulus or changes in the 
rules governing hank lending. 

The industrial countries 
“should not lose faith" in the 
underlying strategy they have 
pursued since the early 1980s. 

The best recipe for a durable 
recovery was “based on the 


restoration of price stability 
and the pursuit of stable bud- 
getary policies as the precondi- 
tions for sustainable growth", 
he said. 

Mr Leigh-Pemberton did not 
rule out "selective, well-de- 
signed measures" to improve 
the responsiveness of econo- 
mies to the basic strategy or in 


response to changing circum- 
stances. But he undeninec 


_ led that 
policymakers must aim for 
lasting expansion rather than 
rapid short-term recovery. 

The governor expressed bis 
support for the German central 
bank's counter-inflation policy 
that has included a sharp rise 
in interest rates. “The impor- 
tance of stability as the basis 
for sustainable growth is the 


reason I have considerable 
sympathy with the priority the 
Bundesbank gives to the fight 
against inflation," he said. 

Britain’s long-term interest 
lay “in matching, or even 
exceeding the standard of price 
stability set in Germany”, he 
said. Only in that way could ft 
pave the way for sustainably 
lower interest rates and dura- 
ble nort-inflationary growth. 

Britain and the US had suf- 
fered long-running recessions 


because of the ’large-scale 
8s built 


financia l imb ala n ces built up 
daring the 1980s. But the gov- 
ernor expected growth in the 
industrialised countries would 
be dose to the underlying 
growth rate of their productive 
potential by the end of 1992. 


Power users fight nuclear levy 


By Deborah Hargreaves in London 


BIG UK industrial users of 
energy such as GEN. the engi- 
neering group, and Blue Circle 
Cement will refuse to pay part 
of their electricity bills in April 
when annual supply contracts 
are renewed, in protest at price 
increases. 

The companies say they will 
not pay the element in their 
bills that goes towards the 
annual subsidy for the UK’s 
nuclear generation sector. This 
subsidy represents 11 per cent 
of an industrial user’s pay- 
ment, amounting to £350m 
<$633m) for industry as a 
whole. 

At a recent meeting of large 
electricity users companies 
expressed anger at the 


prospect of rises of 2830 per 
cent in their bills this year. 

The Major Energy Users 
Council will meet Mr John 
Wah fth a m . energy secretary on 
February 12 to discuss the 
issue and to express members’ 
concern about rising prices. 

Large users have complained 
for some time that rising prices 
in the electricity wholesale 
market — on which animal 
contracts are based - are 
affecti n g their ability to com- 
pete with European rivals. 

“In the UK, major users are 
paying the same prices as 
domestic customers, said Mr 
Tom Lowes, chief energy buyer 
for Blue Circle. The users’ 
group says regular customers 


using large amounts of elec- 
. tricity should get a discount 

Mr Lowes said the UK 
cement industry needed elec- 
tricity prices of L9p to 2p a 
kilowatt hour - or the equiva- 
lent of other fuels - in order 
to compete with European 
rivals, whereas this year he 
expects to have to pay about 

2.6EL 

“There is no way to pass 
electricity price costs on to 
consumers in the current 
recession - if the price of 
cement is put up, we will just 
get more imports.” he said. 

Most industrial com panies 
are already squeezing their 
own suppliers to bring costs 
below the rate of Inflation. 


WORLDWIDE WEATHER 




x 

T 



' c 

T 



■c 

T 



X 

r 



X 

T 



X 

T 

















Ajaccio 

C 

n 

66 

Berlin 

C 

4 

30 

Cneta 

C 

24 

B 

fVQ 

s 


a 

HnCM 

r 

w 

63 

UatMr* 

6 

M 

44 

An 

F 















MfiM 

5 

M 

5 

BKRW 

s 

11 


Cnltea 

5 



Ftom 







37 

Madrid 

3 

0 

48 


3 




s 










Amwrttm 

S 

7 

44 

Bores*, 

s 

% 

83 

CWcago 

S 


w 

FWWbt 

n 


37 

Jrtva 

fl 

3i 

88 

tftjwct 

s 

IS 

31 

Maaeoar 

C 

-2 

a 

aria 

s 


41 

6*wl 

F 







Anions 

S 

i 

4 

Ebons 

hi 

1 

34 





Can 

5 



Jauy 



48 

Utlqi 

3 

16 

m 

Minbi 

F 















BatmWi 


- 

- 

eouffM 

s 

a 

48 

Cwrtiqn 

F 

s 

41 

QftnSir 

r 


Si 

JQnaimZiuy 


" 


urn 

C 

11 

« 

WioH 

3 

27 


Parity 

6 


37 









San#s4 

F 

33 

81 

SflOMtl 

3 

a 

41 

Corfu 

3 


S 

Ongoa 

s 



Una 



r 

MancSeCar 

c 

7 

45 

MipiM 

F 

« 

a 


Sa 











Rgfce&stra 

t 

tj 


Budo— 

8 








8" 



U*MO 




MnA 


J1 

88 

Katun 

C 

23 



C 


34 


F 







Mil 


- 

- 

Bum Alio c 

EJ 

H 

Horn 

F 

a 

48 

Haig Kong 

S 



Lama 



48 


F 

23 

72 

Haw MN 

3 




s 












t 

6 

43 

C*bO 

c 

rj 

SZ 

OlblMMl 


- 

- 

bntrude 




Lou Anoatas 




MaaeoCb 

n 

21 

70 

ItawVWc 

8 

•A 














i 

9 

43 

Capa Tom 


D 

" 

6Mw*> 

F 

a 

41 

foiamici 

F 



lismtawg 


0 


Man! 

r 

17 

a 

Wea 

S 

12 

5* 

Rome 

3 

9 

34 

TriAriv 

8 

u 

80 

art* 

F 

2 

a 


TtavMn«aRttliyv«lMq C-Oaa4j Or -Wok f-F* H-Htf ft-Wta 3-S«m 8-SM En-6wa T-Ttariif 


II ! I \ coi l M N 


A lack of steel 
in Germany 



The unexpected resolution of 
the German steel dispute 
leaves the markets slightly 
wrong-footed. The avoidance of 
a strike is evidently good for 
German industrial output, 
which is scarcely robust at 
present On the other hand, an 
increase of 6 A per cent for a 
crippled industry such as steel 
scarcely augurs well for the 
rest of the wage round, even if 
it is argued that the settlement 
is a hangover from last year. It 
seems highly unlikely that the 
Bundesbank will raise rates at 
this early stage, if at aJL But 
the postponement of a rate cut 
until the second half of the 
year looks still more likely 
thaw before. 

The implications for the UK 
economy are correspondingly 
glum. Whatever hopes were 
raised a week or two ago about 
a cheeky pre-election cut in 
base rates, it is worth recalling 
that three-month money rates 
never fell below 10ft per cent 
That is, the market always 
rated a rise as fractionally 
more likely than a cut. 
Granted, since the rate techni- 
cally expresses expectations of 
average base rates over the 
next three months, it has to 
halanffP the rinmcaa Of a Bud- 
get cut against the possible 
effects of a Labour victory in 
an early election. If the equity 
market were to follow the 
same logic, it should not be 
unduly sanguine about eco- 
nomic recovery. 


FT-SE Index: 2,560.2 (-11) 
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ft will be ratter harder. But if 
BP is lucky, ft could raise up to 
£7Q0m, equivalent to about a 
tenth of group debt Whether it 
can raise anything like that 
this year is another matter.. . 

The broader question con- 
cerns big oil’s inability to -do 
anything sensible with fts prof- 
its except Invest them In fur- 
ther exploration or paytteb 
out to shareholders. If the 
recent round of dismal fourth- 
quarter results from US iSl 
companies is an accurate 
reflection of the industry's 
woes, it might be as weU'ib 
avoid the sector altogether. 
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But whatever they are. they 
have distracted attention from 
the main task. Granada, for 
pyamp iB, has been absent from 
the power bloc building up 
around Carlton, LWT, Central 
and Scottish. 

On balance, yesterday's 
development should do nothing 
to dent the recovery in inves- 
tor sentiment towards Gran- 
ada. But having outperformed 
tiie market by 50 per cent since 
last July the shares may now 
find the going harder. 


Granada 

No doubt there will be'teari 
shed at the Rover's Return, the 
pub ftninrtrtnHsAd by Granada 
Television’s long-running 
safes. Coronation Street But 
sober shareholders ought to 
accept yesterday's enforced 
resignation of chairman Mr 
David Plowright as the inevita- 
ble and probably welcome con- 
sequence of the changing lace 
of commercial television. 

The abruptness of the depar- 
ture of one of the doyens of UK 
programme-making is an 
embarrassment in the short 
term. But it is already clear 
that a fresh combination of 
management skills will be 
needed when the new terres- 
trial TV regime begins in ear- 
nest next year. Granada admit- 
tedly has a well-deserved 
reputation as a cash cow, and 
last year pulled off a brilliant 
coup by retaining its fr anchis e 
on the cheap. But with its did 
monopoly profits no longer 
assured, and a higher annual 
bill from the Treasury under 
the new levy system, a cheaper 
cost structure is required. Dif- 
ferences with Mr Plowright 
evidently go deeper than this. 


BP 

BP’s extended foray into 
food processing does not rank 
in the first division of failed oil 
company . diversifications: 
remember Mobil the retailer, 
or Exxdh ih its brief days as an 
electricmotor manufacturer. 
But the group’s decision to 
label its riutrltion division a 
“non-core" business certainly 
places ..It in the league of 
embarrassing mistakes, not 
least because such high hopes 
were invested along with HP’s 
cash. Three years ago, BP 
mart tv A siriiibrr change in the 
status alits coal business, say- 
ing nutrition would be the 
engine of future' non-oil 
growth. So much for that 

Assuming the division will 
now be sold off piecemeal, BP 
should avoid write-downs of 
the sort associated with rivals’ 
ventures. It will be rather 
harder to hide from scrutiny a 
return on capital averaging 
only 6 per cent in the past five 
years. BP may try to restore 
investors' faith by increasing 
its final dividend next week, 
even though it would thereby 
increase the pressure on its 
cash flow. 

The group’s narrow concern 
is to make the nutrition divi- 
sion self-funding In the mean- 
time. Given that the business 
was cash-generative in 1990, 
that should be simple. Selling 


Wellcome - 

Yesterday Wellcome’s mar- 
ket value rose above £10bn for 
the first time, ranking ft ahead 
of Hanson as the seventh big- 
gest stock on the London mar- 
ket Nine months ago Us value 
was £5bn. In the past three 
months it has outperformed 
Glaxo by over 40 per cent 'fids 
is partly because the market 
has begun to see Glaxo as over- 
valued. Wellcome is on about 
82 times this year’s earnings, 
Glaxo on 25 times. How long 
can Wellcome keep it up? 

Yesterday's 2 per cent rise 
was due to further evidence 
that AZT delays the onset of 
Aids in HIV-positive patients 
who have not yet developed 
Aids symptoms. But that fe-a 
familiar story. As Wellcftfne 
has always con c eded, the prob- 
lem lies rather in getting symp- 
tom-free patients to takers 
drug of AZTs fearsome repgtec 
tfon. In any event, Wellcomei' 
ea r nin g s growth depends mifre 
on the versatility of its okftr 
anti-viral drug Zovirax, fig- 
stock market reputation has 
also benefited of late from the 
infusion of fresh management, 
which can have little immedi- 
ate effect on the development 
of a drug portfolio. Unlike 
Glaxo, which has on the whole; 
risen fairly steadily over the 
years, Wellcome has always 
been prone to wild speculative 
swings. Like Glaxo, it is in ftm- 
damental terms a remarkable 
company. It might be over- 
valued just the same. 
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Eurotunnel 


Memo to UK government: 
give in quickly to Eurotunnel's 
cheeky compensation claim for 
the cost of additional safety 
requirements. A settlement 
would provide ideal cover for a 
state cash injection urgently 
needed to heal off an elector- 
ally damaging row if the tun- 
nel operator and the UK con- 
tractors fail to resolve their 
own dispute over costs. Memo 
to investors: don’t count on it 
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THE TOKAI RANK, LIMITED 


announces that 


TOKAI INTERNATIONAL LIMITED 


has been granted authorised banking status 
and has changed its name to 


TOKAI BANK EUROPE 
LIMITED 


TOKAI CAPITAL MARKETS 
LIMITED 


has been established to conduct interest rate 
and currency swaps and options. 


t ^ « Mercu *y House, TViton Court 
14 Finsbury Square, London EC2 A IDR 


Tfel: 071-638 6030 Fax: 071-588 5875 
January 1992 




j? 




>54 A iC.SS?Sfe.‘ 







m 

?• ■ 

7- 


S' 


•i ' 

i 

k * 


>\ 







15 


PUJMB 

.CENTER 



FINANCIAL TIMES 

COMBVNIES & MARKETS 

Tuesday February 4 1992 





w'. A major 
force in 
construction 


. »!„■>. 

:>.v 

...» . 

, ;• ' rn,D ? 

..... fc,‘ 

!,,r 


,1 "- "‘I'IiWcb# 

,;i • - uZ- 

- '&«■ Pi*: •. 
""iMp 

ri •" l« r iq. ■ 
l ih ; jj 

;; : '«*5 

*•' '•••.ir* ._V 

w> kivji • 

'• - »-••• .<* 

> Sisnhrr 

!ilr ..y 

^ 

i •• 'i 

; flu: n;'" 

•'I ' .V 

if :» i -Jj. j •• _ 


Allied-Lyons confirms 
Brent Walker deal 

Allied-Lyons, the UK drinks, food, and retailing 
2®“5f confirmed that it Intends to go 

ahead with Its plan to lease 734 pubs to Brent 
Walker, the debt-laden UK leisure group 
Page 23 


Anglo United details strategy 

Mr David McErialn (left), 
chairman of Anglo 
United, owner of Coalite, 
the UK smokeless fuel 
business, has detailed 
his strategy for selling 
businesses worth about 
£100m ($181 m) which 
would enable him to 
proceed with his ambi- 
tious plan to buy British 
Coal’s assets. Page 23 


Happy Birthday to YSL 

It is hard to avoid Yves St 
Laurent in Paris these days. 
The face of France's most 
famous fashion designer Is 
splashed across magazines 
and television screens fol- 
lowing yesterday's party to 
celebrate the 30th anniver- 
sary of his fashion house, a 
"/fife de famille'' for 2,800 
guests at the glossy new 
Op6ra Bastille. The 30th 
birthday comes at a critical 
time for St Laurent Mr Yves 
St Laurent is an Institution 
in French fashion. He Is 
cast in the role of the tor- 
tured genius, so shy and so 
sensitive that he sometimes 
does not even attend his 
own shows. Page 16 

Japan lifts world index 

A strong showing In Japan, on the back of 
futures-linked buying, helped lift the overall 
performance of global stock markets last week. 
Page 36 


Crowing discontent 

Russia's fledgling class of private farmers, 
experimenting with western style lobbying, 
yesterday hit out against an unpopular 28 per 
cent value added tax and demanded more sup- 
port from the govemmenL Page 24 

Oil group wields tho knff* 

Irtiperial Oil, Canada's biggest oil company, is 
set to take the knife to itself within a few days 
in some of the most radical surgery ever 
Inflicted on a Canadian company. Page 17 


Hard times for brokers 

Japanese securities houses are being hard hit 
by the ailing Tokyo stock market, which has 
entered its third year of weakness. Faltering 
trading volume has led to sharply lower stock 
broking commissions. Some brokers have 
stopped travelling first class on the trains. 
Page 20 


Marsh & McLennan in French deal 
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By Richard Lapper in London and Alice Rawathom in Paris 


MARSH & McLennan, the world’s 
biggest insurance broker, yester- 
day announced the acquisition of 
Faugfere & Jutheau, to complete 
its network of wholly-owned 
European subsidiaries. 

Faugere, a family-owned com- 
pany, is the dominant force in 
French insurance broking, and 
counts such corporate giants as 
Peugeot, Bull and Banque Nab 
ionale de Paris *»nnng its clients. 

New York-based Marsh & 
McLennan, which already owns a 
third of Faug&re, paid $105m in 
cash to secure the deal which is 


still subject to formal approval 
by the French government. In 
1991 Faugfcre's profits after tax 
were FFi36m ($&51m), revenues 
amounted to $l25in. 

A separate joint-venture 
between Marsh and the family of 
chairman, Mr Robert Hasson, is 
to be formed to manage Faug- 
Sre's African businesses, which 
generated some SZlm of the total 
in 1991- Third parties may be 
asked to take part. 

Tbe Marsh network in Europe 
- which covers 16 countries - 
also includes the Lloyd's broker 


CT Bo wring in London and Ger- 
many's largest broker, Gradmann 
& Holler, which was acquired in 
1989. 

Last week Marsh es tablished a 
new subsidiary in the Nether- 
lands, following tbe sale of its 30 
per cent stake in Hudig Langev- 
eldt last year. 

Mr Frank Tasco, chairman of 
Marsh’s broader holding group 
which also manages risk manage- 
ment and employee benefit con- 
sultancies, said: “It is not enough 
jUSt to have affiliates in tuiqh of 

the countries in which we do 



Tracy Corrigan on prospects for UK stock options 

A new Liffe together 


T he flood of young men and 
women in brightly col- 
oured jackets who yester- 
day poured on to the recently- 
opened London International 
Financial Futures Exchange trad- 
ing floor for the first time looked 
just like the futures traders who 
have been dealing there since 
late last year. 

But there was an important dif- 
ference: yesterday's arrivals were 
the stock-option traders of the 
London Traded Options Market, 
sharing premises with the 
futures exchange ahead of the 
two organisations' merger, under 
the Liffe banner, on March 20. 

For the options traders, the 
move - and the merger - do- not 
come a moment too soon. The UK 
stock options market, under the 
wing of tbe stock ex change, has 
been dying a slow death. Only 
the option on the FT-SE 100 index 
is consistently heavily traded; 
the 67 options on individual 
stocks have been dogged by low 
volume. 

Retail investors have been vir- 
tually absent from the market 
since the stock market crash of 
1987. But the woes of the UK 
options market cannot be blamed 
solely on stock market weakness. 
The Deutsche Terminbdrse 
(DTB), the German exchange, 
OM, the Swedish exchange and 
Holland's European Options 
Exchange all traded mare stock 
and stock index contracts thq n 


LTOM last year. 

Individual stock options are 
caught in a nasty bind: without 
enough demand from UK finan- 
cial institutions to create steady 
volume, investment banks are 
unwilling to commit tbe 
resources to making liquid mar- 
kets. Yet without such liquidity, 
institutions are unlikely to be 
tempted in. 

The merger with T.jffo and the 
move to share premises mark the 
options market’s best hope of 
breaking out of this vicious cir- 
cle. It will have an immediate 
impact on the one part of the 
market that is already doing 
well: the FT-SE index contract 

Many traders predict* that. vol- 
ume in the’ FT-SE 100 stock index 
option could double after the 
merger, partly because it will 
bring in Liffe members who had 
not previously been involved in 
the options market 

"At the point of merger, with 
the influx of new members, the 
initial impact will be on the 
FT-SE contract,” says Mr Tony de 
Goingand, chief executive of 
LTOM, who will be finance direc- 
tor of the merged exchange. 

The FT-SE options pit is situ- 
ated about 20 yards from the pit 
where the index futures are 
traded - a distance designed to 
make it tricky for fixtures traders 
to work out the exact p osit i o ns, 
and hence hedging needs, of 
options traders, yet to allow the 


Microsoft replaces president 
with three top executives 


By Louise Kehoe in San Francisco 


MICROSOFT, the US computer 
software group, yesterday 
announced top management 
changes and a broad reorganisa- 
tion of its operations. The com- 
pany said Mb' Michael Hallman, 
its president, has resigned and is 
to be replaced by a three-man 
“office of the president". 

Mr Hallman's resignation was 
a “mutual decision” arrived at by 
Microsoft’s board of directors on 
Saturday, a spokesman said. 

His departure comes as a sur- 
prise, since Microsoft's financial 
performance has strengthened in 
the two years since Mr Hallman 
joined the company. 

“I have great respect fra- Mike 
Hallman, and for his contribu- 
tions,'’ said Mr William Gates, 
Microsoft chairman and chief 
executive. “But the unique 


nature of our business has out- 
grown tbe role of the traditional 
company president Microsoft has 
grown at a remarkable rate over 
the past two years. We now have 
more than 10,000 employees, and 
revenues of $2.3bn m calendar 
year 199L” 

Mr Hallman, a former Boeing 
and International Business 
Machines executive, joined 
Microsoft almost two years ago. 
when he was seen, as bringing a 
new level of maturity to Micro- 
soft’s management 

It had become difficult for any- 
body from outside the industry to 
“dig into all of the many issues 
facing us”, said Mr Steven Ball- 
mer, one of the three executives 
to join the office of president 

Mr Hallman is to be replaced 
by three of Mr Gates’s closest 


associates. Mr Michael J. Maples, 
49, formerly senior vice-president 
In charge of application program 
products, has been promoted to 
the new position of executive 
vice-president worldwide prod- 
ucts group. He will oversee all 
Microsoft’s product development 
activities. 

Mr Steven Ballmer. 35. for- 
merly senior vicepresident with 
responsibility for systems soft- 
ware, will be in charge of world- 
wide sales support and marketing 
activities as executive vice-presi- 
dent, worldwide sales and sup- 
port group. 

Mr Francis Gaudette, 56. Micro- 
soft’s chief financial officer, will 
be responsible for manufacturing 
and distribution, finance^ h uman 
resources, corporate services 
groups and Microsoft Press. 


UK television chief forced to quit 


By Raymond Snoddy in London 

ME DAVID PLOWRIGHT, 
executive chairman of Granada, 
the British commercial television 
service, was yesterday forced to 
resign less than four months 
after leading the company's suc- 
cessful bid for a new franchise. 

His departure, after more than 
30 years at Granada, was seen 
yesterday by many in British 
commercial television as a sym- 
bolic turning point reflecting the 
pressures in the industry after 
the competitive tenders for new 
franchises. 

Mr Plowright, who had been 
associated with programmes as 
diverse as Coronation Street Dis- 
appearing World. Brideshead 
Revisited and Jewel in the 
Crown, made no attempt to dis- 
guise the split within the board 
of tbe parent Granada Group. 

“There is a fundamental dis- i 


agreement between myself and 
the board of Granada about bow 
to manage the change into the 
new broadcasting environment of 
the next decade. In these circum- 
stances, tbe group board has 
asked for my resignation as exec- 
utive fihnir mfln of Granada Tele- 
vision,” Mr Plowright said. 

Staff and department beads at 
Granada TV in Manchester 
voiced their opposition to the 
forced resignation. One staff peti- 
tion “His going is not sim- 
ply a tragedy for Granada but is 
a blow to the entire future of 
British television.” 

One Granada executive said: 
It's a clash between public ser- 
vice television and accountancy 
television.” 

Mr Andrew Quinn, Granada 
TV’s managing director, becomes 
chief executive and Mr Gerry 


Robinson, chief executive of the 
parent group, is expected to 
become nonexecutive chairman. 

Two contradictory accusations 
were being levelled at Mr Plo- 
wright at the Granada group 
level yesterday. One was that he 
was autocratic and would not 
begin the dialogue on the urgent 
need for change which the board 
Celt was necessary. The second 
was that he was inconsistent — 
appearing to agree that specula- 
tive fBm ventures, such as My 
Left Foot which won acclaim but 
not profits, would have to stop 
and then changing Ms wriwd- 

Executzves say the real issue is 
that Mr Plowright was faced with 
demands for month-on-month 
profit increases that he believed 
were threatening the integrity of 
Granada’s licence application. 
Lex Page 14 


business. Having common share- 
holders and being a full partici- 
pant In tbe Marsh & McLennan 
worldwide organisation provide 
significant advantages for our ch- 
eats.” 

Marsh has had a correspondent 
relationship with Faugere since 
1969 and acquired its original 
one-third interest four years 
later. But hitherto the French 
group had been unenthusiastic 
about the prospect of sacrificing 
fall control. 

Mr Hasson accepted yesterday 
that closer collaboration had 


always been on tbe cards. “You 
have to become international or 
you are lost We would have been 
foolish not to have gone further.” 

Marsh's acquisition of Faugere 
comes at a turbulent time for the 
French insurance industry. 

The three state -controlled 
insurers - Union des Assurances 
de Paris (UAP), Assurance Gener- 
ates de France (AGF) and 
Groupes des Assurances Nat- 
ionals (GAN) - are preparing to 
see part of their equity sold in 
the government's partial privati- 
sation programme. 


Equity and equity-index options 

Contracts traded (1 991) 


LTOM 



two products to feed each other. 

"Hie juxtaposition of the two 
products [the FT-SE option and 
future] will have a dramatic 
effect in boosting volume,” says 
Mr David Heron, bead of deriva- 
tives at James CapeL 

There is less confidence about 
the future of individual stock 
option trading. To bolster the 
market a number of changes will 
come into force when the merger 
takes place next month. The 
moves include concessions for 
marketxnakers which allow them 
to avoid stamp duty and to 
finance their positions through 
the stock borrowing system, as 
well as other ways of making ' the 
market work more smoothly. 

Despite these undoubted 
improvements, the merger almost 
foiled because it was hard to find 
enough firms willing to act as 
marketmakers in individual 
stock options. In the end, six 
marketmakers came forward, but 
dealers say that may not be 
enough to provide adequate 
liquidity. 

The leading UK investment 
banks with large trading 
operations in the underlying 
stock market will not be nwkfti g 
markets on individual options. 
They already benefit from the tax 
and regulatory concessions 
offered to marketmakers, since 
they makp markets in the under- 
lying stocks. 

The larger houses had tried to 


— I 



shift t rading of individual options 
on to a screen-based system, 
which they believed would have 
reduced costs. But this was vehe- 
mently opposed by trading firms 
like CSty of London Options and 
Hills Independent Traders. These 
smaller firms won the battle to 
keep trading on the exchange 
floor and have agreed to act as 
marketmakers, partly because of 
the associated privileges. 

But the threat of a move to a 
screen-based system has not gone 
away. If trading volume in 
options fails to pick up, it will 
certainly bo reconsidered. 

In the meantime, the new rela- 
tionship is off to a stumbling 
start, as the two markets live 
together but are not yet officially 
married. Until the merger takes 
place, the shares which entitle 
holders .to trade equity options 
will not be issued, so some of the 
firms which subscribed are not 
yet eligible to trade, hi the mean- 
time, only LTOM members can 
participate, depriving the market 
of some new blood, including spe- 
cialised derivatives firms which 
have made their mark on Liffe, 
such as Kyte Futures. 

Once the merged market is 
working fully, much depends on 
the participation of UK fund 
managers, the logical mainstay of 
the market given the heavy con- 


centration of UK equities in their 
portfolios. They are focusing 
increasing attention on deriva- 
tive products, since the govern- 
ment's recent clarification of 
legal and tax uncertainties, but 
have so far concentrated their 
attention on index products. 

Liffe expects around 50 new 
traders to become active in the 
market over the next 12-18 
months. Even if many of these 
are focusing on index options, 
the influx of new participants 
win provide a fillip. 

1 think we will see a substan- 
tial Increase in index option trad- 
ing, but also a core of active 
stock options.” said Mr David 
Kyte, managing director of Kyte 
Futures. 

The move to the new floor, at 
Cannonbrldge, a development 
dose to Cannon St railway sta- 
tion in the City, removes the last 
vestiges of securities trading 
from the floor of the London 
Stock Exchange, deserted by 
dealers in underlying shares 
since Big Bang five years ago. So 
far. futures and stock index 
options traders have successfully 
retained the face-to-face dealing 
that the stock market has aban- 
doned. For traders in individual 
stock options, tbe move and tbe 
merger it heralds offer a last 
chance to match that success. 


Nissan to 
close its 
Australian 
plant 

By Steven Butler in Tokyo 
and Bruce Jacques 

in Sydney 

NISSAN MOTOR, the Japanese 
carmaker, said yesterday that it 
would close its unprofitable Aus- 
tralian assembly plant at Clay- 
ton in Victoria with a loss of 
1,800 jobs by October. 

The decision, while not 
entirely a surprise. Is without 
precedent for Nissan and 
extremely unusual for any Japa- 
nese company, where lifetime 
employment is common. 

The company plans to become 
a car importer In Australia, but 
will maintain manufacture of 
components and castings from a 
plant in the Melbourne so barb of 
Dandenong, mainly for export 

Nissan said its hand was 
forced by the policy changes of 
the Australian government last 
year, which brought down 
import tariffs to improve tbe 
competitiveness of the Austra- 
lian car industry. 

Mr Yo&hikazu Hanawa, execu- 
tive vice-president said in Tokyo 
that the Australian govern- 
ment's plan to reduce tariffs 
from 35 per cent to 15 per cent 
by 2000 made the operation no 
longer viable. The Australian 
manufacturing operation had 
been plagued by cost and quality 
problems. 

Nissan has been hit by the pro- 
longed Australian recession. Nis- 
san's Australian production 
declined from 53,000 vehicles in 
fiscal 1990 to an expected 33,000 
vehicles in fiscal 1991, which 
ends in March. The Australian 
subsidiary posted a Y12.5bn 
($99 m.) loss last year and is 
expected to post a similar loss in 
the current fiscal year. 

Tbe Japanese company’s with- 
drawal from Australia will leave 
US-owned Ford and General 
Motors and Japanese-controlled 
Toyota and Mitsubishi as Austra- 
lian car manufacturers. But 
many industry analysts believe 
at least one of these will quit 
this decade. 

Toyota has cut Australian 
employment by 900 workers in 
the past two years through vol- 
untary redundancies. It is build- 
ing a new manufacturing facility 
which will largely replace exist- 
ing outmoded plant and lead to 
Anther job losses. 

Ford let some 1,600 workers go 
at the end of 1990. 

Nissan said it would incur a 
Y40bn extraordinary loss as a 
result of the plant closure but 
that this would be offset by asset 
sales elsewhere In the group. 

The closure had been 
rumoured for some days since 
Mr Leon Daphne, Australian 
chief executive, had talks at the 
company’s head office in Tokyo. 
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Astra’s parent company 
placed in receivership 


By Jane Fuller in London 


THE FINAL nail appeared to 
be hammered, into the coffin of 
Astra Holdings yesterday as 
the parent company of the 
munitions and Qreworks- 
maker was put into receiver- 
ship. 

Astra, which is being investi- 
gated by the UK Department of 
Trade and Industry and had a 
brush with the Iraqi supergun 
affair via a disastrous Belgian 
acquisition, owes £50m 
($89 .5m) to five banks. 

They could not agree on a 
restructuring of that debt and 
so receivers from Cork Gully 
were appointed yesterday to 
the parent company, although 
not to the main operating com- 
panies in the US and UK. 

It is understood that the 
banks, led by First National 
Bank of Boston, had initially 
disagreed about nailing in the 


receivers, but all signed the 
document. 

Disappointment was 
expressed by Mr Roy Barber, 
chairman, and Mr Tony 
McCann, chief executive, who 
have spent nearly two years 
sorting through the wreckage. 
This included about £80 m 
losses in a company with 
annual sales of little more than 
that 

Mr McCann said: The five 
operating companies had all 
been brought back into profit 
before interest payments. The 
pain of restructuring In bring- 
ing the debt down to a r ealis tic 
level would have been less 
than through this type of 
action." 

The £50m syndicated loan 
dates hack to 1968. Organised 
by the Bank of Boston, it also 
Involves Midland Bank and 


Hill Samuel. It followed Astra's 
purchase of a British company 
called BMARC Cor £60m, twice 
the amount raised in an associ- 
ated rights issue. 

Although Astra defaulted on 
the loan early in 1989, no men- 
tion of this was made in a 
rights issue document that 
summer. 

The main reason for the 
£36m issue was to fund the 
purchase of PRB, a Belgian 
munitions company, but about 
one-third of the proceeds went 
towards reducing bank borrow- 
ing and strengthening Astra’s 
assets. 

PRB has since collapsed and 
has never been included in 
Astra's profit and loss account 

Its share price was 
suspended at 3%p yesterday, 
giving the company a market 
value of about £3m. 


Berlusconi unveils La Cinq plan 


By Alice Rawsthom 


MR SILVIO Berlusconi, the 
Italian media magnate, yester- 
day unveiled a FFrl.Sbn 
(S270m) rescue plan for La 
Cinq, the floundering French 
television station in which he 
is one of the largest share- 
holders. 

The d eadline for rescue bids 
for La Cinq, which earlier 
this year filed for bank- 
ruptcy, closed at 6pm 
yesterday. Mr Berlusconi pres- 
ented his proposals to Mr 
Hubert Lafont, the station's 
administrator, during the after- 
noon. 

Mr Lafont is believed to have 
received at least one, and pos- 
sibly two, other bids. He is 
expected tomorrow to 


announce if any of the propos- 
als have been accepted. With- 
out a rescuer, La Cinq will 
close. 

Mr Berlusconi said he had 
already identified enough 
investors to produce the 
FFrl.Sbn needed for his recapi- 
talisation plan. 

It is not yet known whether 
the other pyt sting investors in 
La Cinq - which include 
Credit Lyonnais, the French 
bank, the Hersant press group, 
and Klelnwort Benson, the 
British bank - will partici- 
pate. Hachette, the French 
media group which ran La 
Cinq until its collapse, is still 
studying the proposals. 

Mr Berlusconi said Fin- 


invest, the company through 
which he owns his La Cinq 
shares, would participate fully 
by pumping in enough money 
to retain its existing holding of 
25 per cent — the matrimirm 
permitted under French broad- 
casting law - after the recapi- 
talisation. 

He refused to elaborate on 
his plans to solve La Cinq's 
financial problems - it lost an 
estimated FFrl.l2bn in 1991 - 
or on his programming policy. 
• Canal Plus, the French 
pay-TV channel, mustered an 
estimated 15 per cent increase 
in net profits, to FFrl.05bn, for 
1991, on turnover which rose 
by just under 15 per cent to 
FFr7.Q3bn. 


Rhone-Poulenc Rorer doubles profits 


RHONE-POULENC Rorer, the 
Franco-US pharmaceuticals 
group, has reported more than 
doubled profits for 1991, its 
first full year since formation, 
writes William Dawkins in 
Paris. 

The group - created in 1990 
when Rhdne-Poulenc. the 
French state-owned chemicals 
producer, took control of Rorer 
of the US - made S326.1m net 
income in 1991, against a pro- 


forma $145m in the previous 
year. Sales rose by 5.8 per cent, 
to $3.82bn from $3.61bn, but the 
group pointed out that the 
underlying rise, adjusting for 
exchange rate changes and dis- 
posals, came out at IS per cent 
Sales growth was strongest 
in the US, France and Ger- 
many. Turnover benefited bum 
the successful launches of 
three drugs: Vasten, a choles- 
terol lowering product; Zoltum 


for ulcers; and Nasacort, for 
allergic nasal complaints. 

Rhdne-Poulenc Rorer’s prof- 
its were also helped by a 
$22.1m exceptional gain from 
the sale of non-strategic busi- 
nesses, plus a fall in interest 
charges, to Sl59.2m from 
2189.2m in 1990, due to a fall in 
the volume and in the cost of 
debts. 

Earnings rose to $2.37 per 
share from $1.08 In 1990. 


This announcement appears as a matter of record only. 


December, 1991 



Corporacion Industrial y 
Finandera de Banesto, S. A. 


has sold 

52.6% of the share capital of 


La Uni6n y d Fenix Espanol, Compania 
de Seguros y Reaseguros, S.A. 


Banco Espanol de Credito, S.A. 


AGF International S.A. 


The undersigned acted as finantial adviser to 
Corporation Industrial y Finanriera de Banesto, S.A. 


UBS Phillips & Drew Securities Limited 



c ?, u « a 8 fJ° Famous face of fashion 
to Groisch wears well m tough times 

for £40lll Alice Rawsthorn on the house of Yves St Laurent 


By Philip Rawstome and 
Ronald van de Krol 


COURAGE, the UK arm of; 
Fosters Brewing of Australia, I 
has agreed to sell its Ruddles 
real ale brewery and brands to 
Groisch, the Dutch lager 
brewer. 

Groisch will fund the esti- 
mated £40m ($71. 6m) acquisi- 
tion out of its own cash 
resources, 

Mr Michael Foster, Courage 
managing director, said yes- 
terday that the deal, which is 
subject to approval by the 
Office of Fair Trading, offered 
“compelling benefits” to all 
three parties. 

The acquisition marks 
another significant step in 
Groisch 's strategy of building 
a strong portfolio of premium 
beer brands in north-west 
Europe. It bought the Wicku- 
ler group In Germany just 
over a year ago. 

Groisch lager, first intro- 
duced Into the UK in distinc- 
tive swing-top bottles in 1979, 
Increased UK sales by 20 per 
cent last year to about 165,000 
barrels. 

The addition of Ruddles, 
which had a turnover last year 
of £30m. will give the group a 
foothold in the growing real 
ale market, and a platform for 
expansion. 

The UK’s premium lager and 
ale markets are together big- 
ger than the total Dutch beer 
market of 8m barrels. 

Groisch will employ all 127 
of Ruddles' present staff but 
has no plans to brew its lager 
at the Langham, Leicester- 
shire, brewery. 

The Dutch brewer will take 
over responsibility for sales 
and marketing of the Ruddles 
brands in the take-home trade, 
but Courage will continue to 
sell the beer to pubs and clubs, 
which account for about 70 per 
cent of volume sales, under a 
five-year, nan-exclusive agree- 
ment 

The agreement with 
Groisch, apart from providing 
some welcome cash for Fos- 
ters. helps Courage to sort out 
its extensive portfolio of ales. 
The group has been reviewing 
its brands, which include 
Courage, John Smith’s, Web- 
ster's and Wilson, and is 
expected to stop brewing one 

at tWO Of Hiewi- 


I T IS hard to avoid Mr Yves 
St Laurent in Paris these 
days. The face of France's 
most faghfroi 

is splashed across magazines 
and television screens follow- 
ing yesterday's party to cele- 
brate the 30th anniversary of 
his fashion house, a "fete de 
famine • for 2£00 guests at Che 
glossy new Opdra Bastille. 

The 30th birthday comes at a 
c rit ical time for St Laurent It, 
like the rest of the global lux- 


ury goods industry, has speit 
the past year struggling 


the past year struggling 
against the parallel problems 
of economic recession and the 
backlash against the conspicu- 
ous consumption of the 1980s. 

“Life has been difficult but 
not disastrous," said Mr Pierre 
Bergd, president of YSL. The 
first half of this year will be 
tough, but there are already 
signs of recovery. The second 
half should not be too bad at 
alL" 

Mr Berge has worked with 
Mr St Laurent since the very 
beginning. They met in the late 
1950s, when Mr St Laurent was 
a precociously gifted young 
designer at Christian Dior, one 
of the most prestigious houses 
in Paris. In 1960, Mr St Laurent 
was drafted into the French 
army to fight In the Algerian 
war. He broke down, unable to 
cope with army hie. Mr Bergd 
rescued him from a military 
hospital outside Paris, hi the 
meantime, Dior had found a 
new designer. Mr St Laurent 
sued and used his £48,000 
($86,880) damages to found his 
own house. 

Mr Yves St Lament is now 
an institution in French fash- 
ion. He is cast in the role of the 


tortured genius, so shy and so 
sensitive that he sometimes 
does not even attend his own 
shows. Rarely a season goes by 
without rumours running 
around that he is too ill or too 
depressed to work. Mr Bergd 
once described him as being 
“born with a nervous break- 
down”. 

Mr Bergd, or “Pierre the Pan- 
ther', as the French press call 
him , is semi as the business 
brains, the efficient eminence 
grise behind the scenes. 
Recently, he has become more 
prominent through his role as 
head of the three Paris opera 
houses and his friendship with 
President Francois Mitterrand. 
The mere mention of Ms name 
is an anathema to right wing 
industrialists, to whom ‘Pierre 
the Panther* is a prime mover 
in Xa Gauche Caviar*, France’s 
Sybaritic wtHaliat s. 

Even his critics concede that 
Mr Berg6 has turned St Laur- 
ent into a financial success. He 
was o» ie of tiie first in the fash- 
ion industry to forge links with 
the mainstream business com- 
munity. In 1986, he did a deal 
with Mr Carlo de Benedetti, 
the Italian industrialist, which 
enabled St Laurent to buy back 
its perfumes. Three years later, 
St Laurent became the first 
publicly-quoted fashion house 
when It floated on the Paris 
stock market 

Today, at a time when 
so many fashion designers 
have been subsumed into 
luxury goods conglomerates 
such as Mr Bernard Arnault's 
LVMH -and Mr Henri 
Racamier’s OrcofL St Laurent 
is not only independent, but 
one of tiie very few houses to 


own its own perfumes. 

The company now generates 
annual sales of more than 
EFrSbn. Four-fifths of its turn- 
over comes from perfume and 
cosmetics. Haute couture, the 
business with which it began 
30 years ago, musters little 
more than 1 per cent of overall 


Last year, St Laurent suf- 
fered a slight fall In profits 
when the disruption of the 
Gulf war aggravated the 
depressive efforts of the reces- 
sion. Cholet-Dupont, the Paris 
stockbroker, forecasts a fall m 
net profits from FFr252m 
($46.6m) in 1990 to FFr236m in 
1991, with a modest recovery 
thf« year to FFr258m as the 
luxury goodB market moves 
out of the doldrums. 


O nce the recession is 
over, St Laurent will 
face a new set of chal- 
lenges in the increasingly com- 
petitive luxury goods industry. 
Just as groups like LVMH have 
invested in high fashion, so the 
giant consumer goods compa- 
nies, such as Unilever and 
Procter & Gamble, have expan- 
ded in its other areas of activ- 
ity, perfume and cosmetics. 

These companies have 
deployed their nnge research 
resources and hefty marketing 
budgets to raise the cost of 
competing in St Laurent’s 
main markets. This means that 
Its future expansion projects 
will not only be more difficult, 
but also more expensive. 

St Laurent’s recent foray 
Into akin care involved a signif- 
icant Investment In research 
facilities. The proposed launch 
of a new perfume next year 



Yves St Laurent on the . 
catwalk: ‘a tortured genius’ 


will be accompanied by heavy 
advertising, although Mr Berg§ 
insists St Laurent will “not 
spend crazy sums - $30m ami 
$40m - like our competitors”. 

In the long term, the increas- 
ingly competitive state of the 
luxury good industry may 
make it difficult fur St Laurent 
to retain its independence. 
This, coupled with the inevita- 
ble questions as to who wifi 
succeed Mr St Laurent and Mr 
Berge could prompt the com- 
pany to forge links with other 
groups so it can share their 
resources. 

“Eventually we may have to 
find an ally,” said Mr Bexgg, 
“But we would have to be care- 
ful, very careful in choosing 
the right one." 


Christiania Bank to seek further aid 


By Karen Fossil in Oslo 


Partner sought for 
Procordfa unit £ 


CHRISTIANIA Bank, Norway’s 
second biggest bank, will have 
to seek additional support from 
the state-backed bank insur- 
ance fund to meet new equity 
capital requirements, the 
bank's president said 
yesterday. 

Mr Barger Lenth said it 
would be dear how much addi- 
tional capital would be needed 
once the bank’s 1991 accounts 
were published on March 5. 


However, the state bank 
insurance fund, established 
last year with capital of 
NKr5bn ($789m) and later 
boosted by NKrfbn, is depleted 
after supdying cash to prop up 
the country’s top three banks. 

The bank was taken over by 
the government last December, 
and provided with a NKr5.14bn 
injection of state funds follow- 
ing massive trading losses. 

According to the Norwegian 


Bank Association, the commer- 
cial h anks will suffer combined 
losses of NKrl5.9bn in 1991, 
compared with combined 
losses a year earlier of 
NKr4JJbn. 

Combined credit losses are 
estimated by the association at 
NKrl&Sbn, up from NKr8£bn 
in 1990. 

The association forecast that 
its members would return to 
profit by 1998. 


PROCORDIA, the Swedish food 
and pharmaceuticals company, 
is seeking a partner. 
Sutton Seeds, its UK horticul- 
tural unit, writes Robert 
Taylor. 

This follows the merger last 
December of Procordia’s Swed- 
ish seed and plant breeding- 
business with a number of 
Swedish companies. 

Sutton's profits last year 
were £l.25m ($2J26m). on sales 
of £14m. 


This announcement appears as a matter of record only. 


Notice to Holders 


December, 1991 




AfiSl. LA VILLE DE f 

quebec 


IA MUNICIPAL CORPORATION EXISTING UNDER THE LAWS OF QUEBEC) 


The Banesto Group 


Can. $45,000,000 

T1% per cent Retractable Bonds Due 2000 


NOTICE IS HEREBY GIVEN that pursuant to the Terms and 
Conditions of the above described Bonds (the "Bonds"}, La Vi lie 


de Quebec (the “City") has elected to set the interest rate in 
respect ofthe Bonds forthe eight year period beainnlno on 20th 


respect ofthe Bondsforthe eight year period beginning on 20th 
February, 1992 at 8)4 per cent 


AGF International S.A, 


have entered into a joint venture 


The Holder of any Bond may, pursuant to the Terms and 
Conditions of the Bonds, elect to have his Bond redeemed by 
the Gty on 20th February, 1992 at 100 per cent of its principal 
amount, in accordance with the Terms and Conditions of the 
Bonds. Such election shall be irrevocable and must be made by 
giving notice of such election in the prescribed form 
accompanied by such Bonds to any ofthe appropriate Paying 
Agents on or before 13th February, 199Z The prescribed form 
will be available at the office of each ofthe Paying Agents set 
forthbelow: 


Banesto Seguros, S.A. 


PAYING AGENTS 

Royal Bank of Canada Europe Limited, 
71 Queen Victoria Street 
London EC4V4DE 


to distribute insurance products 
through Banesto^ branch network 


Royal Bank of Canada, 
1 Place Vitle Marie, 
Montreal, 
Canada H3C3A9 


Royal Bank of Canada 
(Suisse), 

Rue Diday 6, 

1204 Geneva, 
Switzerland 


NMB Bank (Belgium) S JUN. V. 
RuadeUgnel, 

B-1000 Brussels, 

Belgium . 

ROYAL SAINT GEORGE Bank SJL, 
3 Rue Scribe, 

75440 Paris, 

Franca 


The undersigned acted as financial adviser to 
the Banesto Group in respect of this transaction . 


tJBS Phillips & Drew Securities Limited 


Banque Internationale A Luxembourg SJL, 
2 Boulevard Royal, 

L-2448 Luxembourg 
DATED: LONDON 4th February, 1992 
For and on behalf of 
La VDIede Quebec by: 




royal bank of Canada 
EUROPE LIMITED 
PRINCIPAL PAYING AGENT 


NinMiiniiMiMHfiMHniiHnimmmimmm 

Temple Court 
Mortgages (No. 1) PLC 

£175,000,000 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES 4 OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL .LONDON (071)329-3377 - FRANKFURT (069)639125 


SWINDON 


Tba FT proposes to puMata ihb survey on 


, April 15, 1992 

rrom irtprlm centres in Tokyo. New York. FraVun. Pvi* 
end Lon doa._li wUI be read by senior tmameumcn and 
government ofirriab ia ISO countries world-wide. 

It win also be of panicBtar interest to tho 1 30,000 directors and 
managm In the UJC who read the weekday FT*, ir you want 
toreach ihri important aodkoce with your scrrica*. expertise or 
grodueu whilst m a i n t a i n s « tugh pro Me In conmsaionwhft 

OvefiatUbnl 
on 0272 292563 
Flu 0272 225974 

Merchants Home, Wappfaf Road. Bristol BSl «RU. 

"Data Sflwtr-fiAfRC Btabtastwua surety 1990. 


Mortgage Backed Floating Rate Notes 2029 

The rare of interest for the period 3 1st January. 1992 to 30th April, 

1992 has been Axed at 10-97917 per cent, per annum. Coupon No. 9 
will therefore be payable on 30ch April. 1992 at £269.9$ per coupon. 

S.G. Warburg & Co. Ltd. 

Agent Bank 

iiiiiiiiiiiiiiiimmiHiiiiiiiimmiiiiiiiimiiii 


FT-SE 100 
Where next? 


[MEM HER S F A I Cal] for our current views 


CAL Furores Lid 
162 Queen 
Victoria Street 
London EC-l V 4 BS 
Tel- 071-329 3030 
Far: 071-329 3918 


— Y ... $ ... £ ... DM ... 

If you have a View, take a Posmox 

CnvT»cr: Adhiik Ftt\nt us 011-015 00M 
ECU Fitvkes Put. 29 Cmesh mi Plm.% SW1X 8HL mim 
DK*um: Hot IK Farm JUKI imT.i9.15pm "■ 


FT SURVEYS 


JfNTE NA20NALE PER L'ENERGIA ELETTRICA ' 

USD 364.150 OOG 10% FIXED RATE DEBENTURES DUE£i99S 
. bQndhoWers toat the redemption Instalment Oi . ' 

USD 65550000 nominal due on 1st April 1992. has beentstafled 
by a drawing on January 28th, 1992 in Luxembourg In the presence 
of an hulssier. The 15110 drawn bonds wiH be " 
reimbursed at par on April 1st, 1992. 

In accordance with the terms and conditions of the bonds, the 
issuer has elected to redeem antfclpativeiy all of its outstanding 
bonds at 101,50% on AprH 1st, 1992 
Interest on the bonds will cease to accrue on April 1st. 1992. 
The bonds (drawn or called antidpatiuely) will be reimbursed, 
coupons due October 1 st, 1992 and foUowtng attached. , 

The numbers of the drawn bonds and redeemable 

« par are as follow: 

£*£49033 49158-53433 53444-66603 

58062-69103 59174-59882 39885-84475 

THE PRINCIPAL RAYING AGENT, 

SOGENAL 

GROUP SOOETE GENERA LE PARIS 
15, AVENUE EMILE REUTER 
LUXEMBOURG 
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INTERNATIONAL COMPANIES AND FINANCE 


Video delivery 
system garners 
interest in Japan 


By Raymond Snoddy in London 
and Stephan Waystyt in Tokyo 


A' NUMBER Of Significant 
Japanese companies' are 
expressing Interest in a revolu- 
tfamary new system of deliver- 
ing feature films direct to the 
homo. 

Electronic video hire could 
turn out to be a powerful rival 
to both satellite subscription 
film channels and the local 
video stare. 

Ur William Kraven, an 
American entrepreneur and 
founder of EMC 1 - Entertain- 
ment Made Convenient - is 
hoping to get his business off 
the ground in Japan and then 
move to joint ventures in the 
UK and other European coun- 
tries. 

Under the EMC 1 proposal, a 
customer would be able to 
order a film and have it down- 
loaded to a special receiver in 
five minutes. Using the capac- 
ity of six satellite channels, 200 
different feature films could be 
delivered electronically to cus- 
tomers across a continent 

“We don't see ourselves as 
being in the movie rental busi- 
ness. We are in the digital dis- 
tribution business," said Mr 
Kraven, who emphasised that 
the technology - digital com- 
pression - already exists to 
turn his venture into a reality. 

Mr Kraven, who has been 
working an the idea for more 


than three years, is currently 
In negotiations with Bandi, the 
large Japanese toy company; 

NTT, the national telecommu- 
nications organisation; and 
several leading Japanese con- 
sumer electronics manufactur- 
ers. 

S&nwa Bank has also 
expressed Interest and has 
introduced Mr Kraven to other 
potential investors in Japan. 

In the UK, where EMC 1 
hopes to set up a joint venture 
operation, the company is rep- 
resented by Mr Roy Wannan 
and Mr Terry Bannister, both 
former joint chief executives of 
Saatchi & Saatchi Communica- 
tions. the advertising agency 
group. 

To take part in electronic 
video hire, customers would 
need a special receiver costing 
around £300, although Mr 
Kraven hopes the necessary 
electronics eventually win be 
included in video recorders. 
Customers would then call 
either a freephone number or 
use a keypad to order the film 
of their choice from a 
catalogue. 

‘'Unlike the video store, we 
will never be out of stock of 
the most popular films , 1 * says 
Mr Kraven, who. hopes to 
launch his service in Japan in 
1994. 


Moody’s downgrades 
Sanwa Bank ratings 


By Emlko Terazono in Tokyo 

MOODY'S, the US credit rating 
agency, has downgraded 
long-term debt ratings of 
Sanwa Bank, a iwirtfag Japa- 
nese bank, to Aa3 from AaL 
The ratings of Sanwa's subsid- 
iaries were also lowered to 
Aa3. 

The agency attributed the 
downgrade to the bank’s asset 
quality and contingent risks 
associated with affiliates, espe- 
cially non-bank financial insti- 
tutions. 

The move follows other 
recent downgrades of Japanese 
hanks by rating agencies. Cur- 


rently, there are no hanks with 
Aaa ratings, three banka with 
Aal, two with Aa2, and six 
with AaS. 

Japanese banks, which 
expanded rapidly under easy 
monetary condUStaos of the late 
1980s, now face deteriorating 
loans and increasing bankrupt- 
cies due to the fall in land 
prices and the stock market 
stamp. 

Most Japanese banks were 
hurt by last year's spate of 
financial s candals , caused by 
loose credit controls and reck- 
less 
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FINANCIAL TIMES CONFERENCES 

International 

Packaging 

and the 

Environment 

London, 23 & 24 March 1992 

Speakers will include; 

Mr Clemens Stroetmann 

Federal Ministry for the Environment, 

Nature Conservation and Nuclear Safety, Germany 

Dr Hans Rausing 

TheTetra Pak Alfa- Laval Group 

Mr Sverker Martin-Lof 

SCA 

Mr Rainer Grohe 

VIAGAG 

Mr John D Bence 

Stone Container Corporation 

Professor Dieter H E Bemdt 

European Packaging Federation 

Mr Bradford Gentry 

Morrison & Fberster 

Mr Gyorgy Viszkei 

Hungarian Association of Packaging 
and Materials Handling 

Dr Graham Gladden 

Lever Brothers Limited 

Mr Gerard Pr6 

NestecLtd 

Mr Michael Samuel 

JSainsburyplc 

Dr-lng Olaf Oeisen 

Duales System Deutschland GmbH 


f^hjrthtH-Mamati^p^senmmtt^acf^nisomBMafg^frsr 

f^yourbiaknssandtotheadOmssbMw. 

Financial Times 
Conference Organisation 

126 Jermyn street. London SWIY4UJ.UK 
/UtemaAefe 

■telephone: 071-9252323 

HB . Fax; 071-925 2125 tetoc 27347 FTCONFG 
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Energy giants caught in quagmire 

Bernard Simon on the continuing turmoil in Canada’s oil sector 


I MPERIAL Oil, Canada's 
biggest oil company. Is set 
to take the knife to itself 
within a few days in some of 
the most radical surgery ever 
fa flirte d on a Canadian com- 
pany. 

If the analysts are correct. 
Imperial, 70 per cent owned by 
Exxon of New York, will 
announce it is closing two, and 
possibly three, of its six refi- 
neries, eliminating a quarter of 
its 4,200 tilling stations, and 
laying off more than 1,000 
workers. 

Imperial's restructuring; and 
similar measures now under 
way at its arch-rival Petro- 
Canada. confirm that the tur- 
moil enveloping the explora- 
tion and production side of 
Canada's all industry for the 
past few years has now spread 
to the downstream refining 
marketing sectors. 

The shakeout, in the form of 
acquisitions, asset disposals 
and partner buy-outs, is pro- 
foundly changing the shape of 
the Calgary -based oil and gas 
industry. 

The brunt of the blow is 
being felt by the integrated 
giants of the industry, such as 
Imperial, Petro-Canada and 
Shell Canada, which is TO per 
cent owned by Royal Dutch 
Shall Amoco’s Canadian sub- 
sidiary is also struggling to 
digest its acquisition five years 
ago of Dome Petroleum, the 
crippled giant of the western 

Canadian industry. 

“The big guys are toast and 
investing in them is not what 
you do for growth,” says Mr 
Verne Johnson, president of 
Tjiamn Canada , a subsidiary of 
the UK-based oil and gas 
group. 

Narrowing operating mar- 
gins and hefty writedowns 
have recently put all three of 
the integrated companies in 
the red. Imperial's C$36m 
(US$30 .8m) operating loss last 
year was the first in its his- 
tory. 



Industry in transitions shakeout is moving downstream 


The pain is only partly due 
to the dip in oil and natural 
gas prices and weak demand at 
the pump. The protracted 
North American gas “bubble” 
and a 10 per cent drop in sales 
of refined petroleum products 
over the past two years have 
probably hastened what was 
the inevitable. 

The recession has high- 
lighted the high costs of main- 
taining a diverse portfolio of 
exploration and production 
properties, and a coast to-coast 
retail network. 

“What pays the bills are the 
discoveries [the integrated 
companies] made in the *50s 
and ’60s,” Mr Johnson says. 
“Their bureaucracies are not 
able to exploit the opportuni- 
ties that remain.” 

The pace in the industry is 
being set by a band of smaller 
and more nimble operators. 
Headed by a new generation of 
entrepreneurs, they have 
snapped up the assets put on 
the block by the industry's 
giants. 


Unlike the bulk of US inde- 
pendents, many of the aggres- 
sive newcomers are publicly 
listed, giving them wide expo- 
sure to institutional and retail 
investors. Corporate finance 
has become a fast-growing 
business in Calgary. 

Among the names that are 
mentioned most often are 
Chauvco Resources, Morgan 
Hydrocarbons, Morrison Petro- 
leums, Tarragon Oil & Gas and 
Canadian Natural Resources. 

While the big energy compa- 
nies are looking for ways to 
slim down, Chauvco, for 
instance, boosted oil and gas 
liquids output by 72 per cent in 
the first nine months of last 
year. Chauvco's cash-flow and 
aamfag a doubled. 

These companies get their 
headstart from lower costs. 
According to the federal gov- 
ernment’s Petroleum Monitor- 
tag Agency, junior oil and gas 
producers bad operating costs 
of C$2633 per cubic metre in 
1990, compared with C$38.74 
per cu metre for the senior 


companies. The seniors’ costs 
climbed by 6^ per cent that 
year, compared with 2.9 per 
cent for the juniors. 

Many of the newcomers are 
foreig&controlled. Despite lin- 
gering restrictions on foreign 
Investment In the Canadian 
energy industry, the stake of 
US, European and Far East 
investors has risen markedly. 
Mr Johnson says Lasmo is still 
looking “quite greedily” to buy 
light-oil properties. 

The trend throughout the 
industry Is towards specialisa- 
tion. Cta the upstream side, 
producers are increasingly con- 
centrating on specific products, 
such as conventional oil, heavy 
oil or natural gas. 

Mr Jack Pelletier, a corpo- 
rate finance consultant in Cal- 
gary, notes that many compa- 
nies are also moving away 
from the joint ventures which 
were popular in the 1960s and 
1970s, preferring to operate a 
smaller number of properties 
themselves. 

In the overcrowded refining 
and retail businesses, the most 
successful companies are those 
putting the emphasis on a 
regional rather thaw nat ional 
strategies. They include Ultra- 
mar in eastern nawtw la Suncor 
in Ontario and Chevron in the 
west 

Last week, Pay Less Hold- 
ings, a small company which 
has waged a fierce petrol price 
war on Vancouver Island, paid 
well above prevailing market 
prices for C anadian Turbo, 
another regional marketer in 
the west 

Mr Frank Sayer, president of 
Sayer Securities, a Calgary 
firm which specialises in the 
oil and gas industry, says that 
“changes in the downstream 
are just starting to match 
what’s been happening in the 
upstream sector”. 

Mr Sayer predicts that it will 
be another year or two before 
the deal-making begins to sub- 
side. 


Coles Myer reports 
flat sales halfway 


By Bruce Jacques In Sydney 

COLES MYER, Australia's 
biggest retailer, has reported 
flat sales for the six months to 
January, with particular slug- 
gishness in its New Zealand 
operations. 

Mr Brian Quinn, chief execu- 
tive, In bis traditional “curtain- 
raiser" for the company's 
interim results in mid-March, 
said yesterday first-half sales 
had risen 2.1 per cent, with a 
trend improvement in the lat- 
est two months. 

Sales for the month of 
November fell 2.1 per cent, but 
December sales were up by the 
same amount and January fig- 
ures were ahead 4 per cent. 

“The result was adversely 
affected by New Zealand sa fe* 
which rose by 1.5 per cent in 
New Zealand dollars, but fell 
by A2 per cent in Australian 


dollars after conversion." he 
said, 

“The increase in Australian 
sales for the half was 2-5 per 
cent" 

Mr Quinn said he expected 
profitability would not be 
changed significantly from last 
year. 

“The recovery in sales in 
December and January has 
only been achieved at some 
expense to profit margins; how- 
ever, this has been largely off- 
set by reduced finance costs, 
good control of corporate 
expenses and greatly improved 
stock controL 

“The immediate future will 
be dependent upon some recov- 
ery in the economy, and partic- 
ularly on the effect of the eco- 
nomic statement proposed by 
the government.” 


Correction Notice 



NORTHERN ROCK 

I BUILDING SOCIETY! 

£100,000,000 
Floating Rate Notes due 1992 

la accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 30th April. 1992 has been fixed at 
10%% per annum. The interest accruing for such three 
month period will be £132.86 per £5,000 Bearer Note, and 
£1.328-64 per £50.000 Bearer Note, on 30th April. 1992 
against presentation of Coupon No. 11. 



3<hh January, 1992 


London Branch 
Agent Bonk 


We’d Like To Thank These Companies For 
Choosing Us To Lead Manage Their Equity Offerings. 

In' 1991, we served as lead manager or global ccjordinacor for a record $23 billion in equity transactions on behalf of our issuing clients. Global transactions that drew on our 
sales, trading and research expertise to reach a worldwide base of investing dienes. Transactions that earned us the leading market share in both US. and international equity 
issuance. And most importantly, transactions that assisted both our new and long-standing clients in meeting their financial objectives. 


Equity Issues Lead Managed by Goldman Sachs in 1991 Cu.s. Dollars in Minions) 




Global 



Global 



Dollar : 



Dollar 

Issuer 

Description of Transaction 

Amount 

Issuer 

Description of Transaction 

Amount 

Ford Motor Company 

Convertible Preferred Stock 

52,300.0 ' 

Eastman Kodak Company 

Rule 144A Offering of Zero Coupon 

109.5 

Tdefonos de Mexico, SA. de GV.* 

Globa] Offering of Ordinary Shares 

2,173-2 


Exchangeable Senior Debentures 



and American Depositary Shares 


McDermott International, Inc. 

Common Stock 

106.1 

RJR Nabisco Holdings Corp. 

Common Slock 

1,293.8 

Best Buy Co, Inc. 

Common Stock 

103.5 

MBNA Corporation 

Initia] Public Offering of Common Stock 

9*7.8 

Royal Appliance Mfg. Co. 

Initial Public Offering of Common Stock 

100.7 

Gropo Televisa, SA. de GV.' 

Global Offering of Rule 144A 

862.5 

Source Perriert 

Block Trade 

100.0 


American Depositary Shares, 


Republic of Austria 

Slock Indexed Growth Notes 

100.0 


Global Depositary Shares, and Series L Shares 


Affymax N.V. 

initial Public Offering of Common Stock 

92.0 

Telecom Corporation 

Global Offering of Ordinary Shares 

817.9 

AutoZone, Inc. 

Initial Public Offering of Common Slock 

86.0 

of New Zealand limited * 

and American Depositary Shares 


Health Management Associates, Inc. 

Class A Common Slock 

85.2 

Elf Enterprise Petroleum ltd. 

Euroexchangeable Offering; Joint Lead 

742.0 

PictureTel Corporation 

Common Slock 

82.8 

BT 

IniemacionaJ Offering of Ordinary Shares 

714.7 

FUene’s Basement Corp. 

Common Slock 

82.7 


and American Depositary Shares 


Mannfactnrers Hanover Corporation 

Block Offering 

810 

The Reader’s Digest Association, Inc 

Class A Non-Voting Common Stock 

665.0 

Morrison Knodsen Corporation 

Common Stock 

81.1 

EXEL Limited 

Initial Public Offering of Ordinary Shares 

630.5 

Fifenes Basement Corp. 

Initia] Public Offering of Common Stock 

80.0 

Elsevier NVt 

Block Trade 

616.0 

PT Indocement Tunggal Prakarsa 

Euroconvertible Offering 

75.0 

The Goodyear Tire A Robber Company 

Common Stock 

600.0 

United Technologies Corporation 

Zero Coupon Pharmaceutical Exchange Notes 

75.0 

Sodetfe rationale Elf Aquitaine ' 

Global Offering of Ordinary Shares and 

464.6 

Advanced Telecommunications 

Common Stock 

731 


American Depositary Shares 


Corporation 



Colgate-Palmolive Company 

Common Stock 

460.0 

William Low A Company PLCt 

Block Trade 

71.0 

PNC Financial Corp 

Common Stock 

441.2 

Adantic Energy, Inc. 

Common Stock 

69.0 

Banc One Corporation 

Common Stock 

370.9 

WeJfleet Communications, Inc 

Initial Public Offering of Common Stock 

68.4 

Safeway, Inc 

Common Stock 

358.8 

Technology Solutions Company 

Initial Public Offering of Common Stock 

65.3 

Destec Energy, Inc. 

Initial Public Offering of Common Stock 

345.0 

Lechters 

Euroconvenible Offering 

65.0 

Irish life pk 

Global Offering of Ordinary Shares 

327.3 

Boston Edison Company 

Common Stock 

61.8 

LVMH Meet Hennessy Louis Vttiijoat 

Block Trade 

304.0 

Read-Rite Corporation 

Initial Public Offering of Common Stock 

58.6 

AMR Corporation 

Common Stock 

301.9 

Chili’s, Inc. 

Common Stock 

57.1 

Freepoft-McMoHanlnc. 

Convertible Subordinated Notes 

296.5 

Sybase, Inc 

Common Stock 

57.1 

Santa Fe pacific Corporation 

Common Slock 

290.6 

HdMg-Meyers Company 

Common Stock 

55.2 

LVMH Moet Hennessy Loads Vuittont 

Block Trade 

280.0 

Refuge Group PLCt 

Block Trade 

52.0 

MGJC Investment Corporation 

Initial Public Offering of Common Stock 

276.0 

Cytel Corporation 

Initial Public Offering of Common Stock 

52.0 

Novo Nordisk A/S 

Managed Rights Offering 

2*4.0 

General Physics Corporation 

Initial Public Offering of Common Stock 

52.0 

ShopKo Stores, Inc 

Initial Public Offering of Common Stock 

258.8 

PictureTel Corporation 

Initial Public Offering of Common Stock 

47.7 

Rogers Cantd Mobile 

Global Initial Public Offering of 

255.0 

Tecnol Medical Products, Inc 

Initial Public Offering of Common Stock 

47.4 

rnmnnmlMli<Mi« Inf * 

Class B Subordinated Voting Stock 


Health Management Associates, Inc 

Initial Public Offering of Class A Common Slock 

46.9 

Texas Utilities Company 

Common Stock 

250.1 

Lechters 

Common Stock 

46.7 

The Bank of New York Company, Inc 

Convertible Subordinated Debentures 

250.0 

Komag, Incorporated 

Common Stock 

44.9 

The Chubb Corporation 

Euroconvenible Offering; Joint Lead 

250.0 

The Peon Traffic Company 

Common Stock 

43.3 

First Union Corporation 

Common Stock 

2416 

Wisconsin Central Transportation 

Initial Public Offering of Common Stock 

39.8 

OwensGoraing Hberglas Corporation 

Simultaneous Rule 144A Offering and 

230.0 

Corporation 



Euroconvertible Offering of Convertible 


Soft Warehouse, Inc 

Convertible Preferred Stock 

28.0 


Junior Subordinated Debentures 


SmithfieU Foods, Inc. 

Common Stock 

26.6 

National Power PLC & PowerGen pic 

International Privatisation Offering of 

209.0 

Mobile Telecommunication 

Common Stock 

24.5 


Rule 144 a American Depositary Shares 


Technologies Corp. 



Smith’s Food & Drug Centers, Inc 

Class B Common Stock 

201.0 

British Bio-technology Group pic 

Preferred Ordinary Shares 

19.7 

Carnival Cruise Lines, Inc. 

Class A Common Stock 

194.1 

iwc Resources Corporation 

Common Slock 

17.0 

The Kroger Ca 

Rule 144A Offering of Convertible 

170.0 

The Business Depot lid 

Convertible Preferred Slock 

13-6 


Subordinated Debentures 


Cencom of Alabama, Li*. 

Partnership Units 

11.0 

Credito Itafiaoq S.p A. 

Global Offering of Ordinary Shares 

1610 


ivvriT £24.862.6 

Mellon Bank Corporation 

Common Stock 

153.8 




Knight-Ridder, Inc. 

Common Stock 

1513 




QRA-GEKJYAG 

American Greetings Corporation 

International Offering of Bonds with Warrants 
Cbss A Common Stock 

150.0 

140.4 


smUJiiiil Goldman 1 

TateALykpk: 

Household International, Inc. 

BWTP Holding, Inc 

International Offering of Bonds with Warrants 
Common Slock 

Initial Public Offering of Class A Common Stock 

121.0 

117.5 

116.0 

lioston Chicago uauas rranraun rannETa 
Hong Kong Houston Los Angeles nufUHnu 
Memphis Miami Montreal 

Paris Philadelphia San Francisco 

Sinoannrp Svdnev Toronto Zurich 


Airborne Freight Corporation 

Convertible Subordinated Debentures 

115.0 

I 

Television Frajptise It 

Block Trade 

1110 


fVV'.™ Jr 

.. I 

Defl Computer Corporation 

Common Slock 

1 11.4 





• Goldman Sachs served as global coordinator. 

tTTuse Nock irOTuafcri!. «en? cunpkffid on tehalf of ihinl pam& 

fc-sued by Coittaun. kiuhs S Cb. and approved by CoWman Irtteitaunrol Imwed. i member uTTtic Scnmiks and Fnuns Aiahwtfy. 
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INTERNATIONAL COMPANIES AND FINANCE 


RJR Nabisco returns to the black 


By Nikki Talt in New York 


Upjohn at 
record 


RJR NABISCO, the US tobacco 
and food group which was sub- 
ject to a $25bn leveraged 
buy-out in 1989, has posted full- 
year profits of $368m after tax, 
compared with a net loss of 
2462m in 1960. 

But the bulk of the improve- 
ment came from the company's 
successful debt reduction pro- 
gramme. with net Interest 
expenses for the year down to 
SUXbn from $3bn. The group's 
“business »nit contribution” — 
operating profits before the 
amortisation of trademarks 
and goodwill - rose more mod- 
estly, from S3.43bn to $3J54bn, 


and in the final quarter actu- 
ally declined slightly to 8904m 
from 8928m. 

During the past 12 months, 
the company has undertaken 
various refinancings at 

replacing debt either by equity 
or cheaper loan capital. The 
steady improvement of the bal- 
ance sheet since the buy-out 
has allowed RJR Nabisco to 
shed its “highly leveraged 
transaction” status, winning 
access to cheaper bank finance. 
Yesterday, RJR shares gained 
SV* to $10%. 

Domestic tobacco operations 
remained under competitive 


pressure, with lower volumes 
and higher marketing costs 
outstripping the benefit of 
price increases and favourable 
raw material costs. Net sales 
for the full year rose l per cent, 
but business nnit contribution 
fell 4 per cent 
The international tobacco 
side, however, fared much bet- 
ter, adding volume in Europe, 
Asia and the Middle East Net 
sales there increased by 19 per 
cent In 1991, while business 
unit contribution was up by 21 
per cent. Overall, tobacco’s 
business unit contribution for 
the year was static at $2.73bn. 


On the food front net sales 
for the year Increased by 11 per 
cent to S6.45bn, while business 
unit contribution totalled 
8920m, against 3802m. How- 
ever, this is partially distorted 
by disposals and by the con- 
trasting consolidation of Latin 
American operations in 1991. 
The company said that after 
allowing for this, net sales rose 
2 per cent and business unit 
contribution was up 8 per cent 
The food side, said RJR, saw 
the benefit of lower commodity 
costs and productivity gains, 
hut this was offset in part by 
lower volumes. 


despite 
Halcion row 


Restructuring costs push 
CanPac to new low 


By Robert Glbbens in Montreal 


By Karen Zagor 

in New York 


CBS reported 
to be offering 


Safeway tumbles after charges 


deep discounts 


By Nikki Talt 


By Alan Friedman 


CBS, the loss-making US 
television network, is believed 
to be offering deep discounts to 
US advertisers in an effort to 
fill advertising slots for the 
winter Olympic games, which 
begin next weekend in Albert- 
ville, France. 

Mr George Schweitzer, 
senior vice-president of mar- 
keting, said he would not com- 
ment on pricing policies, nor 
on a report In Advertising Age, 
the US trade publication, that 
yesterday quoted buyers who 
estimated that CBS was offer- 
ing prime time advertising 
slots for as much as 40 per cent 
below normal Olympic rates. 

Some prime-time slots that 
originally sold for 8250.000 
were being offered for as low 
as 8150,000, according to Adver- 
tising Age. Mr Schweitzer said 
he expected all of CBS’s slots 
for the Olympics to be sold 
shortly. 

Over the past year, CBS has 
had a string of problems 
related to its sports coverage. 
The network wrote off 
last year because of losses on 
its baseball and other sports 
coverage, hi the third quarter 
of 1991, CBS wrote off $322m 
pre-tax on its baseball and foot- 
ball contracts, resulting in a 
8169.1m loss. 

Ms Jessica Reif, an analyst 
at Oppenheimer, yesterday 
termed the network’s sports 
strategy “pathetic" and said 
CBS had seriously overpaid for 
both the baseball and Olympic 
US television rights. 

CBS paid 8243m for the win- 
ter Olympic rights. 


SAFEWAY, the California 
supermarket chain which was 
subject to a $A2bn leveraged 
buy-out bid in 1986, yesterday 
reported a fall in profits last 
year to $54Jhn after a series of 
special items cost the company 
$78.2m. Last year, the group 
made a profit of 887.1m 

The most significant of these 
was $7lm reserve, taken 
because of liabilities related to 
its former Houston division. 
Safeway sold this operation to 
AppleTree Markets, which last 
month filed for Chapter 11 
bankruptcy protection. 

The Californian company 

had agsrgnad certain teaseg to 

AppleTree but may be liable If 
AppleTree fails to make rental 
payments on these. 

Safeway also saw a $24Jm 
extraordinary loss from the 


early retirement of certain 
debt, partly offcet by a 216.9m 
gain taken following the sale of 
shares by Vons Companies, 
another supermarket group in 
which Safeway has a 35 per 
cent stake. (Safeway neither 
bought nor sold shares during 
the offering.) 

However, even at the operat- 
ing profit level and with the 
AppleTree charge added back, 
Safeway made $54&3m in 1991, 
only modestly Increased from 
the 8535.3m seen in 1990. 

Sales for the year were 
215.1bn, np by 1.7 per cent on 
1990, bat same-store sales were 
virtually flat, and actually 
declined by 3-2 per cent in the 
final quarter. 

Mr Peter M ago wan, chair- 
man, said the recession had 
“run deeper and longer than 


most experts forecast” and that 
it had been increasingly 
difficult to generate sales 
growth. 

“We expect the grocery 
industry to achieve only mod- 
est sales growth in 1992, partic- 
ularly in the first half of the 
year,” he added. 

The company, which oper- 
ates 1,100 stores and counts as 
one of the largest food retailers 
in the US and Canada, spent 
8635m on capital expenditure 
during the year, opening 32 
new stores and completing 77 
remodels. Net earnings were 
helped by a fall in the interest 
charge, from 8384.1m to 
8355.4m. 

Shares in Safeway, which 
had already warned of the 
AppleTree reserve, fen 8% to 
$17% yesterday. 


Bankers Trust abandons purchase 


By Martin Dickson in New York 


UPJOHN, the US 
pharmaceutical company 
whose best-selling Halcion 
sleeping pill has stirred up an 
international debate over the 
drug's safety, yesterday 
reported record sales and earn- 
ings for 1991. 

Sales of Halcion, which was 
banned In the UK in the 
autumn concern over the 
drug's side-effects, dropped 23 
per cent In the quarter and 1 
per cent In the year. 

Before the controversy 
emerged, Halcion had esti- 
mated aimiml salea of 8240m 
and was Upjoim’s second big- 
gest selling product. 

Uprjohn’s fourth-quarter net 
income rose 13 per cent to 
2186.4m, or 73 cents a share, 
from $l21m, or 64 cents, a 
year ago. Sales were 14 per 
cent higher in the 1991 
quarter at $9ll.4m against 
8798.7m. 

FOr the year, net earnings 
advanced 18 per cent to 
'8537.4m, or S2JB7 a share, on 
sales which rose 13 per cent to 
$3.4bn. 

On Wall Street, shares in 
Upjohn added 21% to 242% in 
fairly heavy trading. The stock 
was bolstered by positive com- 
ments from analysts about the 
company's lazarold drug, to 
treat strokes. 

Analysts at Brown Brothers 
said the preliminary studies 
showed that lazaroid appeared 
to be safe and that it appeared 
to be more effective than com- 
peting nimodJpine, made by 
Bayer. 


CANADIAN Pacific, the 
transport, resource and indus- 
trial holding company, yester- 
day unveiled a record final loss 
of C2913.8m (USS780.9m>. or 
C$2.87 a share, for 1991 after 
heavy special charges. The 
group turned in a profit of 
02355.3m, or C$1.11. a year 
earlier. 

Tbe 1991 loss included about 
C2900m in special charges. 
Among them was a C$290 5m 
writedown on the company’s 
investment in Laidlaw. the 
waste management group, and 
its C8101m Share of Laidlaw*s 
writedown of an investment in 
ADT. 

The group's total revenues 
for 1991 were CSlObn, against 


C$10.4bn a year earlier. 

In the fourth quarter, the 
final net loss was C$887.6m, or 
C$2.79, including the special 
charges. In 1990, there was a 
profit of C$103 .2m, or 32 cents. 

The company said the spe- 
cial charges had arisen from 
“decisions to rationalise 
operations and reassess asset 
values”. The group was hard 
hit across the board by the 
North American recession. 

The special charges also 
included amounts to cover 
plant shutdowns, workforce 
reductions and severance 
agreements in the group's rail, 
pulp and paper, and property 
operations, and also in its oil 
and gas subsidiary. 


The only offsetting factor 
was C$64.4m in gains from the 
sale of assets. Before the spe- 
cial items, the year showed a 
loss of C$l6J2m overall 

The railway was hit by lower 
commodity movements, except 
for export grain. Property, 
waste management, hotels, 
ships, trucks and manufactur- 
ing all bore the brunt of the 
recession, but telecommunica- 
tions did slightly better. 

“Rationalisation and improv- 
ing productivity should enable 
each of chit business units to 
take advantage of better mar- 
kets as the North American 
economy emerges from reces- 
sion,” said Mr William Stinson, 
chairman. 


Capital Cities/ABC falls 34.5% 


By Alan Friedman in New York 


A SIGNIFICANT drop in 
operating earnings from the 
ABC Television Network con- 
tributed to a 34-5 per cent 
decline in fourth-quarter 1991 
net profits at Capital Cities/ 
ABC, the US television and 
newspapers group. 

Profits were $U&2m, or 86 J7 
a share, on revenues 1 per cent 
higher, at S1.56bn. Operating 
income in the quarter fell to 
8260 .2m from $297. 4m in the 
same period of 1990. 

Mr Daniel Burke, chief exec- 
utive, said the company's 
advertiser-supported busi- 
nesses continue to be affected 


by the recession. Net revenues 
for ABC and other television 
operations declined in the 
quarter, while ABC's drop in 
operating income was 
described as “substantial.* 

The fourth-quarter net would 
have been $31.2m but for 
charges related to the redemp- 
tion of subordinated deben- 
tures. The net, however, would 
have still been 14.7 per cent 
lower. 

For the whole of 1991, net 
income fell by 28-1 per cent to 
$343. 5m, or $20.47 a share, and 
group revenues were down 
mar ginally at 85JJ8bn. Operat- 


ing income for 1991 was 
5761,2m, down from $92S-2m in 
1990. 

The Capital Cities/ ABC 
share price was 87% higher at 
8424% . in light trading volume. 
• McGraw-Hill, the US pub- 
lishing and Information ser- 
vices group that owns Business 
Week magazine, yesterday 
reported a 14^ per cent decline 
in 1991 full-year net Income to 
2148m, or $3.03 a share, on 
unchanged revenues of $i.9bn. 

For the last quarter, net 
profit fell by 11.8 per cent to 
245.4m, or 93 cents, on reve- 
nues IB per cent up at 2S68Jm. 


Dow Corning declines 35.3% to $29m 


BANKERS Trust, the New 
York investment hank, has 
abandoned plans to buy Inte- 
grated Resources, a New York 
finance group which is in 
Chapter II bankruptcy, in a 
complex $565m deal. 

Bankers Trust, confirming 
the move yesterday, regretted 
it had been unable to reach a 
definitive agreement with com- 
mittees of the company’s credi- 
tors. It reached a tentative deal 
with them last November, 
under which it would have 
paid around 8210m for Integrat- 
ed’s non-cash assets. A final 
agreement was meant to have 
been reached by mid-January. 


Integrated said it and credi- 
tor committees were continu- 
ing discussions with other 
potential funders of a reorgani- 
sation plan. It did not give 
details but the wealthy Pritz- 
ker family of Chicago put in a 
hid last November which was 
said to top the Bankers' Trust 
one by some $22m_ 

• Saudi American Bank 
(Samba), SO per cent owned by 
Citibank, has announced a 43 
per cent rise in earnings to 
8200.4m for 1991, reflecting 
strong profitability among 
most Saudi banks and a buoy- 
ant private sector in the king- 
dom since the end of the Gulf 


war, writes Mark Nicholson, 
Middle East Correspondent 

Net operating revenues rose 
by $71m, a 27 per cent increase, 
while operating expenses rose 
217m, following exceptional 
costs from the Gulf war. 

Total assets rose 22 per cent 
over the previous year to 
S9.7bn, while deposits rose by 
24 per cent to $L4bn. 

Saudi bankers say they have 
seen a strong influx of Saudt 
held funds wince the end of the 
war, a trend they say indicates 
growing confidence within the 
Saudi private sector and 
recently diminished returns 
from overseas investments. 


Chubb scores 


By Alan Friedman 


$552m profit 


CHUBB. the US 
property-casualty insurer, 
made a $552m profit after tax 
last year, up from 8522Jm in 
1990. the results were scored 
after net investment gains of 
243.4m, compared with 130.2m 
a year ago, writes Nikki Talt 
in New York. 

Underwriting profits in the 
property-casualty business 
eased from $20.7m to 818.6m, 
but the previous year’s results 
were boosted by a one-time tax 
benefit 


DOW CORNING, the US maker 
of silicon breast implants at 
the centre of a controversy 
over their safety, yesterday 
reported a 35.3 per cent drop In 
fourth-quarter 1991 net profit 
to 2264m. 

The Michigan-based 
company, which is jointly 
owned by Dow Chemical, the 
large chemicals group, and 
Corning, the glass products 
maker, said the fourth-quarter 
results included a previously 
announced $2Sm pre-tax charge 
related to the breast implant 
business. 


Fourth-quarter revenues 
were $472^m, compared with 
24492m in the last quarter of 
1990. 

For the whole of 1991, 
Dow Coming’s net income 
declined to 2152.9m from 
217l.lm the previous year. 
Revenues in 1991 were $1.85bn, 
compared with gl.72bn in 
1990. 

Mr Lawrence Reed, chief 
executive of the company, said 
Dow Coming continued to be 
in close contact with the US 
Food and Drug Administration 
and was continuing to provide 


All iff three ercuntim hoxriug been told, thi* advertisement appear* aa a matter of record only. 


NOTICE OF REDEMPTION 




January 30, 1992 


Communications Satellite Corporation 


2,500,000 Shares 


11 5 A% Debentures Due 1995 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture Dated as of February 27, 1985 between 
Communications Satellite Corporation (the ’Company') and The Chase Manhattan Bank (National Association), as Trustee 
(the ‘Indenture*) the Company has elected to redeem on March 6, 1992 (the ’Redemption Dais') all of the 11ft% Debentures 


Associated Natural Gas Corporation 


Due 1995 outstanding at a redemption price of 100.50% of the principal amount thereof plus accrued Interest to the 
Redemption Dale {the "Redemption Price*). 


Common Stock 


Payment of the Redemption Price w» be made on and after the Redemption Date upon presentation and surrender of the 
Debentures together with an coupons, if any, appertaining thereto maturing subsequent to the Redemption Date at the paying 
agents listed below. 

Sowar Debentures 

Chase Manhattan Bank Chase Manhattan Bank 

{Luxembourg] iLA. (Switzerland) 

5 Rue Plaetis Gentaarassa 2* 

L-2338, Lurembourg-Giund Postfach 162 

8027 Zurich 
Switzerland 


NOTICE OF PARTIAL REDEMPTION 
TO HOLDERS OF 

DOMUS MORTGAGE FINANCE NO. 1 PLC 

£100,000,000 

MORTGAGE BACKED FLOATING RATE NOTES DUE 2014 
Notice is hereby given that in accordance with Conditions 5(b) and 11 
of the Notes, the Issuer hereby gives notice to redeem £34100,000.00 
principal amount of Notes, selected randomly as detailed below. 


The Chase Manhatt a n Bonk, NJL 
London Branch 
Wooigate House 
Coleman Street 
London EC2P. 2HD, England 


Credit Lyonnais Belgium N.V. 
Lange Gasthulsetraat 9 
B200Q Antwerp 
Belgium 


Bariinar Handata-und 
Frankfurter Bank 
10 Bocksnhaimer Landstrasss 
Frankfurt, Germany 


The date set for the mandatory redemption is the next coupon 
payment date being, 6th March 1992, and the Notes will be redeemed 
at their principal amount plus accrued interest Payment will be 
made against surrender of the Notes, together with all appurtenant 
Coupons maturing after (he date set for redemption at the offices of 
the Paying Agents, named on the Notes, On and after 6 th March 1992, 
the redeemed Notes will cease to accrue interest 


500,000 Shares 


77 ju portion of I ho offering mu offered tnixtdt the United State a. 


By hand: 

The Chase Manhattan Bank, tLA. 
Institutional Trust Group Window 
1 Chase Manhattan Plaza Floor IB 
New York. New York 10061 


Dillon, Read Securities Limited 


Registered Dabantwva 

By mail: 

The Chase Manhattan Bank, NJL 
Corporate Bond Redemption 
Box 2020 
1 Naw York Plaza 
New York, New York 10081 


Chssa Manhattan Bank 
(Luxembourg) SJV. 

5 Rue Ptaatte 

L-2338. Luxembourg-Grand 


The amount of any missing unmatured Coupons will be deducted 
from the sum due for payment Any amount of principal so deducted 
will be paid against surrender of the relative missing Coupons within 
five yean from the date of payment. The redeemed Notes will 
become void unless presented for payment within ten years of the 
redemption date. 


Cazesove & Co. 


On the Redemption Date the Redemption Price will become due and payable upon aB the Debentures. On and after the 
Redemption Data Interest on the Debentures wiB cease to accrue. 


Swiss Bank Corporation 


Payment pursuant to the presentation at Debentures tor redemption made by transfer to a Untied States dokar account 
aintalned by the payee with a bank In the United States, may be subject to reporting to the United States Internal Revenue 


Baring Brothers & Co., limited 


Credit Saisse First Boston Limited 


maintained by the payee with a bank In the United States, may be subject to rep 
Service (IRS) and to backup withholding of 20% of the gross proceeds Cmctudr 
provide a paying agent wtth an executed IRS Form W-8 In the case of a non-U. 5. 
case of a U-5. person. Those holders who are required to provide their accurate 
lo do so may be subject to an IRS penalty ot U.S. S50. Accordingly, please 
presenting the Debentures for payment. 


ing to the United States Internal Revenue 
premium, H applicable) It a payee tails to 
Jrson or an executed IRS Form W-9 In the 
ixpayer Identification Number and who fafl 
rovide an appropriate certification when 


The nominal amount that will be outstanding after the Notes listed 
below have been redeemed is £47,200,00000. 

The Serial Numbers drawn for m an d at o ry redemption are as follows:- 
104 142 164 194 209 220 269 263 

815 364 382 399 407 440 486 495 

502 515 557 589 605 ' 644 672 639 

714 724 752 786 803 813 820 823 


Enskilda Securities 


Paribas Capital Markets Group 


COMMUNICATIONS SATELLITE CORPORATION 
OK THE CHASE MANHATTAN BANK 
(National Association), 

Trustee 


CfemicalBanc 


Principal Paying Agent twat* lummy ism 


February 4. 1992 


2,000,000 Shares 


Tkie portion iff the offering wot offered ta the United State*. 


Dillon, Read & Co. Inc 


NOTICE 

to Bw hotows (the TJotsixMml td 
U-S.S250.000.000 81*% Notes Due 
September 29, 1994 (the “Notes”) 

of 


£150,000,000 


Bear, Stearns & Co. Inc. The First Boston Corporation Alex. B rown & Sons 

Donaldson, Lufkin & Jenrette A.G. Edwards & Sons, Inc G oldm a n, Sachs & Co. 

Samdmternndm 

Howard, Weil, Labonisse, Friedrichs Lazard Frau & Co. I ^ di man Brothers 

FaineWebber Incorporated Prudential Securities Incorporated Salomon Brothers Inc 
SBCI Swiss Bank Corporation Smith Barney, Harris Upham & Co. 

hw*...n«em huipiMi 

Wertheim Schroder & Co. Dean Witter Reynolds Inc Sanford C Bernstein & Co., Inc 


Goldman, Sachs & Co. 


Lehman Brothers 


HALIFAX 


EXXON CAPITAL CORPORATION (the -issuer) 
subsequently assumed by 

EXXON FUNDING B.V. (the -Successor Corporation") 
guaranteed by 

EXXON CORPORATION (tha -GuarantoO 


Tb the Holders of 
WARRANTS 

to subscribe for shares of common stock of 


Salomon Brothers Inc 


BUILDING SOCIETY 
Floating Rats Loan Notes 
Due 1996 ISeries A] 


1083% 

31MJinuary1BB2 

a»«™rrlM 


SUBSTITUTION OF PRIMARY OBLIGOR 
NOTICE IS HEREBY GlVENu the Notohoidws tint pursuant to Section en» and 
0(c) of the toms end conditions ofthe Notes, with effect on mi from February 5, 
1992c 


SNOW BRAND MILK PRODUCTS CO, LTD. 

Issued in conjunction with the issue by 

SNOW BRAND MIliK PRODUCTS CO., DTD. 
(THE “COMPANY’) 
of 

UA $150,000,000 

2% per cent. Bonds 1994 -, 


280> Mmiwy UB2 pnr 
c MOMONoa c *i .«3 

OtUOUtOMote Gatos 


CtwIUSwJhn Ural Bwkm Unllatf 


1992. among ihaiffipie r 


tut Fiscal and Raying Agency Agroaroenc end 
12) the Guarantor wffl confirm irrevocable and unconditional guarantee 0* the 
*» and punctual payment ot the principal of, Merest aTancTany 
amounts payable in confleetion wtth tile Nrtae end Coupons. 

No 1 new definitive Nona or Cottons wH be issued and the Mating deflrtltiva Notes 


^pdonTrader by indexia 

Traded Options Software 

BEnomtel, Black -Scbolcs, Valuation * Strategy Cherts 
INDEXIA, 18 Rivennaum, Walton <» Thames, KT1 2 2PR 
TeU0932) 220349 Fox (09321 242344 


Bond Fufures Fax - FREE 2 week trial 

from Chort Analysis Ltd ask Anne Whitby 

7 Swallow Street, London V/1R 7HD, UK - Tel: 071-734 7174 
Interest rate specialists lor o*e* 12 years Fax- 071-439 4966 


ADJUSTMENT OF SUBSCTRIPTION JTO^rS 
YOU ARE HEREBY NOTIFIED THAT on Janiid^Sg 
1992 file Company made a public offering 5^96 
Deutsche Marie 200,000,000 Bearer Bonds of l992/l996 
with Warrants attached. ‘ 

As a result of such public offering anti -with, 

January 31, 1992 (Japan time), the Subscription-Prkif^rt 
wmch shares are issuable upon exercise of theWhrrahfe 
has been adjusted pursuant to Clause 3(vi& ><i£ tg$ 
Instrument in connection with the above-captfoned^MUP 
as follows: : 7Zv. < 


FUTURES & 
OPTIONS 
TRADERS 


KJB urETOOENT jund 
COMPETITIVE 5EJMCE 
CONTACT 


15 PARK ROAD. LONDON NWI GXN 
ORTEUC.DEAOBPER 

ON 071 - 22 * B*S 9 



ftse 

M*2S8&2Sfct 


WALL ST 
MwaSMOKfi 


CiU us now on 07 1-825 7233 or wiSc 10 mac 9-11 CnannorCaikm, 
tendon 5W1W ODD fterma/^Dcsiltaii Handbook '•Hch Rim 
on bow to speculate TAX FREF on over 80 worid MiKtHBAra. 


Any Notaholdff who wtslm to Inspect copies of the Rscal and Parino Aaemn, 
Agreement or Supplement No. 2 thereto may da so at the *»cfied tMuuSf tEni 
cel and Paying Agent one Totter Piyta Aoem Used beSeT^ 

R SCAL AND PAYING AGENT: 

Otoene. NA, Citibank House 
3W Stand. London WCM 1HB 
OTHER PAYING AGENTS; 

CtticwplnvostmoniBai* CWtankfLA. ra ftvrtt ■-.n 

B-liSO&uwatai 


'Hw Sutocripfi 011 Price of the Warrants 
SXTSSt Japanese Yen 1,189.00 to 

xen 1,187.10. 


Penm an: 4.1998 
. CmBANK. ELA., i 


MHseal and Psywn Apart 


crnBAm o 


SNOW BRAND MILE PRODUCTS 
B^' and Trust Company : i 

as Disbursement Agent 7- 

Dated: February 4, 1992 
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scientific information about 
the implants. 

Controversy over file 
implants has escalated 
in recent weeks . amid 
concern over the product** 
safety. -V 

Mr Reed yesterday claimed 
the implants are “efficadota 
and have limited risks and 

complications”. 

Dow Coming recently hired 
Mr Griffin Bell, the former US 
Attorney-General, td 
investigate the develop- 
ment and marketing of the 
implant 
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German bunds slide after 
early gains on pay deal 

By Richard Waters in London and Karen Zagor in New York 


si 


•r*i 


,,t\ 


1«- 






NEWS yesterday of a pay deal 
for . German steelworkers 
poshed German government 
bonds down and oat of their 
recent trading range yesterday 
in heavy volume. News that a 
compromise had been reached, 
averting the threat of a strike, 
after the uncertainty of recent 
weeks, pushed up bunds at the 
opening, with the March con- 
tract on Iilffe opening higher at 
88. 18 . 

However, details of the deal, 
when they emerged, quickly 
changed sentiment. Some 
aspects seemed to suggest that 
the deal will have little applica- 
tion to the current German pay 
round: the full 6.4 per cent pay 
rise d oes n ot tafcp effect until 
this autumn, and applies only 
to 130,000 workers. 

However, the market was 
not slow to grasp the underly- 
ing message, that the Bundes- 
bank’s upper limi t for pay H-w? 
of 6 per cent could well prove 

GOVERNMENT 

BONDS 


to be a floor for future deals. 
That pushed hack hopes of an 
interest rate cut this spring: 

Bunds held up well in early 
trading, hardly testing the 
floor of 88L03 above which the 
liffe futures contract has been 
trading recently. At one stage, 
the futures had risen to 8832. 
However, in early afternoon 
trade the market moved swiftly 
down to breach its fa*»hm«ii 
support level. It eventually fell 
to 87.87. 

■ FEARS of supply in the com- 
ing weeks haunted the UK gov- 
ernment bond market yester- 
day, though gilts remained 
generally Erin. After recent 
issuance, traders were left 
guessing whether the- Bank of 
En gland would choose to fond 
next year’s needs in advance, 
and if so, at what maturity. 

Guesses were split between 
issuance at the short end on 
the one hand, and a smattering 
of issues across short, medium 
and long maturities on the 


BENCHMARK government bonds 



Coupon 

Had 

Data 

Prica 

Change 

YMd 

Waak 

«BO 

HotA 

ago 

AUSTRALIA 

10X00 

1(VQ2 

Q02431 

-0955 

1027 

1007. 

M4 

Rft nniu 

BlOOO 

oam 

102.1000 

-0250 

80S 

826 

070 

CANADA ' 

0-500 

04/02 

1006000 

-0.160 

826 

050 

003 

DENMARK 

BAUD 

11/00 

102.7700 

-0200 

069 

053 

628 

FRANCE BTAN 

0600 

09/87 

B9J848 

-0119 

8.84 


8-95 

OAT 

uw 

11/02 

1003100 

-0440 - 

044 

040 

060 

GERMANY 

0.000 

01/02 

1006200 

■0.150 

721 

726 

726 

ITALY 

12X00 

osms 

904600 

-0190 

1227 

1027 

12.40 

JAPAN No 119 

4.800 

06/99 

95.4235 

•0048 

528 

5l53 

521 

No 129 

6.400 

03/00 

1006789 

-0331 

S40 

5-23 

434 

NETHERLANDS 

0250 

02/02 

902900 

-0040 

036 

036 

040 

SPAIN 

11-300 

01/02 

1005700 

-noon 

1086 

1021 

1120 

UK SILTS 

10000 

11/96 

101-16 

>1/32 

929 

057 

923 


0750 

00/02 

102-10 

1-2/32 

040 

046 

926 


0000 

ions 

96-15 

+2/32 

016 

924 

926 

US TREASURY - 

7.600 

nm 

100-29 

-14/32 

727 

724 

622 


0000 

11/21 

10246 

-18/32 

721 

7J2 

720 

London dosing, 'donates Mtw York morning suasion Ytakw Local marfcst -standard 

Prices: US. UK m S2nda« other* In decimal 

Ttactanfca/ DacaMTZAS Mba Scamaa 


other. Only the ten-year level, 
where there has been a recent 
issue, is dear of the threat of 
immediate supply. In light 
trading, the benchmark gilt 
maturing in 2003/07 moved up 
A at U5& for a yield of 9.395 
per cent 

■ IN THIN trading, Japanese 
government bonds dosed mar- 
ginally down on the day. With 
the next interest rate cut 
already fully discounted by the 
market, traders said little new 
economic news was likely to 
set a new direction for the mar- 
ket imtn rtig next Tunkan sur- 
vey of industrial expectations, 
due a month fbom now. 

Meanwhile, the Ministry of 
Finance announced measures 
aimed at supporting the flag- 
ging Jananese stock markets, 
leading to same switching into 
equities. The benchmark no 
329, which opened at a yield of 
583 per cant, dosed at its low 
of the day of 587 per cent 

■ US GILTS were weighed 
down by concern about 
Wednesday's Treasury refund- 
ing announcement and failed 
to post gains yesterday morn- 
ing in spite of signs of contin- 
ued weakness in the manufac- 
turing sector. 

At mid-session, the Trea- 
sury's benchmark 30-year bond 


was g lower at 1Q2V4 yielding 
78 per cent, while shorter- 
dated maturities were 
unchanged to dr lower. 

The Federal Reserve entered 
the open market to arrange 
three-day mafah"* 1 sales when 
Fed famda were trading at 3ft 

per cent Although the move, 

which d rains liquidity from the 
banking system, was unex- 
pected, it was seen as a techni- 
cal measure to address an aver 
age daily drain need of about 
gflxn. 

Treasuries finned briefly 
yesterday morning on news 
that US construction spending 
had fallen 08 per cent in 
December when most econo- 
mists expected an increase of 
08 per cent In addition, the 
purchasing managers report 
for January provided further 
evidence of an eroding econ- 
omy. 

in the high-yield Junk bond 
market, Macy was one of the 
few active Issues yesterday 
morning. The company’s 148 
per emit subordinated deben- 
tures rose about % paint on 
rumours that Mr Laurence 
TTsch, CBS chairman, might 
make a second takeover bid for 
the retailer. 

Macy filed for Chapter 11 
bankruptcy protection last 
week after a bid by Mr 'Hsch 
failed- 


Surge in net income at BZ Bank 


BZ BANK, the vehicle for Mr 
Martin Ebner's aggressive 
activity in the' Swiss stock 
markets, reported a 153 per 
emit rise in its net income last 
year to SFI25Jm ($17.8m), 
writes Ian Rodger in Zurich. 


- The seven-year-old hank 
made gross income of 
SFrU48m, up 128 per cent, of 
which SFr73.3m came from 
rammfaKfnnB, which advanced 
20 per cent The bank said bro- 
kerage fees contributed about 


two thirds of the commissions 
with underwriting commis- 
sions providing the rest 
Total assets surged 39 per 
cent to SFr508.3m due to 
higher current loans and a 
higher inventory of securities. 
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UsMd am Km taint IntanwlDnal bond* tor which thara la an adaquaia ancandwy mutant 

Ctag. 

IssaNl BM Offer On YMd OTHER STRAIGHTS 

200 106% 1071. +5 Ufl BAYEMSttE VERB RSlJfT 794 LFr-_ 

600 1DS% 109 +% 6.63 CO PEW HAGEN TH. 8 5/8 96 LJV 

400 105% 105% +% 7.56 WORLD BAIIX 896 LFr_ 

100 104% 104% 

250 110% 111 

150 103% 103 >, 

300 106% 106% 

350 104% 105% 

1000 10B% 108% . 

650 101% 102% -4% 8.74 GEN ELEC CAPITAL 10 9b CS_. 

300 108% 106% +% 022 KFWWT FIR 1001 <3 

100 104% 104% +% 6.82 MPTOMTEL &TEL 101/494CS 

300 1X0 110V 

150 105% 105% 

1571 108% 108% 

193 105% 1054 
100 105% 1054 
250 103% 164% 

1000 109% 110 

200 107% I0B 
323 102 182. 


100 108% 109% 
150 110% 110% 
200 102% 103% 
200 108% 108% 
250 105% 106 

300 UM 



200 103% 103% 
1500 106% 106' 
150 104' “ 

350 107: 


ft 

HE 102% +% 

106% 1064 +% 

U0% Ul +% 


BASK OF TOKYO 8 3/8 9b. 

BELCJVU 95/896 

SFff 73W97 

WP85/D94 

BRITISH HAS 8 3/8 99 

CAHADA996... 

CARCQ91/496 

CECE 9 1/495 

COUNCIL Ell ROPE 8 96 

CREDfTfOHOCT91/299 

0£N MARK 8 1/4 94. 

DENMARK 9 1/4 95 

ECSC81/4 96 

EEC 3 1/4% 

E)B73/4% 

EIB*» 1/497 

ELEC DE FRAME 9 90 

EUR0CSE0CARDTST994 

EUR0F1MA91/496 

EXPORT DEV CHRP 9 1/2 98.. 

FINLAND 7 718 97 

Finnish EXPORT 9 3/8 95 

F0RDCAWTAL93/497 

6£N ELEC CAPITAL 9 3/896 

UUC9U896 .. 

GUINNESS FINANCE 8 94 

IBM INTL FIN 7 3/4 94..... 

INDBKJAPAAFW77M97 

INTERAMERDCV7 5/896 

I7ALY81/294 

JAPAN DEV 8X894 

(ANSA! ELEC PWR 10 96 

LTC8FW897. 

NEW ZEALAND 9 94 

NIPPON CREDBX 10 3/895 

NIPPON TEL &TEI 9 3/8 95 

ONTARIO 8 1/201 

ONTARIO HYDRO U 5/8 94 «... 

0STERK0NTROLLfiANK81/201 .... 

PCTRO-CANADA 71/496. 

QUEBEC HYDRO 93/4 98 

QUE8ECPR0V998 

SAUB8URY91/896 

SAS1D99 ... 

SBAB9U24S _ 

SNCF9U298 

STATE BK NSW 8 1/296 ..... 

SWEDISH EXPORT 8 3/896 

KWY0 ELEC POWER 8 3/4 96 

TOKYO METROPOLIS 8 1/4 96 

WORLD SANK 8 3/8 99 

SV0 OLD BANK 03/4 97 

XEROX C0RPN 83/896 _.... 

DEUTSCHE MARK STRAIGHTS 

AMRO BAM 51/4 94 

8WOTENU1/895 . 

BU LGARIAN TRADE BK 8 1/2 9b 

CZECH DBCHODNt BANKA 1095 „ „ 

DAHCHI KANGY0 3 1/2 94 _ .300 

DEUTSCHE FINANCE 7 1/295 SM0 

..... 400 
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400 
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200 
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150 101% 101% 

$ "A % 
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500 98% 98% 
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4% 6l 99 BRlTtSH COLUMBIA 1096 CS 

*% 5.84 E1B10UB98CS 

+% 736 ELEC DE FRANCE 93/4 99 CJ 

■r% L5B FORD CSEDO CANADA ID 94 13 


-% 7-bl ONTARIO HYDRO 10 7/899CS 

+% 5.94 OSTER KONTROLLBANK 1D1/4 99C$ .. 
4% 626 QUEBEC PROV 10 1/2 98 C5 . 


689 BELGIUM 9 1/8 96 Em 

4-% 6.77 CREOTT LYONNAIS 9 96 Era 


Lataat prtOM at 6:10 pm on Fahnjary 3 

Cf* 

BH Offer d« YMd 

9S2 
-% 9J3 

9.02 
-% 8B6 
+% 9J5 
-% &89 
8.94 
9.01 
931 
-V 904 
9.20 
-% 9J6 
-% 9.40 
9.07 
-% 9.45 


S -ft 

% -ri 


DENMARK 7 5/8% 
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7.40 UNITED KINGDOM 9 1/801 Ecu 
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3365 100% 101% 
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-V 6.96 SEVE RN TRENT 11 1/2 99 £ — 
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+% 7.71 TOKYO ELK POWER U01£.._ 

748 WORLD BANK 11114 95 £. 
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10O 105% 106% -% 10.61 

150 105 105% -% 10J3 

100 103V 1Q3V 10-00 

UM 65V 66% -% 9J7 

50 108% 109% -% 9.0 

2000 lS 103% 8.90 

680 501% 101% -% 173 

500 94 9S 4% BBB 


E1B53/49B.. - 



EUWSFIMAfc 1/498. 

F«ST INTERSTATE 5 3/4 96 _ 

I K0BK JAPAN FIN 55/8 9b 

IND0EVBX INDIA 6 3/6 94 

LUFTHANSA INT FIN 57/846 

UaWALrUAHOERAU95 



FLOATING rate notes 

ALLIANCE 4. LOGS 0.08 94 £ 

-% 9.04 BANCO ROMA O/L' L. 

-% 10.91 BELGIUM 1/1697 DM 

♦% 13.81 BFCE-00296 

+% 10.94 BRITANNIA 1/10 96 £ 

4% 194 CCCE06EQ/... 


7.69 CITCENS FED 0_l596_-_ 

-% 7.69 CREJMT F0NQER-1/1698 

705 DENMARK-1/896 

^ 55 ■BSPE”- 


9.72 

8.18 FERRO DEL STAT 94., 


1034 HALIFAX lAO 94 £. 

-- “ 


JF OUEffiC HYDRO 63/499., 


5*0061/898 

WtB BANK 015 

WORLD BANK5J/446 

MQILO BANK 71/8 95 

s Ksar 1 ^ 

^BUEL^POWER 63W0i::.:;. 

SSIBr™'L= 

SB61/2W 

SKK FRANCE 7 1/4 D6 

™J*>3M95 

M«SAUi8nWB71/293 

JKWKVBK5JU294 

WORLD BAXK701 

^•JTRAKHTS 

jgn^gias—:: 

QB4W94.. 

*rir. 

arep|RS5ffl« ' 77T~- 

WOOL# BANK 63/408 


+% 8.02 IREMS0 

+5 ’ iS 

4% 739 LLOYDS BANK 1/10 IxRP S3 

6.81 MITSUI FIN ASIA 1/896 

7.91 NAT WEST FIN 3/16 05 

7ifi NEW ZEALAND 1/896 

RENFE48. 


UM 93 
UM 90% 91V 

300 KB 100% 
250 90 90% 

100 91 92 

600 100% 100% 
100 103% 5M 
150 « 95% 

100 99*2 

100 97% 


SOaETEGEHEMLfSb- 


666 STATE BK VICTORIA 10599. 
653 U«TEDKINGDDM-n896. 


101 

98% 

98% 

88 % 

79 


600 1133% um 


6.74 YORKSHIRE BSU1D94E 

6.82 
659 
639 
685 
6.93 
-% 7.67 

657 COHVERTIK-E BONDS 

666 BURTON GROUP 4 3/4 01 £.._ — 

-% 731 CHUBB CAPHAL6 98--... 

737 MHCHIKAWYOSTAm 

6.79 EASTMAN KODAK 63V8 (U. 

651 G0LDKALG0OS11E71/2OO — 

HANSON 9 1/206 £ — 


300 

200 

500 

xo 

150 

200 

100 

200 

1000 

1000 

400 

200 

200 

300 

500 

2SB 

600 

100 

m 

250 

500 

300 

125 

4008 

165 


Offer C.esa 
10.7675 


Bid 

99.4B 9938 

92X0 94.00 4.4050 

99.97 100.07 93000 

10037 100-37 4.9175 

99.00 99.28 L0.7875 

99.92 100.02 10J563 

99.7U 99.95 19625 

99.78 9938 53438 

99.74 9904 5.6675 

99.95 UMJS 93938 
10235 10335 6.0625 

‘ " 30135 19375 

100.06 105375 
99.74 4.4600 
1008 45000 

9933 11.0000 
BLOO 6.0375 
100.20 5.9375 
94.00 53000 

100.45 43LH 
10021 5.0090 

99.90 53230 
9080 4.3625 

100 DB 42500 
9965 103063 


t in in 
99.95 
99.64 
10120 
9933 
7900 

W 

10025 

10011 

9900 

9835 

10005 

9935 


20000 98% 

40000 104% 

40000 99% 

S m 

* 

soooo uu% im% 

§81 looi 1«| 

50000 107% 107% 


99% -% 

7A ft 

"u& ■ 

104 


ft 

-% 

ft 

-% 

ft 


HAWIEY602PWF 

523 HILLSD0WN4l/202£ 

5.78 tAHDSEC63«02£ 

524 LASM0 73/405E. 


4,97 MITSUI BASK 2 5/8 03. 

530 MOUNT BAFIN6 1/297 

5.70 OGDEN 602. 


Cm. 

prlea BU Offtr Pran. 
110 238 127% 1» 

250 8b 104% 105% +3032 

3W 32518 82% 83% 41100 

300 5067 107% 108% +731 

65 LQ55« 84% 85% 446.76 

500 23875 99% 100% +23.18 

400 192 » »% 

150 3.97 116% 117% 

84 6.72 89 % 86% *2197 

90 534 75% 76% +7158 

200 2337% 80 82 +1181 

100 2283 94% 95% *1332 

85 39.077 83% 84% +6L« 

90 L775 121% 122% +44.93 

300 3606.9 66% 67% 422.74 

82% 90% 91% 

1(0 7.45 121% 122% +732 


538 auTHS NEPHEW 4(E£^ 

Lsssas"w= s 

525 TH0MEMI53/404E.- 1® 

CKQ 

-L 5J0 ■ No InurmaUon avoKoiM - pravtooa day’s price 
-% 535 * OMy one maiiat maker ouppUad a price 

mllGena M eurr^ uNte CH0 Chance on 

"^ATWO HATE MOTES: Oanominattw to dollars o"W« emer-Me Indleawa. Coupon shown Is minimum. Spread -Man>»n eUove aU-moreti 
cSS&Si . MMi w a. bend par Hiare In 

R* meet reca nt price ol ma ahaiaa 

• n. Ftau ud.. ™ ““ 
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FT GUIDE TO WORLD CURRENCIES 


Tlw table below gives the latest availa ble rate of otcha nge (r ounded) against four key currencies on Monday February 3. 1992 . In some cases the rate is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ FTC 


US S D-MARK 


YEN COUNTRY 
0 ( 100 } 


£ SIC 


US S D-MARK 


YEN COUNTRY 
IX 1001 


Afghanistan 

Albania 

Algeria 


(Afghani) 

(Lew 

(Dinar) 


99.25 

10.14 

373152 


53.1388 

5.6333 

203973 


34.612 

• I- 5361 

13.1177 


Andorra 


Angola 

Antigua 

Argentina 

Areba 

Australia 

Austria 

Azores 


(FrFri 
C5p Peseta) 


43.9159 

4.4867 

16.6438 


9.7650 

180.60 


IKram) 
(E CarrS) 
(Austral) 
(Florin) 
(AusS 
(Schilling) 
(Part Escudo) 


5X25 

160.333 


Bahamas 

Bahrain 

Balearic is 
Bangladesh 
Barbados 

Bdghun 
Satire 
Benin 


(Bahamas) 
(Dinar) 
(5p Peseta) 
(Taka) 
(Bart S) 
(BelgFr) 

Jb» 

.. CCFAFr) 

fiarewSi IBermudlait 59 
Bhutan (Ngaltniai) 
Ehrihia CBolWano) 

Botswana (PnlaJ 

Brazil (Cnarira) 

Brunei (Brunei S) 

Bulgaria (Lev) 

Buridoo Fare ICFA Fr) 
Burma (Kyat) 

Barnaul (Burundi Fr) 

Cambodia (Riel) 

Cameroon (CFA Fr) 
Canada (Canadians) 
Canary b (SpF>eieu} 
Cp. Verde (CV Escudo) 
Cayman h IQS 

CenUUr. Rro (CFA Fri 
Chad (CFA Fr) 

CUIe (Chilean Peso) 

China (Renminbi Yuan) 
Colombia (Col Peso) 

Comoros (CFAFri 
Congo (Brazz) (CFA Fr) 
CostaMca (Colon] 

cot* d'Ivoire (CFAFri 
Cuba (Caban Pens) 

Cyprus (Cyprus Q 


33834 

4B62 

1.7755 

32062 

23820 

20.233 

247.73 

1.8000 

0.6760 

180.60 

67.00 

3.6026 

58.975 

<488.25 

1.8000 

46.10 

6.7349 

3.7812 

2365.75 

2.9170 

32.24 

488.25 

10.7573 

349.50 

13434 

488.25 

21065 

180.60 

125.375 

1.4867 

488.25 

488JS 

6343.9 

9.7891 

1116.28 

488.25 

488-25 

251.66 

488.25 

L3567 

0.8050 


3.4034 

62.9816 


182.411 
2.6B67 
0.9863 
1.7812 
13233 
113416 
137. 639 

1 

03755 
100333 
37 2222 
2.0014 
32.7638 
1.9902 
27UZ5 
1 

25.6111 

3.7416 

2.1006 

131431 

1.6205 

17.9111 

271-25 

5.9762 

194367 

746333 

27125 

1-1702 

100333 

69.6527 

0.8259 

271.29 

27135 

332328 

5.4383 

620.156 

271.25 

271-25 

139.811 


43207 

79.9115 


07 

04472 


114304 

1.6865 

03191 

1.1181 

0.8306 

7.0566 

863993 

0.6277 

03357 

62.9816 

233653 

L2563 

203666 

1.2493 
170.27 
0.6277 
16 0767 
23487 
i 3186 
825.022 
1.0172 
11-2432 
170.27 
3.75X4 
121.B83 

468.492 

17027 

0.7346 

62-9816 

43.7227 

03184 

170.27 

170.27 

221.165 

3.4138 

389.287 

170.27 

170.27 

87.7628 

170.27 

0.4731 

03807 


145.283 

23399 

0.7856 

1.4186 

1-0539 

8.9535 

109324 

0.7964 
02991 
79.9115 
29346 
1394 
26.0951 
13651 
216 04 
0.7964 
203982 
2.96 
1.673 
1046.79 
1.2907 
14.2654 
216.04 
4.7598 
154.646 

594.425 

216.04 

0.932 

79.9115 

55.4756 

06578 

216.04 

216.04 

280.615 

43314 

493.929 

216X4 

216.04 

11X354 

216.04 

06003 

03561 


Czcdmslnvnklx 

(Koruna) 

51-32c 

283111 

172971 




49.491 

27.4944 

172589 

21.8982 

Demaric (Danish Kroncri 

11J.475 

0193 

171.111 

32875 


DjUwinJ Ran 

(Dflb Fr) 

308.00 

107.411 


Dominica (ECarrinD 

4.S362 

2.6867 

1.6865 


Dominican Rtp 

ID Peso) 

22.4796 

12.4886 

72394 

9.9467 

Ecuador 

(Sucre) 

Z30528O 

1280.93 

804.073 

102021 



239426a 

133031 

835.069 

106934 

Egypt I Egyptian £) 

ElSahmdoi’ (Colon) 

5.9000 

14-3549 

3.2777 

7.9749 

2.0575 

5.006 

2.6106 

63517 

Equat'IGalraa (CFAFri 
Euriapta (EtMopian Btrr) 

48835 

3.6801 

zn2| 

17027 

1.2833 

216.04 

1.6283 

Falkland Is 

(Falk 13 

1.00 

035S5 

03487 

04424 

Faroe Is (Danish Kroner) 

11.1475 

6.193 

32875 


FIJI Is 

Finland 

(FIIIS 

(Markka) 

2.6660 

7.8355 

1.4811 

4353 

0.9297 

2.7325 

13796 

3.467 

France 

(Fr) 

9.7650 

5.425 

3.4054 

43207 

&sesr 

(CFAFri 

488.23 

271.29 

17027 

216.04 

(Local Fri 

9.7650 

5.425 

3.4034 

43207 

Fr. Pacific 8 

(CFPFr) 

174.00 

%.6666 

60.68 

76.9911 

Gabon 

(CFAFri 

48835 

27125 

17027 

216.04 


(Dalasi) 

15.9596 

82664 

53656 

7.0617 

Cermaoy 

(D-Marid 

2.8675 

1393 

1 

12688 


Ghana (CedD 

Gibraltar (GlbD 

Greece (DraOuna) 

Greenlaod (Danish Krone) 
Grenada (ECarrS) 

Guadalause (LoctiFr) 

Guam WSS3 

Gwumala (Quetcan 


698373 

1.00 

331.925 

111475 

4.8362 

9.7650 

1.8000 

9.0873 


243348 

03487 

113.754 

33875 

1.6865 

34054 

0.6277 

3169 


309 013 
04424 
146.869 
4.9325 
21399 
43207 
07964 
4.0209 


Gain 


(Fr) 


Gulnra-Bteru (Peso) 
Guyana (Guyaneses} 

Haiti (Goode) 

HMhm (Lempira) 
Hoag Kong (HKS) 

Hungary (ForinU 

Iceland (Icelandic Kmu) 
India dud Ian Rupee) 

Indonesia I Rupiah) 

Iran (RlaD 

a (Iraqi Dinar) 

itep (Putt) 

Israel (Shekel) 

Italy (Ura) 

jmuptfi f Jinnl Mw * P 

Jaiun (Yen) 

Jordan CJerdanlan Dinar) 

Kean (Kenya Shilling) 
Kiribati (Australians 
Korea North (Woo) 
Korea Sooth (Wan) 
Kuwait (Kuwaiti Dinar) 

Laos (NewKIpl 

i nnwin (Lebanese Q 

Lesotho (Maloti) 

Liberia (Liberian S> 

Libya lUbyan Dinar) 
LJediensteip (Swiss Fri 
Luxeniboarg (Lm Fri 


Ma 


(Pataca) 


Madagascar (MG Fri 
Madeira (Port Escudo) 
Malawi Utwacha) 

Malaysia (Ringgit) 

Maid Ire 6 (Ruflya) 

Mall Rep (CFAFri 

Malta (Maltese £) 

Marti utque (Local Fri 

Mauritania Kto 
Mauritius (Maori 


1454,97 

B08317 

507.4 

B956.00 

497536 

312328 

217.20 

120 667 

75.7454 

B.956 

9 

3.1232 

9.7571 

5.4206 

3.4026 

13.8825 

7.7125 

43413 

13930 

773888 

485789 

104.0937 

57.8298 

363012 

4630 

3595.95 

25.6111 

1997.75 

16.0767 

hum 

2534 JOv 

1407.78 

883.697 

116.050 

64.6944 

40.6102 

05936 

03297 

0207 

1.0785 

03991 

03761 

43360 

22988 

1.443 

2153.00 

119611 

750328 

34.68 

192666 

12.0941 

226.00 

225356 

783142 

1.2071 

0.6706 

0.4209 

513328 

28.6293 

17.9713 

23820 

13233 

03306 

1.7375 

0.9653 

0.6059 

1361.075 

756053 

474.656 

032Z78 

02903 

0.1822 

1262.80 

701356 

440384 

1S7V1 

872233 

547.899 

5.0070 

2.7816 

1.7461 

1.8000 

1 

0.6277 

0.4951 

0275 

03726 

25650 

2.4194 

0.891 

58.975 

32.7638 

20-5666 

1436 

7.9777 

5.0078 

289630 

161028 

10X031 

247.75 

137.039 

863993 

4.8542 

2.6967 

1.6928 

4.6888 

2.6048 

1.6351 

18.96 

103333 

6.612 

48825 

27125 

17027 

03705 

03169 

0.1969 

9.7650 

5.425 

3.4054 

14339 

8135 

50.877 

2725 

150388 

9303 


643.792 


3962.83 

961061 

3.9628 

43173 

6.1426 

613371 

46.0591 

203982 

U91J3 

1121.24 

513265 

03626 

0.4772 

13309 

952355 

153451 

100 

03341 

223021 

1.0539 

0.7688 

602.246 

03312 

558.761 

695177 

2-2154 

0.7964 

0.219 

11305 

26.095X 

63539 

1282-52 

X09.6Z4 

2.1478 

2.0746 

83893 

216.04 

0.2524 

43207 

64353 

123575 


Mexico (Mexican Peso) 

541735a 

3009.92 

1889.4 

23972B 

MtqaetM 

(Local Fri 

9.7650 

5.425 

3.4054 

43207 

Monaco 

(FreodiFri 

9.7650 

3.425 

3.4054 

43207 

Mongolia 

(Tugrik) 

7523 

41.7944 

262353 

332876 

Montserrat 

(ECarrS) 

43S62 

2.6667 

1.6865 

2.139*3 

Morocco 

(Dirham) 

1530 

83 

53356 

6.7699 

Mozamblgoe 

(Metical) 

3401.02 

1889.46 

1186.06 

150438 

Unroll M3 

CS A Rand) 

5.0070 

2.7816 

1.7461 

2 3154 

Kauai Is (Australians) 

23820 

13233 

03306 

1.0539 

Nepal (Ncpalrat Rupee) 

76.48 

42.4888 

206713 

33.8407 

Netherlands 

(Guilder) 

32275 

1.793 

1.1255 

1.428 

rrnd AnUiia 

(A/Gnlhfer) 

32062 

1.7812 

1.1181 

1.41B6 

New Zealand (KZ» 

Nkaragn (Gold Cmdoba) 

33208 

13448 

1 14R 

1.4693 

0956 

4.9755 

3.1232 

3.9628 

Niger lop 

(CFAFri 

48825 

271.25 

17027 

216.04 

Nigeria 

(Kalra) 

16.89 

93833 

5.B901 

7.4734 

Norway 

(Nor. Krone) 

11.2600 

62555 

3.9267 

4.9823 

Oman 

(Rial Omani) 

03903 

03835 

02407 

03054 


Pakistan (Pak. Rupee) 
Panama (Balboa) 

Papua New Guinea UCbial 


Paraguay 

Beni 

Pnillpplaes 


(Guarani) 
(New Sol) 
(Pew) 


£ STB 

US s 

D-MJUtK 

YEN 

a ioo) 

43.00 

233888 

14.9956 

19.0265 

13000 

1 

06277 

07964 

1.7145 

0.9525 

03979 

0.7586 

253936 

141087 

885636 

11237 

1.7500 

0.9722 

0.6102 

0.7743 

4000 

25.5555 

16.0418 

20.3539 


Pitcairn Is (£ Sterling) 

IHZt) 


130 

33208 


03555 

18448 


0 3487 
1158 


0.4424 

1.4693 


PnUnd (Zloty) 

Portugal (Escudo) 
Puerto Rico (USB 
Qatar (RIyal) 

Reunion ls.de la IF/Frl 
Romania ILeuI 

Rwanda (Fr) 

St Christopher (ECarrS) 
SlHeltna (£) 

StLoela (ECarrS) 
St Pierre (French Fri 
St Vincent (ECarrS) 
San Marino (Kalian Lira) 
SaoTome (Doin) 

Saudi Arabia (RIyal) 


Senegal 
Seychelles 
Sierra Leant 
Singapore 
Solomon Is 
Somali Rep 


(CFA Fr) 
(Rupee) 
(Leone) 
IS) 
CS) 

Shilling) 


20557.00 
247 75 
18000 
63365 
9.7650 
350.94q 

216.779 
4 8362 

ioo 

4.8362 
9.7650 
48362 
21530 
429 89 
6.7241 
4BB25 
9.1000 
750.70 
2.9170 
5.0465 
4692.94 


11420.6 

137.639 

1 

36238 
5 425 
194.967 
120.428 

2.68b7 
03565 
2 6867 
5.425 
2.6867 
119611 
238.828 
3.7356 
271.25 
5.0555 
417.056 
1.6205 
2.B036 
260719 


7168.96 

863993 

06277 

2.276 

3.4054 
122J85 
733954 
1.6865 
03487 
1.6865 
3.4054 
16865 
750.828 
149.918 
23449 
170.27 
31734 
261 796 
1.0172 
1.7598 
16366 


9096.02 

109624 

0.7964 

23878 

43207 

155.283 

95.9159 

2J399 
0.4424 
2.1399 
43207 
2.1399 
952.655 
190 217 
2.9752 
216.04 
4.0265 
332.168 
1.2907 
2-2329 
207632 


Soath Africa 

Utand) 

5.0070c 

2.7816 

1.7461 

23134 



6.02430 

33468 

2.1008 

2.6656 

Spain _ _ 

(Peseta) 

18060 

100333 

62 9816 

79.9115 

IS .Pure) 

180 60 




SrILaidea 

(Roper) 

76.00 

422222 

26.5039 

33.6283 

Suttu Ren 

(D 

20868 

14.9266 

9.3698 

11.8884 

Surinam 

(Guilder) 

31973 

1.7762 

1.115 


Swaziland (LHangenD 

5.0070 

2.7816 

17461 

23154 

Sweden 

(Krona) 

10.4425 

5.8013 

3.6416 

4.6205 

Swhzeriaad 

(Fr) 

2.5550 

1.4194 

0 891 


Ss+la 

(£) 

36.2718 

20.151 

12.6492 

16.0494 

Taiwan 

CS) 

44.80 


15 6233 


Tanunla 

(Shilling) 

416.45 

231361 

145231 

184.27 

Thailand 

(Baht) 

45 00 

25 

15 6931 

19.9115 

Togo Ren 

(CFA Fr) 

40825 

27125 

170.27 

216.04 

Tonga is 

[PaAnga) 

2.3820 

13233 

03306 

1.0539 

Trtaklad/Totew 

_ TS 

7.6126 

42292 

2.6547 

33684 

Tunisia 

(Dinar) 

1.6287 

0.9048 

03679 


Turkey 

(Ura) 

988030 

5489.06 

3445.61 

4371.81 

Turks&Calca* 

(USD 

1.8000 

1 

06277 

0.7964 

Tuvalu (Australian S) 

2.3820 

13233 

0.8306 

1.0539 

Uganda (New Shilling) 

1755.47 

975 261 

612.195 

776.757 

UAE 

(Dirham) 

6.5850 

33583 

2.2964 

2.9137 

United Kingdom 

(£) 

1.00 

03555 

03487 

0.4424 

United States 

(USS) 

13000 

1 

0 6277 

0.79M 

Uruguay 

(Peso) 

4592.00 

2551.11 

160139 

203186 

USSR 

(Rouble) 

l.Q174o 

0.5652 

03548 

0.4501 



19079m 

109.328 

68 6277 

87.0752 

Vanuatu 

(Vatu) 

198.00 

110 

69.0496 

87 6106 

Vatican 

(Lira) 

2153.0 

1196.11 

750 82® 

952 655 

Venezoela 

(Bolivar) 

1083057 

602809 

37 8398 

400113 

Vietnam 

(Dong) 

2113616 

117423 

7370 94 

935238 

Virgin b-BritlSh 

(USS) 

1.8000 

1 

0.6277 

0.7964 

Virgin Is-US 

(USS) 

1.8000 

1 

0.6277 

0.7964 

Western Samoa 

(Tala) 

43266 

2.403b 

1.5088 

1.9144 

Yemen (Rep nf) 

UUaD 

23.20 

12.8888 

00906 

10.2654 

Yemen (Repo/) 

(Dinar) 

03329 

0.4627 

02904 

03685 

Yugoslavia 

(Dinar) 

186.2597 

105.478 

64.9554 

B2.41S7 

Zaire Rep 

(Zaire) 

148125.00 

82291.7 

51656.5 

65542 

ZamMa 

Kwacha) 

16531 

91.95 

57.7192 

73.2345 

Zimbabwe 

CS) 

9.0859 

5.0477 

3.1685 

4.0203 


Special DrawMB RMtts Januanr 31. 1992 United Kingdom £0783169 Unhed States 5139733 Gernaey D Mark 235487 Japan Yenl75.714 
European Currency Unit Rata February 33992 United Kingdom £0.710238 United Slates SI 37260 Germany D Mark 2.04380 Japan Yenl60.005 

AhbrevlathaB: (a) Free rat*; (U Banknote ratv 10 Commercial rate ; UJ Controlled rate W Essential imports; (g) Financial rate; Oil Exports: (0 Non commercial rate; (p Business rale; 

; to) Offldaf rat*. 6) prrterwtia I rate; (q) conrerUMt rate; (ri parallel rate; 


00 Buying rate (U Luxury goods; On) Market rata; (n) Public transaction rate; (d) OfflctaTrat*; (o) preferential rate; (q) co 
„ fa) SclDng rate: (uToivfst rata (u) Currencies fixed against the US Dollar (v) Floating rate ; 

Some data supplied by Bank of America. Economics ‘ ‘ - - - — 


r , London Trading Centre. Enquiries: 071 634 4060/5. 

ehruiry 3, 1992. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Airlines 

A WORLD OF COMFORT 


YPF 

Sociedad Anonima 

Ministry of Economy 
and Public Works and Services, 
Republic of Argentina 

Calls for the qualification and selection of national and international oQ and gas companies to enter into association with 
YPF Sociedad Andnima for the exploration, development and exploitation of hydrocarbons in Santa Cruz II Area, 
Austral Basin of the Republic of Argentina, pursuant to the Terms and Conditions established by International Public 
Tender N° 14-279/91. 


Area 


Approximate Surface A rea 
(in square miles) 


Santa Cruz II 
(Province of Santa Cruz) 


5,470 


Terms and Conditions 


The Tferms and Conditions may be purchased at a price of US$200. Checks should be made payable to YPF Sociedad 
Anfinima. Only companies or consortia which meet certain qualification criteria wQl be permitted to bid for the right to enter 
into an association with YTF Sociedad Andnima. 

Interested parties may acquire the Terms and Conditions starting January 29th, 1992, in YPF Sociedad Andnima’s 
headquarters, located at Avenida Roque SSenz Bena 777, Sth floor office number S32, Buenos Aires, Argentina, at any time 
between 9 am and 1S30 pm; or in YPF Sociedad Andnima’s Ttechnieal and Commercial Office, at 5 Greenway Plaza, Suite 
250, Houston, Tbxas 77046, Ttel; (713) 621-4850; Flax; (713) 621-4803 at any time between 10 am and 12 pm; or they may 
request further information from YPF Sociedad Anomma’s Financial Advisers, namely MORGAN STANLEY £ CO. 
INCORPORATED, at 1251 Avenue of the Americas, New York, NY 10020, TfeL* (212) 70S-7236 or Fax: (212) 70S-788S, and 
ROBERTS CAPITAL MARKETS SA. at 25 de Mayo S58, 7° piso, 1002 Buenos Aires, Argentina, Ibt 331-5874 or Roc 331-5S26. 

Qualification Period 

Interested companies or consortia not previously qualified are required to deliver a Qualification Fbrm and related 
documents to YPF Sodedad Andnima, Avenida Roque Saenz Pena 777, Sth floor; office number 832, Buenos Aires, Argentina 
on Mondays through Fridays £00 pm through 4*00 pm starting January 29, 1992. Companies or consortia that meet the 
qualification standards will be notified in writing. 

Bid Date 

Bids for the Area will be opened on March 3, 1992 in YPF Sodedad Andnima’s headquarters at Avenida Roque &fo=»iw. ftfta 
777, Buenos Aires, Argentina. In the event of not having acceptable offers, bids will be received until April 18 in accordance 
with theTfermsand Conditions. 


MORGAN STANLEY & CO. 

Incorporate d 


ROBERTS CAPITAL MARKETS SA. 


Notice of Early Redemption 

Mipetro 

(Netherlands) B.V. 
Yen 10,000,000,000 
8 percent. Variable 
Redemption Amount 
Guaranteed Note* doe 1994 
NOTICE IS HEREBY GIVEN 
u> the Noteholders chat, in 
accordance wirh Condition 
6(E) of the Terms and Condi- 
tions of the Nores, the Com- 
pany will redeem ail of the 
outstanding Notes at their Re- 
demption Amount, on 5ch 
March, 1992, when interest on 
the Notes will cease ro accrue. 
Payment of principal will be 
made against presentation and 
surrender of' the Notes with ail 
unmatured Coupons attached 
or, as the case may he, of the 
receipts issued pursuant to 
Condition 6(0 of rhe Terms 
and Conditions of the Notes at 
the specified office of any of the 
Paying Agents mentioned 
thereon. Coupon No. 2, due on 
5ch March, 1992, should he 
presented for payment in the 
usual manner on or after 5th 
March, 1992. 


QBulimTniH 


Co in pony. London Agent Bank 

4th February, 1992 


NOTICE OP EARLY REDEMPTION 

To the Holden of 

MIRACO INTERNATIONAL 
(NETHERLANDS) B.V. 

( the “Company") 

U.S. fS30.000.000 

Bonds doc 2000 

(tbe "Bonds'*! 

NOTICE IS HEREBY GIVEN that 
pursuant to Condition 4(b) of the 
Bonds, the Company shall redeem 
all of the Bonds at their outstanding 
principal amount on 6th March, 
1992. The Redemption Amount 
payable of each Bond stall be 
U.S. $10,000. 

Miraco International 
(Netherlands) B.V. 

By: The Mitsubishi Bank, Limited 
London Branch 
as Fiscal Agent 


ALLIANCE •“ LEICESTER 
Alliance & Leicester Building Socierv 
£150,000,000 

Floating Race Notes due 1996 

For the three months 30th Jan- 
uary. 1992 to 30th April. 1992 
the Notes will carry an interest 
rate of 10V$ p« annum with an 
interest amount of £132.36 per 
£5,000 Note and £2,657.27 per 
£100,000 Bond, payable on 30th 
April, 1992. 

LwoJ an rhf LwniliMI 5n*A Ecdonce. 




Company, London Agent Bank 


CIV AS 3 LIMITED 
ujkxaoo^oAOM 

fissured Roaring Ran Matas duo IBM 

Irttareat Rum 4_E2£8S% pm. InMnm 
Pnrlod FobroaiY 4, 1992 to August 4, 
1992. Inlet BH PiyatHn par US$1 00,000 

Notnusc^aasa 


February 4, jsse Lonopn 
ByCbfew*,NAnr" 


[CS9 Dope], Agent Bank 


I 
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INTERNATIONAL CAPITAL MARKETS 


Brokers favour use of three 
electronic trade systems 


By Richard Waters 


A POWERFUL group of 
institutional investors and 
stockbrokers yesterday named 
three electronic trade confir- 
mation systems which they 
want to see established as stan- 
dard products for use In the 
securities industry. 

The institutions which had 
launched the exercise had 
hoped originally to select just 
one, effectively driving out of 
the market a range of compet- 
ing commercial systems. 

But the final decision 
reflected the impracticality of 
foisting a single system on to 
all users, and the need to keep 
an element of competition. 


Electronic confirmation of 
the details of trades, which 
would replace the current sys- 
tem based on telex and facsim- 
ile. is seen by the Institutions 
as a way of speeding up the 
clearing and settlement of 
deals. Some users hope that 
the trade confirmation Infra- 
structure could later be used to 
support electronic dealing, by- 
passing existing exchanges. 

The three systems chosen 
were Trax (developed by the 
International Securities Market 
Association). Sequal (the Lon- 
don Stock Exchange) and 
Oasys (a commercial system 
developed by Thomson). In 


SA bank plans D-Mark issue 


By Tracy Corrigan and Richard Waters 


THE DEVELOPMENT Bank of 
South Africa is preparing a 
debut issue of D-Mark bonds in 
the international capital mar- 
kets. 

The Republic of South Africa 
returned to the international 
arena to raise D-Mark funds 
last September, and followed 
up with an Ecu250m deal last 
month. 

However, a $200m Eurobond 
for the Independent Develop- 
ment Trust, a government- 
funded health, education and 
housing trust, had to be pulled 
last November when the Afri- 
can National Congress refused 
to back the deal 

The ANC opposes new inter- 
national borrowings by the 
present government and has 
said it may not honour any 
new loans. 

The Republic of South Africa 
owns 84 per cent of the Devel- 


INTERNATIONAL 

BONDS 


opment Bank of South Africa, 
with the remaining 16 per cent 
in the hands of re gional gov- 
ernments in South Africa. 

Bayerlsche Landes bank has 
won the mandate to arrange 
the DMIOOm medium-term 
bond issue, but officials there 
declined to give further details 
of the transaction. 

Yesterday, supply in the Ecu 
sector continued as Daiwa 
Europe brought a Ecu 100 m 
five-year deal for Kommnninv- 
est a Swedish local authority 
finance institution. Though 
considered fairly priced, the 
deal was reported to be faring 
badly as bankers struggled to 
find a market for a relatively 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Price 

Maturity 

Faaa 

Book nmiMr 

Interttk-Anonlm SJrketi(b)tt 

SO 

(b) 

100 

1997 

V 1 2 

Bankers Trust Ini 

ECUs 

1C Invest 1 Oret>ro(a]t 

100 

8^ 

101.975 

1997 

lVl-6 

Daiwa Europe 

D-MARKS 

Hnnbh Real Estate Bk(a)t 

150 

8iz 

102 

1997 

2/1 >4 

WeetLB 

ESCUDOS 

World Bank(a)t 

1B.9bn 

11»2 

100% 

1997 

isp/i 1 * 

Flnanda Soc.d'inv, 

SWEDISH KRONOR 
Swedish Export Credlt(a)t 

500 

10 

101 AS 

1997 

1%/1% 

Svenska Hondo Is banJce n 

URE 

Fiat Finance & Trade<a)r 

ISObn 

11^, 

101 .BO 

1997 

1V1% 

Bca. Co m m JtaUana 

SWISS FRANCS 

Ryaki Kogyo(c)tt 

25 

(c) 

101 

1997 

- 

Mitsubishi Bk (Swltz) 


SHkPrivate placement ^Convertible, ♦with equity warrants. ^Floating rale note. tFIna) terms, a) Nonmailable, b) Callable at 
par from 3/V5 and pu (table at par from 3/9*. Coupon pays 1*§% over 6-montti Libor, c) Coupon pays 0.4% over 6-month 
Libor. Nonmailable. 


FT-ACTUAR1ES SHARE INDICES 

6 The F inanci al Times Ltd 1992. Compiled by the RnanoLi l Times Ltd 
In conjunction wftti ths Institute of Actuaries and the Facutty of Actuaries 


EQUITY GROUPS 


Monday February 3 1992 


& SUB-SECTIONS 


Figures In parentheses show number of 
stacks per section 


1 CAPITAL GOODS (178). 


4 Electricals (7). 


21 CONSUMER GROUP (188). 


26 Food Retailing 117) 

27 Health and Household (23) 


30 Media (24). 


40 OTHER GROUPS Q16) 


42 Chemicals (21). 


47 WalertlQ) 

46 Miscellaneous (24) 

49 INDUSTRIAL GROUP (482). 

SI OH & Gas (18) 

59 SOO SHARE INDEX (500) — 

61 FINANCIAL GROUP (87). 

62 Banks (9) 


67 Insurance (Brokers) (10). 


99 ALL-SHARE INDEX (654) .......... 


IFT-SE100 SHARE INDEX* . 




EsL 

Gross ■ 

Est_ 

Index 

Day's 

Earnings 

YWd% 

Div. 

YWd% 

P/E 

Ratio 

No. 

Change 

(Max.) 

(Act at 

(Net) 


% 


(25%) 


785.38 

■0.4 

8.65 

6.11 

14.79 

963.73 

-tfl.4 

732 

6.46 

18.75 

86431 

40.4 

930 

839 

15.6J 

2483.70 

+0.6 

9.94 

6.04 

12.65 

177832 

-13 

1035 

4.81 

12.24 

329.29 

488.97 

-0.9 

-0.7 

16.21 

9.72 

7.89 

5.04 

730 

12.69 

326.29 

-L9 

2.14 

10.64 

- 

302.11 


8.45 

7.89 

15.73 

1593.47 

-0.4 

735 

534 

15.76 

1666.71 

-0.2 

6.97 

330 

1738 

2092.14 

-0.4 

739 

339 

1539 

1259.65 

-0.2 

836 

4.03 

14.43 

2559.81 

-0.4 

8.63 

334 

1535 

455236 


4.99 

£15 

22.98 

L267.97 

-0.9 

7.49 

539 

16.64 

L496.02 

-0.2 

635 

339 

1931 

753.68 

-0.3 

7.02 

4.40 

17.26 

L022.61 

-03 

732 

333 

1834 

616.29 

+0.4 

7.45 

5.02 

17.13 

L21633 

-0.4 

9.93 

5.45 

1270 

1350.00 

-10 

7.43 

436 

1731 

128531 

-L7 

1128 

7.88 

10.79 

241930 

-13 

530 

4.67 

24.84 

L221.64 

+0.7 

1434 

6.09 

8.77 

384.80 

-0.5 

1133 

4.53 

1132 

237130 

-0.8 

18.00 

6.71 

6.12 

L 852.12 

+0.4 

5.53 

537 

24.70 

1300.94 

-03 

-03 

837 

11.86 

4.45 

6.50 

1531 

11.15 

72735 

-03 

-0.7 

8.58 

4.68 

639 

14.71 

875.94 

-0.7 

438 

6.06 

46.43 

L412J21 

-03 

— 

6.05 

_ 

512.75 

-0.9 

- 

830 

- 

L000.67 

-0.9 

7.73 

6.68 

17.03 






785.64 

-0.9 

732 

5.77 

18.69 

24L11 

+0.1 

8.26 

7.41 

16.00 

U 83.50 

-03 

- 

3.68 

- 

fatdn 

Day's 

Day's 

435 

Say’s 

Jm 



High (a) 

LowQi) 

31 

25603 

-U.0 

2568.4 

25523 

25713 


Frl 

Jan 

31 

The 

Jan 

30 

Wed 

Jan 

29 

Index 

Index 

Index 

No. 

No. 

No. 

78830 

786.71 

78437 

9603J 

95137 

954. W 

861.15 

85637 

862.98 


2467 .98 2463.42 2465.M 
1800.19 1782.09 174851 
33228 33 LIB 33L06 
492.65 49354 49248 
33256 333.18 33150 
30213 299.17 297.90 
160059 160751 160751 
1670.88 165027 1649.42 
2099.97 2070.74 2071 JO 
1262.10 124722 124415 
2569.60 253354 253426 
4554J6 449853 4495.71 
1280.06 1256.10 124653 
149830 148707 1482.60 
755.96 758.14 75623 
1025.03 1D1L96 101640 
614.08 60642 606.97 
122119 121424 1205.90 
1363.62 1365.49 1363.06 
1488J8 1474.77 147208 
1307.84 1290.72 127L71 
2444.79 240738 2406-85 
121268 1210.97 120450 
139237 139141 1378.42 
2391.42 2380.91 236140 
1845 40 1835 ?1 him w 


FIXED INTEREST 


PUCE 

INDICES 

Mon 

Feb 

3 

Day's 

change 

% 

Frl 

Jan 

31 

Accrued 

Interest 

1992 
to date 







Upto5ysn(26)e. 

122.12 

+0.03 

122.09 

1.94 

1.07 

5-15 yean <26)A... 

136.24 

+0.09 

136.12 

1.76 

1.97 

OterUiHSlSS.- 

147.39 

+0.18 

147.48 

236 

0.36 

Inedeemable ( 6)e . 

163.27 

+0.13 

163.06 

2.60 

0.00 

Ail stocks (66)A. 

13433 

+0.08 

134.26 

1.91 

1.51 

Index-United 






Up to 5 years 12) a ... 

169.00 


168.99 

136 

0.00 

Over 5 years (9)S.. 

149.46 

+0.01 

149.45 

0.57 

0.63 

All stocks (ID#.. 

151.02 

+0.01 

151.00 

0.65 

0.54 

Beta Liens (62). 

117.87 

+0.13 

117.72 

2.91 

0.40 


1 Low 

5 years. — 

2 Coupons 

15 years. 

3 (0%-7fa%> 

20 yess. 

4 Median 

5 years- 

5 Coupons 

15 years. 

6 (8%-10fa%> 

20 yean. — 

7 High 

5 years 

8 Coupons 

15 yeas. 

9 (U%-1 

20 years 


1 10 Irredeemables—.... i 

j bdtx-Uoktd 

'll Inflation rate 5% UptoSps. 

12 Inflation rate 5% OtcrSyrs. 

13 Inflation rate 10% Up to 5 m. 

14 Inflation rate 10% OwrSyrs. 


15 Octal 

16 Liam 

17 


5yean.... 
15 yean.... 
25 years.... 



Japan’s second-rank brokers feel the 

W HEN travelling on daily volume for the first half meats, but says they will try to reduced by 25 

the ‘Bullet Train’, to September last year aver- convince clients that, in the all advertising nas 
executives at aged 326.2m shares, and pros- long term, stocks are still celled. d branch 


squeeze 


,r M 


( .|i 


\ Ifii/ 


addition, the Depositary Trust 
Corporation of the US will also 
be recommended once it’s 
product is completed. 

Mr Chris Smith, manager of 
the transaction department in 
the UK of Fidelity, one of the 
leading fund managers behind 
the initiative, said the inten- 
tion had been to pick only one 
supplier but it had proved 
politically .impossible to do so. 

Instead, national markets 
were likely to develop their 
own systems, he said, with 
international suppliers provid- 
ing systems which were able to 
link internationally active 
investment firms into 


unknown name in the interna- 
tional markets. 

The deal had strong parallels 
with last an Ecu issue last 
autumn for Municipality 
Finance, a Finnish institution: 
both are AA1 rated institu- 
tions, both are financing arms 
for the local government sec- 
tor, and both carded guaran- 
tees, in the latest case 
from the county council of Ore- 
faro and 10 other municipali- 
ties. 

However, with little advance 
preparation for the deal, bank- 
ers reported that it was 
proving difficult to raise inter- 
est in the issuer, which had 
only borrowed internationally 
before in Swiss francs. This 
was despite a yield pick-up of 
around 30 basis points over 
British Gas’s five-year Ecu 
issue, for an offered yield of 
8.779 per cent 


W HEN travelling on 
the ‘Bullet Train’, 
executives at 
National Securities, a medium- 
sized Japanese brokerage, do 
not take the first class car any 
more. 

“We’re telling everybody to 
bear through the hard tunes,** 
says Mr Kikuo Noguchi, senior 
managing director at National, 
an affiliate of Matsushita Elec- 
tric Industrial the electronics 
group. Japanese securities 
houses are being hard hit by 
the ailmg Tokyo stock market, 
which has entered its third 
year of weakness. 

Faltering trading volume has 
led to sharply lower stockbrok- 
ing commissions, hurting the 
small and medium-sized bro- 
kers which are dependent on 
broking fees. Mr Robert 

7ii»linslri, financial analyst at 
Jardine Fleming, a Hong Kong- 
based brokerage, assesses that 
losses at some of the medium- 
sized brokers could total as 
much as Y40bn.(S325m) 

Due to the dominance of the 
Big Four brokers - Nomura, 
Daiwa, Nikko and Yamaichi - 
in corporate business, such as 
underwriting and stockbroking 
for institutional investors, the 
remaining 260 second and 
third-tier brokers have come to 
rely heavily on brokerage com- 
missions from Individual inves- 
tors. 

According to Mr Zielinski, 
the daily average volume needs 
to be between 500m to 700m 
shares for second and third-tier 
brokers to be profitable. The 


daily volume for the first half 
to September last year aver- 
aged 3262m shares, and pros- 
pects for a recovery in the sec- 
ond half remain bleak, with 
daily a ctivity failing to a ten- 
year low at 217.5m shares in 
January. 

The smaller brokers have 
started to turn to larger houses 


meats, but says they will try to 
convince clients that, in the 
long term, stocks are still 
attractive investments. 

“It’s the smaller brokers’ 
responsibility to try to revive 
investor confidence among 
individuals, ” says Mr Noguchi. 
The market volatility which 
has been blamed on futures 


reduced by 25 per «nt. 
all advertising has been can 

Personnel moves and branch 
closures have also bee" 
another cost-reduction mea 
sure. Last year, a total tfseven 
branches at five medium-sized 
brokerages were closed. 

“We’re trying to weather the 


■ # 

<S£ Securities houses are being hard hit by the ai ^ n § 
£ Tokyo stock market, which has entered its third 
tSfd year of weakness, writes Emiko Terazono 


for support Last year, Daiwa 
Securities sent its executive 
managing director to Imagawa 
Securities in Osaka to revital- 
ise its management Yamaichi 
Securities group took Yamagen 
Securities, a small Osaka-based 
broker, under its wing by 
in creasing its stake to 56 per 
cent 

“A lot of customers have lost 
faith in us because of last 
year’s stock scandals," says Mr 
Noguchi About 80 per cent of 
National’s revenue comes from 
its retail business, and it saw 
income plunge 32.3 per cent 
and pre-tax earnings fan into 
the red in the interim period to 
September last year. 

Mr Noguchi says that 
National has started a “Peoples 
Capital Stock” campaign in 
order to revive individuals' 
interest He admits that only 
one client in a hundred is will- 
ing to hear about stock invest- 


related trading is not helping 
smaller brokers' efforts to to 
encourage individual investors 
to return to the market “Our 
salesmen claim that they can- 
not recommend stocks to cli- 
ents when prices are being 
manipulated by dealers,” says 
Mr Noguchi 

The medium-sized brokers 
are seeing profits squeezed 
because they are unable to 
reduce heavy costs. During the 
stock mar ket boom of the late 
1980s. medium-sized houses 
invested heavily in computer 
networks and increased over- 
heads to maintain competitive- 
ness. 

Since costs on capital invest- 
ments are fixed, and staff cuts 
are not normal practice in 
Japan, the brokers have 
resorted to cutting expenses 
such as advertising and enter- 
tainment At National enter- 
tainment costs have been 


storm as quietly as possible, 
says Mr Hiroshi Endo. senior 
managing director at Mito 
Securities, another medium- 
sized brokerage listed on the 
second section of the Tokyo 
St ock Exchange. Mr Endo says 
although closure of branches 
were currently being dis- 
cussed. decisions have yet to 
be made. . . 

Mito. however, says it has an 
edge on other brokers due to 
its strong ties with its clientele 
in the area to the north of 
Tokyo. “In the late 1980s. the 
larger brokers tried to break 
Into our turf, but the market 
slump has put a stop to their 
expansion.” says Mr Endo. Mr 
Endo says that Mito will con- 
centrate on rebuilding ties 
with customers in the region. 

Meanwhile, firianrial deregu- 
lation, under which barriers 
between banking, securities, 
and insurance industries are 


expected to be eased next year, 
poses a serious threat tb <1*. 
survival of some of the second 
and third-tier brokers. 

The Ministry of Finance also 
wants to liberalise fixed-fat* 
commissions on stockbroJdafcr 
The lack of price competitfea: 
among securities houses doe%: 
the current fixed-rate connate 
sion system has been blamif 
as the leading cause for ht£ 
kers compensating favoured 
clients for their losses 'ch 
equity holding?. ... . v :_ 

The securities industry** tig: 
ter protest has managed tq 
delay Implementation of tf» 
ministry's plan to deregulate 
broking fees. However., M 
present market slump 
expectations of increased com- 
petition are adding pressure® 
the securities industry, esii$- 
cially medium-sized bouaesja 
rationalise. . C. 

Mito recently announ&l 
that it would absorb Rqjfana 
Securities, a small brokerage 
based In Yokohama, souther* 
Tokyo. Mr Endo says that 
since Mito and Kojima have 
main tained dose ties, it mb 
made sense that Kojina, wfih 
only one branch, should merge 
with Mito. 

Mr Noguchi, at National 
says that meetings with ahar - 
brokerage officials lack ith* 
previous hostile atmosphere. 

“I guess you try to be-dfcBr- 
to others in the industry & 
there is a posslKuffir- 
that you might be worijfoi' 
with them in the near futoiV 
he adds. 4 
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US futures exchanges to 
fight transaction tax plan 


S Africa curbs tax 


By Philip Gawith in Johannesburg 


By Barbara Durr in Chicago 


THE three largest US futures 
exchanges are firmly opposed 
to a proposal in President 
George Bush's 1993 budget for 
a 15-cent transaction tax to be 
introduced on trading at US 
commodity and options 
exchanges. 

The Chicago Board of Trade, 
the Chicago Mercantile 
Exchange and the New York 
Mercantile Exchange 
denounced Mr Bush's proposal 
as an ill-advised, anti-competi- 
tive step that would discour- 
age liquidity in US markets 
and drive business overseas. 
Other countries have moved to 
eliminate or reduce such 
taxes. 

Mr William O’Conner, chair- 
man of the CBOT, the world's 


largest futures exchange, said 
his market's share of global 
futures trading had dimin- 
ished to 24.5 per cent in 
1991 from 38.7 per cent in 1985 
and he warned that the tax 
would “be the straw that 
broke the camel’s back in 
teems of our competitive posi- 
tion against foreign futures 
exchanges." 

The CBOT calculated that if 
tiie tax would reduce liquidity 
in the Treasury bond futures 
market by as little as & of one 
per cent - the size of one 
“tick”, the minimum price 
movement of the contract - 
“it would increase the US tax- 
payers’ burden of financin g 
the US government debt by 
Slbn”. 


SOUTH AFRICA’S 
Commissioner for Inland Reve- 
nue yesterday rejected 
rumours that foreigners were 
to be taxed on all interest 
income, speculation which last 
week caused a sharp weaken- 
ing in the flnanrial rand 
investment currency. . 

The financial rand declined 
by 4.5 per cent on Thursday, to 
equal last July’s low of I&38 to 
the dollar, as foreign investors 
withdrew deposits from South 
African banks in order to avoid 
paying tav. 

A fall in the financial rand 
- a pool of investment cur- 
rency in which only foreigners 
can deal - reflects a weaken- 
ing of foreign investor senti- 
ment 

However, Mr Hannes Hat- 
tin g h, the Commissioner, aaid 


the impression that all interest 
accruing to non-residents was 
now taxable was “not the posi- 
tion at all”, adding that “the 
long-established rules still 
apply". 

He noted that so far as inter- 
est was concerned, the general 
principle was that income tax 
was levied if interest was 
received by, or accrued to, a 
taxpayer from a South African 
source. 

The source principle also 
applied to non-residents, and 
meant that the actual source of 
Interest was determined by the 
place where the credit 
was made available by the 
creditor to the debtor. Thus 
interest accruing from a direct 
investment In South Africa by 
a non-resident was subject to 
tax. 


Market traders 
financial rand traded caftnfe. 
yesterday following the foffittf 
Revenue's statement of e ngifc . 
cation. It was trading at 
of R3.37 just before yesterday^ 
close. 

Mr Hattingh noted thatvmft 
were two main exceptio^^. 
the general principle. 'Vys! 

The first was that timra 
payable to non-resident®^ 
stock or securities issrwd tjjfc 
the government Transnefcaa£ 
any local authority, Eskofaf&r 
the South African Broad&^ 
ing Association, was ex&igc 
from income tax. 

The second was that 
terms of double taxation a&efc 
ments with other countries,' 
South African tax would indt 
exceed an agreed percentage of 
interest 
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Poor high street trading 
leaves Menzies at £2.1m 


UK COMPANY NEWS 


By Andrew Bolgar 

SHARES IN John Menzies fell 
by 3lp to 429p after the Edin- 
burgh-based retail and whole- 
sale group said the recession 
continued to reduce margins 
and restrict profits. 

' Turnover rose by 8 per cent 
to £488 .S e x but trading profits 
fell from £8.7m to £15m in the 
six months to October 3L Pre- 
tax profits were £2.1m com- 
pared with £2ocu)oo last time, 
when there was an exceptional 
loss at £4m in the HammlcK s 

Booh Wholesaling business. 

. The. group said trading con- 
ditions were particularly poor 
in the high street, where the 
core John Menzies Retail busi- 
ness reflected the depth of the 
recession. 

Mr John Menzies, nh ^ i rp^T 1 
said: “A- return to satisfacto ry 
results must await the end: of 


this recession and the more 
buoyant rates of growth which 
it will bring." 

The second-half results 
would include the important 
Christmas period, when sales 
were broadly as expected, 
although trading conditions 
generally remained poor and 
margins continued to be under 
pressure^ 

In the UK, the Early Learn- 
ing chain recorded significant 
volume growth against general 
market trends. In the US, Early 
Learning had shown sales 
increases above tr ends in the 
depressed retail sector. 

The US business Is still for 
sale, but the group said the 
prospect of attracting external 
investor finance would have to 
await recovery in the retail 
and venture capital markets. 


Although the performance of 
Early l ear ni n g in the US is 
much improved, it is still 
incurring losses. These are cov- j 
ered by a £15 2m extraordinary i 
provision, which the group 
took in 1990, and which has , 
almost been exhausted 

Mr Ranald Noel-Paton, man- 
aging director, said the group 
would decide at the year end 
whether to make a new provi- 
sion or to take in the results erf 
the business above the line. 

John Menzies Wholesale, 
which handles newspaper dis- 
tribution, and TBD, which is a 
wholesaler in home entertain- 
ment, continued to Increase 
market share. 

Earnings per share fell to 
0-9p (losses L4p) and the 
interim dividend is lifted to 
3Sp(3Ap). 


Petrocon targets James Wilkes 


By Peggy Hoi linger 

PETROCON, the engineering 
and surveying group, yester- 
day launched a hostile £36.6m 
paper bid for James Wilkes, 
the acquisitive engineer which 
is also the world's largest man- 
ufacturer of beer mats. 

The offer of 13 new Petrocon 
shares for every three of 
Wilkes’ values the target’s 
stock at 199.3p. Petrocon’s 
shares held steady after the 
announcement to dose at 4fip. 
Wilkes’s shares rose Sp to I82p. 

Mr Stephen Hlnchliffe, 
Wilkes chairman, attacked the 
offer as an "unwelcome and 
damag in g intr usion to James 
Wilkes’ development". It “sig- 
nificantly undervalues [its] 
present profits and perfor- 
mance", he said. 

Mr Cohn Robinson, Petrocon 


chairman, said, however, that 
Wilkes' gearing and overheads 
had been allowed to reach 
"excessive levels”. Petrocon, 
which owns a 2.84 per cent 
stake in Wilkes, claimed to 
have received the support of 
investors holding 29 J per cent 

Mr Robinson said there were 
synergies in the companies' 
engineering divisions. One of 
Wilkes’ main subsidiaries is 
Flofarm, the spark plug elec- 
trode maker, bought from Hol- 
lis Industries in 1989 when Mr 
Robinson was chief executive 
there. Petrocon makes and dis- 
tributes valves and pipe fit- 
tings. 

Mr Tfinr.htiffo dismissed the 
synergy claim, saying: “To put 
these businesses together is 
basically having just James 


Wilkes." The company had 
embarked on a programme in 
December to "substantially cut 
gearing", he added. 

Petrocon also yesterday 
announced an agreed £2. 68m 
offer for Beverley, an engineer- 
ing, software and management 
services company controlled by 
Mr Robinson and three other 
Petrocon directors. 

Mr Robinson, who set np 
Beverley in 1989, holds 70 per 
cent of the smaller company 
and will earn about £2m in 
cash and Petrocon shares 
through the deaL The directors 
have agreed to retain the 
Petrocon shares until 1993. 

jf both offers are accepted, 
the new stock issued would 
represent 69.1 per cent of 
Petrocon ’s share capital. 


Du Cann resigns from Lonrho board 


By Roland Rudd 

Sir Edward du Cann, who last 
August stepped down as chair , 
man of Lonrho, yesterday 
resigned as a director of the 
international trading group. 

A former chairman of the 
Conservative party. Sir Edward 
was forced to. step down as 
chairman last year after the 
Department of Trade . and 


Industry said it was applying 
to have him disqualified as a 
company director. 

It is understood that Sir 
Edward, aged 67, decided to 
resign as a director because he 
was not as fully occupied in his 
post as he was when he was 
chairman. There was also little 
possibility of hfm holding the 


Lonrho chair again. 

The DTI yesterday said the 
move to have Sir Edward dis- 
qualified - because of his 
involvement in Homes 
Assured, a mortgage broker 
which collapsed in September 
1989 - was unlikely to come 
to frnition within the 
year. 


Law Lords 
dismiss 
Maxwell’s 
petition 

By Robert Rice, 

Legal Correspondent 

MR KEVIN Maxwell yesterday 
lost the final round of his legal 
battle to remain silent about 
the whereabouts of £450m 
missing from Maxwell pension 
funds. 

Three Law Lords, sitting in 
private, unanimously dis- 
missed Mr Maxwell’s written 
petition for leave to challenge 
last week’s Appeal Court rul- 
ing that he must answer inves- 
tigators’ questions. 

Mr Maxwell now has until 
“close of business” on Wednes- 
day to comply with a High 
Court order made before 
Christmas requiring him to 
swear an affidavit giving 
information about transac- 
tions involving pension fund 
money to Mr Neil Cooper, pro- 
visional liquidator of Blshops- 
gate Investment Management 
(HIM), which managed Max- , 
well pension funds. 

The order requires Mr Max- 
well to tell Mr Cooper all he 
knows of any transaction 
Involving property funds or 
assets of BIM or of the com- 
mon investment fund managed 
by RTM from October 1989 to 
date. Mr Maxwell had argued 
that he had the right to 
remain silent because of the 
risk that he might inc rimina te 
himself in the face of possible 
m -jwifnal charges. 

The Appeal Court ruled that, 
as a director of BIM, he was 
not entitled to rely on the priv- 
ilege against self incrimina- 
tion when facing a reasonable 
request for information under 
the terms of the 1986 Insol- 
vency Act It was clear that 
Parliament had by implication 
intended that the privilege 
against self incrimination 
should not be available to peo- 
ple facing q uestioning under 
the act, which greatly 
extended the investigative 
powers available to liquidators 
and expressly placed company 
directors and others under a 
duty to assist them. 

UniChem purchase 

UniChem is paying up to 
in shares and cash far 
nine pharmacies in Berkshire 
and Pl ymou th, with a total 
animal turnover of £3. 68m. 


These announcements appear as a nutter cf record only 


Sale on behalf of 
The Home Secretary 

of 

National Transconummications 
Timitort 

for £ 70^000 


MAM on bebatf of its cheats 


Vendor advised by 

Price Jfbterhouse 

Corporate Rnance 



Lyonnaise des Eaux-Dumez 


a 26% stake in 


Apcoa Parking Europe 


CompagnieParisieiiTOde 
Chaufiage Urbain 


Electricity de France 


Vendor advised by 


Price Waterhouse Finance 

Coponta Ftanca 


CWU Capital Partners 


Vendor advised aid purchaser 
introduced by 

Price Waterhouse 

Cnporate ftanca 



Price Waterhouse 

Corporate Finance 

advised on 342 transactions completed in 
Europe in 1991 far a total consideration 
of$ 3.6 billion 

Fbr further information on Price Waterhouse Corporate Finance 
plww conwr* Howard Hyman. Nol London Bridge, Loudon SE1 9QL. Tel: (071) 939 3000 


Wellcome study backs efficacy of Retrovir 


By Paul Abrahams 

WELLCOME, the UK 
p harma c eutical group, yester- 
day published preliminary 
study results demonstrating 
that Retrovir halved the likeli- 
hood. of healthy people infected 
with the human iTnmimnHpff . 
riency virus (HIV) developing 
Aids and related diseases. 

The data also challenged 
doubts about the drug's toxic- 
ity In healthy HIV-positive 
patients. Wellcome’s shares 
rose 24p to £11.73 In a falling 
market 

The company said that, if 
the findings were confirmed by 
full analysis, the range of HXV- 
positive people who would ben- 
efit from Retrovir would be 
broadened. 


The data showed that 
patients receiving a placebo 
bad a 28 per cent probability of 
deterioration compared with 14 
per cent of those on Retrovir. 
Analysts said the study, which 
involved nearly L000 patients, 
should be takas seriously and 
could prove influential on med- 
ical opinion. 

Mr Robin Gilbert, analyst at 
James Capel, pointed out that, 
although the study patients 
had taken high doses of 
LOOOmg a day, the drug had 
been well tolerated. This 
suggested the drug’s reputa- 
tion for toxicity was not justi- 
fied for healthy HIV-positive 
patients. A shorter Anglo- 
French study has recently 


come to the same conclusion. 

Wellcome has had difficulty 
selling the drug to HIV-positive 
people who have not developed 
Aids because of fears about the 
drug’s toxicity. Many patients 
have been taking lower than 
recommended dosages. 

"The implication of this 
study is that anybody with 
HIV - even those at early 
stages of the disease - will 
benefit from the drug,” said 
Professor David Cooper, chair- 
man of the international co-or- 
dinating committee for the 
trial. 

Wellcome was cautious 
about any immediate increase 
in sales following the study. 
The company pointed out that 


the results were preliminary 
and that the drug would have 
to negotiate regulatory hurdles 
before it could be administered 
to patients without Aids symp- 
toms. Any financial benefits 
were not likely to emerge until 
next financial year, said the 
company. Last year, the drug 
had sales of £lTTm. 

Mr Jonathan de Pass, an 
analyst at BZW, said: “This 
study should help the company 
overcome the perception of the 
drug's dangers. We believe 
sales forecasts have been 
scaled down too far. If the per- 
ception can be changed, usage 
could grow moderately last to 
as much as £400m a year." 

See Lex 


Securiguard confounds City expectations 


By Richard Gourlay 

SECURIGUARD confounded 
City expectations with a 30 per 
cent increase in pre-tax profits 
and a sharp reduction in debt 
that sparked a I7p jump In the 
share price to 136p. 

Pre-tax profits for the year to 
November 3 1991 rose from 
£3 .86m to £5. 03m on sales up 
7A per cent at £161 .6m. 

Mr Alan Baldwin, fthatmmn. 
said debt had been cut from 
£17.2m to £12. 7m after payment 
of a £L9m installment tor the 
acquisition of Madison Build- 
ing Services group, increasing 
interest cover to over three 
times. 

Most of this reduction came 
from reducing the level of 
debtor days as management 
focused more time on existing 
businesses rather than new 


Receiver called 
in at Allied 
Partnership 

By Richard Gourlay 

Allied Partnership Group, the 
environmental contractor and 
'fork lift truck distributor, said 
yesterday that a receiver had 
been appointed to the group 
holding company following an 
application from Humberclyde 
Industrial Finance, a leasing 
company. 

Shares in Allied Partnership 
were suspended last Thursday 
at 9%p and on Friday the com- 
pany unsuccessfully tried to 
set aside Thursday’s appoint- 
ment of Touche Ross as the 
receiver. 

Humberclyde said that the 
receiver- had been appointed 
last Thursday at 
12.15pm. 

Dew Group, which is the 
main construction company 
within APG, is currently trad- 
ing profitably and continues to 
have the support of its bank- 
ers, APG said. 

Humberclyde had taken the 
step of appointing the receiver 
to protect its security 
interests which it believed 
were in danger of being under- 
mined by the granting of addi- 
tional security to other 
parties. 
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acquisitions. 

The core security and 
cleaning activities in the UK 
grew strongly. Trading profits 
expanded 22 per cent to £3Am 
for security services, while 
cleaning rose 16 per cent to 
£L62m. 

In the US, where the com- 
pany was suffering from a 
more serious recession, trading 
profits fell 18 per cent to £L8m 
on sales 24 per cent higher at 
£49. 6m. 

A reorganised overnight par- 
cel delivery service increased 
its profits on reduced sales as 
the volume of “next-day" deliv- 
eries carried by City Link net- 
works grew by more than 40 
per cent 

The weak link remained the 
personnel service division 


where losses were slightly 
reduced to £700,000 following 
cost cutting, but on sales down 
from £18 .3m to £I£9m. 

Mr Baldwin said contracts 
won in Europe would reduce 
the losses to under £500,000 
this year, a level that justified 
the decision not to close the 
division. 

Earnings per share rose 21 
per cent to 17p (14p) and the 
final dividend is raised to 5Ap. 
giving a total up from 8p to 

8£p. 

• COMMENT 

Securiguard has incurred its 
share of City wrath in the last 
couple of years for letting debt 
rise too high and for surprising 
the market with profits warn- 
ings. Last year's sharp reduc- 


CRT defies downturn 
in sector with 6% rise 


By Peggy Hollinger 

CRT, the consultancy, 
recruitment and training com- 
pany, defied the downturn in 
its sector with a 5.6 per cent 
rise to £2£lm in pre-tax profits 
for the six months to Ortober 
3L 

The interims mark the first 
set of accounts to be released 
which show CRT - created 
through the reverse takeover 
of textile man ufac turer Smal- 
Ishaw in 1989 - in its virtually 
finished form. Smalls haw’s 
knitwear businesses were sold 
in the latter part of last year. 

“CRT is now actually hap- 
pening, whereas previously it 
was a concept,” said Mr Barrie 
Clark, finance director. In the 
last two years, the group has 
paid more than £20m for seven 
companies. 

The pre-tax figure was 
struck on turnover 7 per cent 
higher at nearly £20m, on a pro 
forma basis, and compared 
with £2.47m. During the six 
months CRT made two acquisi- 
tions, Pitman Office Training 
for £2 .2m, and Doctus, the 
management consultancy , for a 
nominal sum. Pl tma p, which 
incurred losses last year, had 


contributed profits of about 
£100,000, said Mr Karl Chap- 
man, chief executive. 

Of the group’s three divi- 
sions, the decline in general 
recruitment had been offset by 
the demand for workers in 
information technology. “We 
are doing as badly as everyone 
else in general recruitment,” 
he said. 

However, the t raining divi- 
sion - which accounted for50 
per cent of sales and 80 per 
cent of profits - had shown 
steady progress. Profits were 
held hack by a switch in the 
method of fee payment to a 
performance-related ha sis This 
meant CRT's group profits 
would be more weighted 
towards the second half, Mr 
Chapman said, as payments 
came In when students 
achieved qualifications. 

Hie consultancy side, which 
was formed from the Doctus 
acquisition and included for 
three months, had performed 
to expectations. 

Tgftrt iTn g K per share rose to 
3.47p (3.l9p). The interim divi- 
dend is raised from 0.5p to 
0.575p. 


tion in debt will go a long way 
towards regaining confidence. 
Even though it will be difficult 
to repeat the debt reduction by 
further squeezing working cap- 
ital. fewer acquisitions should 
mean interest cover can again 
increase. Concerns remain 
about the the personnel ser- 
vices sector where the only 
signs of improvement come 
from additional contracts in 
Europe rather than an upturn 
in the industry. Nevertheless, 
estimates of pre-tax profits of 
£5.7m for 1991 seem conserva- 
tive. This would give earnings 
per share of 19.2p and a pro- 
spective multiple Still languish, 
ing at a modest 7. The stock 
may not, however, be folly 
priced until bridges are fully 
rebuilt with the City. 

BT considers 
selling Aeradio 
in refocusing 

By Hugo Dixon 

BRITISH Telecommunications 
is considering selling Interna- 
tional Aeradio, its airport and 
hospital management subsid- 
iary, as part of its strategy of 
refocusing on telecommunica- 
tion services. 

IAL, with annual turnover of 
some £100m, is one of the 
larger acquisitions made by BT 
after its privatisation which no 
longer fits into the core activ- 
ity of r unning telecommunica- 
tion networks. Recently, BT 
said it was trying to sell the 
much smaller Telecom Secu- 
rity, its alarm business. 

BT said yesterday that there 
was nothing active happening 
with IAL, which was bought 
from STC, the electronics 
group, in 1986. 

IAL runs hospitals in over- 
seas territories, particularly in 
the Middle East It also man- 
ages airline security systems. 
These activities were no longer 
considered core to BT. 

But other parts of IAL may 
still be considered by BT to fit 
in with its strategy, including 
its airport communications 
businesses and overseas 
offices. 


Offer to exchange the Swiss based 
Lloyds International Investment Funds 
for 

Lloyds International Portfolio (LIP) 
Luxembourg 

We are pleased to offer holders of our six Swiss Investment 
Funds (Lloyds International Dollar ; Europe , Growth, Income , 
North America and Pacific) the possibility of exchanging their 
units for shares of similar Funds within Lloyds International 
Portfolio (LIP). Subsequently, the Swiss Funds will enter into 
liquidation. 

Launched in November 1990, LIP is a Luxembourg based 
Investment Company (SICAV) comprising 9 single currency 
Bond Funds, 1 multi-currency Bond Fund, a Convertible Fund, a 
Warrant Fund and 8 Equity Funds. These Funds offer investors 
extensive portfolio diversification in terms of assets around the 
world and a precise focus on a preferred currency or type of 
investment In addition it is possible to switch from one Fund to 
another without cost 

The shares of these Investment Funds (SICAV) have not 
been and will not be registered under the United States Securities 
Act of 1933 and may not be offered, sold or delivered, directly or 
indirectly, in the United States, its territories and possessions or to 
any pereon being acitizen, national orresident of die United States, 
its territories and possessions, as part of the distribution of the 
shares. 

The exchange offer extends until 5 March 1992 at 17 $0 
Geneva tune. Unitholders of the Swiss Funds who wish to take 
advantage of this offer should contact; 

Lloyds Bank Pic 

Securities Department 

1, place Bel-Air, P.O. Box 438 

1211 Geneva 1 1 , Switzerland 

Telephone: (441-22) 307.3656 and 307 J 176 

Fax: (441-22) 307.3709 


Lloyds Bank 
International 
Private Banking 
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The Taunton Cider Company Limited 
Taunton Brands Limited 

Management Buy-out 

£59,000,000 

Senior Debt Facilities 


Arranged and Undermiam by 

Samuel Montagu & Go. Limited 
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Credit Lyonnais 
Bank of Scotland 


Furuis Provided by 

Samuel Montagu & Co. Limited 
Bank of Ireland 
Banque Indosuez 


DresdnerBankAkttenfiesdbdiflft 

London Branch 


N M Rothschild & Sons Limited 


£7,500,000 

Mezzanine Facility 




Arranged cmd Underwritten by 

Samuel Montagu & Co. Limited 

Funds Prodded by 

Intermediate Capital Group Limited Samuel Montagu & Co. Limited 



Samuel Montagu & Co. Limite d 



In a fix... get a fax 


Whenever you are in urgent need of clear and relTabfe Information on a company's 
business activities, financial results or share price performance, call FT CITYFAX. 
We can fax and post to you comprehensive A4 reports and share price charts on all 
major quoted companies in 18 European countries, from £33. 
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UK COMPANY NEWS 


P Black falls 15% and cuts debt 


By Jane Fuller 


THE ILL effects of recession on 
the footwear and accessories 
business of Peter Black Hold- 
ings showed through in a 15 
per cent fall to £452m in pre- 
tax profit In the six months to 
November 30. 

The reduction, from £5.81 m, 
came on turnover of £60.5m 
(£77m). About £14m of the sales 
fan was accounted for bv the 
shedding of the home furnish- 
ings and robber-soled slipper 
activities. 

Mr Stephen Lister, finance 
director of the Keighley-based 
company, said that turnover 
on a like-for-like basis was 
down 5 per cent. Sales to 
Marks and Spencer, which 
accounted for about 60 per cent 
of last year's total, had been 
less badly affected than those 
to otto: retailers. 

Net debt had been reduced 
by a further £4m to £10.5m, 
which meant it had virtually 
halved since November 1990. 
Gearing had come down to 29 
per cent An example of the 
tightened control was a redac- 


tion in stocks from £23m to 
Qfim, he ««1d- 

A litfiA more than fr »l f the 
turnover lay in file footwear 
and accessories division. Mr 
Gordon Joint i i mn 

with his brother Thomas, said 
accessories had been the worst 
affected by recession. 

The group’s share of the 
footwear market had been 
maintained and he was opti- 
mistic about demand from. 
Marks and Spencer, which was 
increasing Its presence in wom- 
en’s shoes. The division’s oper- 
ating margin was below the 
group average of 9.5 per 
cent 

A better return was made by 
personal care, including toilet- 
ries, cosmetics and dietary sup- 
plements, accounting for 35 per 
cent of sales. Its half-year 
result was, however, affected 
by the £200,000 cost of closing a 
factory and transferring pro- 
duction to Trowbridge. 

At English Grains, the pri- 
vate label business was being 
developed alongside such 



Gordon Black: no early improvement expected 


brands as Natracahn and Red 
Kooga Ginseng. 

Mr Black said no Improve- 
ment In trading was expected 
imtn weQ Into this year, leav- 


ing profit prospects fiat for the 
second half. , „ 

Earnings per share fell to 
i (6-63p). The interim divi- 
, is held at 0.77p. 


Debt agreement 
imminent at 
Embassy Prop 


Embassy Pro p ert y Group said 
it was close to agreement with 
its main banks on reducing its 
debt burden. Directors said 
broad principles of agreement 
had been readied which could 
only be completed with a capi- 
tal injection. 

The main terms include a 
forgiveness of the breach of 
covenants and a "waiver of 
interest on the majority of 
debt for a substantial period” 
together with a significant 
debt write-off and conversion 
Into shares. It is hoped that 
discussions with potential 
Investors and existing share- 
holders to raise new capital 
should be completed shortly. 

At the same time the 
USM-qnoted group «mumnra>ri 
pre-tax losses for the year to 
March 81 of £9.49m (profits of 
£L28m} after making a £6.64m 
provision against work in 
progress and investment prop- 
erties. 

There is no dividend for the 
year with the final being 
passed. Last year payments 
totalled Jfp. 

Turnover was £15.5m 
(£2lJBm). Losses per share 
were 1214lp compared with 
earnings of 10.Jp. 
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THE WORLD ECONOMIC FORUM 


"Russia's Capitalist Press" 
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Wednesday 21.30 and Sunday 18.00 (CET) on Superchannel 
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on Sky News 


"Yeltsin Faces the Economic Crunch" 

IN FINANCIAL TIMES EAST EUROPE REPORT 
Thursday 21.30 and Saturday 19.30 (CET) on 
Superchannel 
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Abbey National sets up share service 


By DavM Barchard 


group, 
and 


ABBEY NATIONAL, the retail 
Is setting up its own retail 
share registration services. 

The operation, which will be based at Shef- 
field, marks a departure by Abbey National 
from its tTaflitfimwi core business areas. 

The share registration services will be intro- 
duced in the late summer of 1993 when Taurus, 
the electronic share record system. Is intro- 
duced by the Stock Exchange. Its introduction 


will bring to an end Abbey National’s link with 
Lloyds Rank registrars which at present looks 
after the certification of its 3.5m shareholders. 

The hank will phase out its existing business 
with S harp-link by the mid of the year. 

Mr Geoffrey Osbaldeston, commercial services 
director, said that the share dealing service 
would operate by post And on an execution-only 
basis. Abbey National brandies will not handle 
the shar e dealing. 


NEWS DIGEST 


Franchises 
lift Harry 
Ramsden’s 


EXPANSION OF its franchise 
activities enabled Harry Rams- 
den’s to increase profits for the 
year to September 80 from 
£548*>95 to £561,49L 

Revenues from the fran- 
chises mate than matte up for a 
downturn at the company's 
original restaurant in West 
Yorkshire. 

The USM-quoted fish and 
chip restaurant company said 
that the brand had been suc- 
cessfully established at Glas- 
gow, Blackpool and Heathrow 
airport Further expansion is 
planned for this year, with the 
possflriHty of opening* In Hong ‘ 
K# g and- file -Middle East 

It is also buying Merry- 
weather’s, a small chain of fish 
mid chip shops. 

Turnover, relating totally to 
the West Yorkshire restaurant 
feU to £1.85m (£1.93m). Net 
interest received declined to 
£115,960 (£216,254) and there 
was a share of associates’ 
losses of 25.97L 

Earnings per share were 6Bp 
(6.6p) and a proposed final divi- 
dend of 3.5p leaves an 
u n ch a n g e d total of 4£p. There 
was an extraordinary charge of 
£34*275 covering the costs of 
movin g fro m the Third Market 
to the tJSM. 


well as higher Interest receiv- 
able (£788,000 net against 
£547,000) on cash resources. 

Turnover showed little 
change at £17.7m (£17.3m) but 
operating profit fell to £847,000 
(£L04rn). Burning * were 12.C 
(lamp) and the final 


la 2.7p for a total of 4_2p (3.5p). 

in the first 


Mr Roth said 
quarter of the current year 
profits were marginally ahead. 
Bat he did not expect any 
marked improvement in 
results for the rest of the year. 


Drayton Far 
Eastern assets up 


The net asset value of Drayton 
Far Eastern Trust improved by 
some 11 per cent over the 12 
months to December 81, to 
»L3p against.8ft9p. 

-Net revenue improved from 
BTlSgDOO t$2L05m fen earnings 
of 0.92p (0.64p) per share. A 
proposed final distribution of 
Q-5p lifts the total for 1991 to 
0625p (0j6p). 


Rationalisation 
begins at BAe 


Rotfe & Nolan pays 
$0j5m for US stake 


Losses rise at 
Oliver Resources 


Pre-tax losses at Oliver 
Resources, the Dublin-based oil 
and gas exploration company, 
rose from I£199,014 to E27L792 
(£252,079), In the six months to 
April 30 199L 

Revenue from oil and gas 
sales fell to I£766 (l£2,280), 
though interest receivable and 
similar income doubled to 
K50.826 (I£24,877). Losses per 
share emerged at 0.5p (0.3p). 


EoUSe & Nolan, a provider of 
back office services to banks, 
has paid $500,000 (£276,000) 
cash for an Initial 19.9 per cent 
stake in Brokerage Systems, a 
privately-owned US company 
ft has also taken an option to 
purchase all nn tgfanHteg r ggj 
shares for $3£m or a profit-re- 
lated payment of between 
$L2m and ffen by May 28 1993. 

The consideration will be 
settled by the issue of new 
shares at a fixed price of $3J23. 


British Aerospace is selling its 
Aerostructures Humble aircraft 
components subsidiary for 
£47m to a new company to be 
set up by Legal and General 
Ventures. 

This is a first step in BAe’s 
rationalisation policy of con- 
centrating an its core defence, 
commercial aircraft, Rover 
cars and property and con- 
struction businesses. 

Aerostructures was set up in 
1989 to produce components far 
civil and defence aircraft. It 
employs about 1,700 and sup- 
plies parts for BAe aircraft pro- 
grammes as well as to other 
customers, including Saab 
McDonnell Douglas, and West- 
land, the helicopter group. 

Last year its turnover was 
seem and pre-tax profit £4m. 


Seton adds to its 
brands portfolio 


Ptarmigan requests 
share suspension 


Seacon tops £1.6m 
after 5% increase 


In a difficult year, which took 
in the Gulf war and the deep- 
ening recession, Seacon Hold- 
ings, the USM-quoted transport 
and freight group, raised pre- 
tax profits by 5 per cent, man 
£L50m to £L66m. 

Mr Chris Roth, chairman 
and chief executive, said the 
result for the 12 months to Sep- 
tember 30 was achieved from 
an increased share of a falling 
and more difflimtt market, as 


Seton Healthcare Group has 
expanded its portfolio of 
branded healthcare products 
with the acquisition of Phar- 
malab, the wholly-owned sub- 
sidiary of Sanofi. 

Fhannalab owns Earex ear 
drops and ear plugs and Dennl- 
dex dermatological cream. Con- 
sideration is a nominal £2 
though Seton Is to pay about 
£3 .19m owed by Fhannalab to 
Sanofi for the acquisition of 
the brands and related stock, 
debtors and creditors - £3. 15m 
relates to the brands. 


Directors of Ptarmigan Hold- 
ings have requested a tempo- 
rary suspension of tteaHng a in 
the shares. 

Further to an announcement 
in December, they said talks 
were continuing with a third 
party which may or may not 
lead to a significant acquisi- 
tion. 


Exchange rates push 
Kelt sharply Into red 


GPG to send report 
and accounts late 


GPG, the investment company 
run by Sir Ron Brieriey, the 
New Zealand entrepreneur, 
will be sending its 1991 report 


RELOCATION 


The FT proposes to pub- 
lish this survey on 
April 30 1992. 

The Financial Times is 
the UK's leading daily 
newspaper for property 
decision makers. To 
reach your potential cus- 
tomers call 

Ruth Pincombe 
Tel: 061 834 9381 
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In spite of a 54 per cent rise in 
operating profits, Kelt Energy, 
the restructured Independent 
UK and US oil and gas com- 
pany, fell steeply into the red 
in the six months to September 
30 after an even more sharp 
tumround in exchange rate dif- 
ferences. 

Pre-tax losses emerged at 
£4. 13m (profits Mi-frim) aim were 


Court forbids 
release 
of £6m in 
PPI-frozen 
account 

By David Barchard 


Yesterday's appeal was 
against a BQgl 


ro jh Court ruling nq 

January 14 by Mr Justice Har- 
man, refusing leave to take 
out more fluids. 

The bank argued that it was 
unable to discharge its obliga- 
tions bemuse of the freon, on 
Us funds In the UK. 

Lord Justice Parker, sitting 
with Lord Justice Stocker and 
Sir David CrooohlobnsoB, said 
that it was plain that, since 
October, the bank had oper- 
ated its account so as to defeat 
the protection given to the 
Polly Peck administrators and 
remove assets covered by the 
freezing order. 

The bank was ordered to pay 
the administrators' costs 
incurred in opposing the 
appeaL 


and accounts to its UK and 
New Zealand shareholders 
force weeks later than the New 
Zealand Stock Exchange had 
stipulated. 

NZSE regulations required 
completion by January 31 and 
the London Stock Exchange by 
March 3L The company had 
intended to meet the earlier 
date but the preparation of the 
accounts on the basis of the 
new UK Financial Reporting 
Exposure Draft 1, as yet una- 
dopted by the UK Accounting 
Standards Review Board, has 
taken l onger than expected. 

The NZSE was informed of 
the likely delay on January 22 
and a waiver was sought ft 
was denied. 


struck on increased turnover 
of H8.1m (£l6.8m). Operating 
profits of £2.05m (£L83m) wen 
tuned into losses at the pre- 
tax level by a deficit of £428m 
(credit of £l2.3m) from 
exchange rate differences. 


although net interest payable 
was ream 


luced to £L9m (£6.7&n). 
In the year to March SZ 199L 
taxable losses amounted to 
£l5L8m after a £150801 excep- 
tional charge. - - 

Mr Hubert Perrodo, chair- 
man, mm that during the fix 
months Kelt had completed the 
repayment of is debt via the 
disposal of its 7.5 per cent 
interest in Wytch Farm, foe 
Dorset onfie ld, and its non-US 
International assets. These 
resulted In an extraordinary 
profit of £120 .lm. 


Merlin Inti losses 
reduced to £2I.3mr 


Marlin International Proper- 
ties, the troubled Isle of Man- 
based company, announced a 
pre-tax loss of £21.3m for the 
year to June 80, against £25£m 
previously. 

The company Is dependent 
upon the support of its bank- 
ers. Its auditors have prepared 
the accounts on a going con- 
cern basis, saying the c 
ay's continued trading 
on the successful in 
tion of its corporate _ 

“There is no prospect of our 
shares being relisted until we 
can show that the company 
has achieved financial stability 
and secured a viable future,” 
the company said. 

Merlin made exceptional and 
extraordinary provisions of 
£15£m against Australian and 
US interests. In particular, it 
put £4£m far non-payment of a 
debt from the Hayson Group, 
£8m against the investment in 
the Enterprise Development 
Company in the US, and a 
£3J2m extraordinary charge for 
a debt from a fanner subsid- 
iary now in liquidation. 

Losses per share were 84.4s 
(105JSP). 


Welsh Industrial 
net assets growth 


At October 5 1991, net asset 
value of Welsh Industrial 
Investment Trust had risen to 
15lu. against I45p six months 


Over 60 per emit of assets 
were represented by govern- 
ment securities and cash, and 
it was intended to hold to that 
policy until the recession 
abated. 

Earnings per share worked 
through at 3.99p (S.06p). 


The United Mexican States Floating Rate 

Privatization Notes Due 2001 


The applicable rate of interest for the period February 3. 1992, through 
and mcludingAprU SO, 1992, u> be paid on May 1. 1992. a period of 
88 “ 5 '° 0% - 11115 ratc ,s •3/16% above the offered rate for three- 

SfE" A Dollani which aPP«red on the display designated 
as the British Bankers Association’s Interest Settlement Rate (4.1875%) as 

°° W : J 0n !! n ' e,erare Mnaiu>r » Teleratc Screen No. 3750 
as at 113X1 A.M. (London Time) on January 3(j_ 1990. 

10 an inwresI payment or usd 12.2222 per 
USD l.noo.fH) in principal amount of Notes. 



January 30, 1992 


Banco Nacional de Mexico, NY 



THE CENTRAL bank of the 
Internationally unrecognised 
Turkish Republic of Northern 
Cyprus yesterday lost an 
Appeal Court battle to be 
allowed to t rite £ 6m spending 
money from £23m boxen in its 
m«hi UK account. 

The freealng order was 
imposed In October at the 
request of the administrators 
of Polly Peck International, 
the fruit and electronics 
group, who are seeking to 
recover funds allegedly 
improperly removed front the 
company. 
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Anglo United prepares 
for coal bid with sales 


UK COMPANY NEWS 


By Roland Rudd 

MR DAVID MCERLAIN, chair- 
man of Anglo United, owner of 
the Coalite smokeless fuel busi- 
ness. has detailed his strategy 
for. selling businesses worth 
about £lQ0iti which would 
enable him to proceed with his 
ambitious plan to buy British 
Coal’s assets. 

The Department of Energy is 
studying Anglo's plan to 
acquire British Coal through a 
.reverse takeover of the corpo- 
ration. 

A new company would be 
established to acquire both 
Anglo and British Coal by issu- 
ing new shares. But Anglo 
does not want to acquire the 
corporation through borrow- 
ings and would thus like to 
reduce its current debt. The 


latest disposals will also reduce 
Anglo's interest payments 
which in the last six months 
totalled £l6.6m. 

Cash generated from the 
planned disposals will be used 
to repay the largest part of the 
loan repayment schedule estab- 
lished after Anglo bought Coal- 
ite for £4fi7m in 1989. 

While the present schedule 
is being paid from the first 
wave of disposals and cash 
generation, Mr McErlain has 
decided to embark on a second 
round of disposals to enable 
the group to pay back ElOSm - 
the biggest single amount 
owed and due in 1996, within 
the next IS months. 

Mr McErlain is confident 
that he can raise about ElOOm, 


M&G gives details of 
Recovery Trust issue 

By Philip Coggan, Personal Finance Editor 


M&G, the fund management 
group, has issued preliminary 
details of its Recovery Invest- 
ment Trust, which it plans to 
launch later this month. 

The trust will have a split 
capital structure, like the 
Income Investment Trust 
which M&G launched last year. 
There will be three classes of 
shares: income, capital and 
zero dividend preference. 

The issue will have two 
parts: an offer for subscription, 
in which investors will only be 
able to apply for a package of 
all three shares, and a tender 
offer by SG Warburg in which 
investors will be able to buy 
the individual components and 
a geared unit, comprising the 
income and capital snares 
together. 


Listing particulars will be 
published on February 14 and 
the offer will close on March 
27. The launch of the trust is 
timed so that investors will be 
able to place a full £6,000 into a 
personal equity plan for each 
of the tax years 1991-92 and 
1992-83. 

As with the Income Trust, 
M&G has put an intensive mar- 
keting effort into the launch 
and this has resulted in higher 
expenses .— at a mayiTnnm of 
4.76 per cent - than are nor- 
mal for an investment trust 
launch. The annual manage- 
ment fee will be 0.75 per cent 

The yield on the trust is 
expected to be about that pay- 
able on M&G's Recovery unit 
trust which currently pays 5J 
per cent 


Thorn EMI expands in US 

By Guy de Jonquleres, Consumer Industries Editor 


THORN EMI, the music and 
rentals group which last week 
decided to withdraw from UK 
electrical retailing, is to 
expand further in the US by 
acquiring Remco America, a 
rent-to-own company, from a 
group of private investors for 
about S55m (£30 3m). 

Texas-based Remco operates 
64 stores in Houston, Dallas. 
Chicago and NorQT Carolina 
and achieved turnover of $69m 
in the year to September 30 
199L 

Remco’s profits were not dis- 


closed, but Thom said the 
record was good. 

Thom's Rent-A-Center sub- 
sidiary, acquired in 1987, 
claims to be the largest rent-to- 
own company in the US, with 
about 20 per cent of the mar- 
ket 

Remco will , retain its exist- 
ing management, but its 
Operations will be incorporated 
with those of RAC or of Thom 
International Rentals, a small 
US chain set up in an attempt 
to create a second trading 
brand. 


DIVIDENDS ANNOUNCED 


»r. - 



Current 

payment 

Date ol 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Tola! 

test 

year 

» j *, 

Tj ■ 

Black (Pater) 

Int 

0.77 

Apr 30 

0.77 

. 

2.84 

L 

CRT 

-Jnt 

0.575 

Mar 27 

0.5 

- 

n 


Drayton Far Eaat.. 

—tin 

0.5 

Mar 31 

0.475 

0.625 

0.6 

."pC.- 

Manilas (John) m 

—Int 

3.6 

Apr 2 

3.4 

- 

9.4 


Ramadan' s (H) § fin 

3.5 

Apr 13 

3.5 

4.5 

4.5 

y»" : 

S oacon § — 

tin 

Z.7 

Apr 3 

2.3 

4.2 

&5 

. -S' 

Sacuriguard 

On 

5.3t 

Apr 8 

4.8 

8.5 

8 


Dividends shown pence per share net except where otherwise stated. 
tOn capital increased by rights and/or acquisition issues. §USM stock. 
JfFor 16 months. 


ZANDPAN GOLD MINING * 
COMPANY LIMITED 

An Auglovud Group Company 
Reg. No. 55/02414/06 

Incorporated in the Republic cf South Africa y * » 

INTERIM REPORT FOR THE HALF-YEAR 
ENDED 31 DECEMBER 1991 

Financial Results 

Tbo oimudkodrmmtciidresalu of ibc Company for itw above period areas 
follows: 



Half-year ended 

Year Ended 


31 December 

30 Jane 


1991 

1990 

' 1991 


ROW 

R0OO 

R000 

Turnover 

11 073 

11 ISO 

22298 

Income from mveunaui* - 
Dividends 

U 024 

11025 

22 0W 

Interest received 

49 

125 

217 

Share dealing pro Hi 

* 

■ ~ 

81. 


11073 

11 150 

22298 

Expenditure 

415 

377 

827 

Profit 

JOfti 

10 773 

21471 


■mat 

1 

Earnings per share 

8^ cents 

8,3 cans 

16^5 cents 

No taxation ia payable as ibe Company hai an i 

msctfcd lou tor tax pazpaaca. 

DIVIDENDS PAID OR DECLARED DURING THE HALF-YEAR 


Final ordinary dividend No. 38 of 8,25 cents per amounting to 

RIO 742 000 for Ute year ended 30 June 1991 (1990: 11.5 cents per share. 

H&eunting laR14 973 000) wh declared in May 1991 and paid on 26 July 1991. 

Iittcrim ordinary dividend NoJ9 oT 8.25 cents per dure amounting ■» 
R10 742 000 for the Wf-ycar ended 31 December 1991 (1990: 8£5 cents per 
stwe, amounting ioRIO 742 000) was declared at November 1991 and was 
paid on 24 January 1992. 

INVESTMENTS 

The market value of the Company'* holding of 22 000 000 shares in 
Haftebec&itatcia GoM Mining Company L anted was R313 SOO OOQ at 
31 December 1991 (1990: R383 000 000) compared with a book value of 
R20 900 OOQ (1990: R20 900 000). 

The market value of das Company's other titled shares at 31 December 1991 
was R3 330 000 (1990: R3 860 000) and their bode value was R850 000 
(1990c R835 000). 

The Dumber of times in issue at 31 December 1991 amounted W 130 202 850 
with * net asset value of 243 eems per share. 

For and on behag of the board 

DJ. Chrne QiainoM Registered Office London Secretaries 

RAD. Wilson Angtevaal House AnglO-Triawwari 

Direct**, 56 Main Street Trustee* Limited 

Johannesburg 295 Regent Street 

2001 London W1RBST 

3 February 1992 

Directors; DJ, Crowe (Chairman), D-D: Barber. PJ. Eustace, B.E. Hasov 
D.MS., Hon LLD, BJ. Lawrenson, CliveS. MendJ, 

KJL Williams, H-AJD. Wilson 


possibly within the year, by 
selling the following busi- 
nesses: 

• Liquid fuels, with sales of 
£200m and operating profits of 
£llJhn for the year to end- 
March 1991 and valued in the 
balance sheet for £23m, may 
raise some £50m by way of a 
flotation. If a public offer takes 
place Mr McErlain would main- 
tain a 20 per cent stake so he 
could classify it as an associ- 
3.18- 

• Chemicals, with turnover of 
£28m, operating profits of 
£5.6m and valued in the bal- 
ance sheet at £7m, is lined up 
for a possible management 
buy-out for about £40m. If 
Anglo did proceed down this 
route Mr McErlain said he 
would want to keep 15 per cent 
in order to benefit from the 
increased productivity that 
MB Os normally generate. j 

• Instruments, Seaharn Har- i 
bour and Pozament, with com- 
bined sales of £l9-7m and oper- 
ating profits of £3 -am, may be 
sold as a package to one entre- 
preneur for £3m. 

• The Falkland iginnrfa Com- 
pany and its associated busi- 
nesses on the south Atlantic 
Islands, with net assets of £7m 
and pre-tax profits of £L25m. is 
on sale for about £10m. Mr 
McErlain has already received 
offers of interest. 


Allied-Lyons 
leasing plan 
to proceed 

By Philip Rawstome 

ALLIED-LYONS, the drinks, 
food, and retailing group, yes- 
terday confirmed that it 
intends to go ahead with its 
plan to lease 734 pubs to Brent 
Walker, the debt-laden leisure 
| group. 

The deal, which is vital to 
Brent Walker's financial 
restructuring, will be sealed in 
spite of a wanting from the 
Office of Fair Trading that the 
leased pubs would still be 
counted as part of Allied's tied 
estate. 

Allied, which has to free 
2,380 pubs from tied beer sup- 
plies by November to comply 
with government orders, said 
its legal advice was that the 
734 pubs would count towards 
that disposal target 

Under the terms of the deal. 
Allied will buy 50 pubs from 
Brent Walker and supply two 
thirds of the beer require- 
ments of its remaining 1,800 
pubs for seven years. 

If the OFT should be suc- 
cessful in persuading the 
courts that the 734 pubs are 
still “tied" after the November 
disposal deadline, Allied and 
Brent Walker have agreed a 
fail-back position to safeguard 
Allied's position. 

This involves varying the 
duration and volume of the 
beer supply agreement and the 
leasehold rents of the 
-pubs. 


Recession prompts Thwaites to seek buyers 


By Andrew Baxter 

THWAITES, the Leamington 
Spa-based company whose 
sturdy dumpers are a familiar 
feature of UK construction 
Sites, is exploring a possible 
sale of the company after a 
sharp fell in demand caused by 
the recession. 

Thwaites said yesterday 
that, following several 
approaches from parties inter- 
ested in buying the company, 
it had asked Robert Fleming, 
the merchant bank, to advise 
shareholders and the company 
in connection with the possible 
sale. 

The company, formed in 1937 
by the late Mr Basil Thwaites, 
has more than 50 per cent of 
the UK market for site dump- 
ers from three quarter tonnes 
to eight tonnes payload, and 
like many in the industry has 
jealously guarded its indepen- 
dence. 

The recession, however, has 
caused its main market to con- 
tract by about 50 per cent. 
This, and approaches from a 
number of Far Eastern and 
continental European construc- 
tion equipment manufacturers, 
had persuaded the family- 
owned company that now 
might be an appropriate time 
to sell 

Yesterday the company and 
its advisers were stressing that 
the potential c hang e of owner- 
ship was not a fire sale. 
Thwaites is in a sound finan- 
cial condition and will remain 
independent with the full sup- 
port of its present shareholders 




Tony Ambroii 

The reporter test-driving a Thwaites mini-dumper, often seen on UK construction sites 


if acceptable terms cannot be 
negotiated. 

The announcement is likely 
to spark considerable interest 
in the construction equipment 
industry. 

“It has a lot to offer a nice 
facility with a very good engi- 
neering track record and a 
good product reputation round 
the world." said Mr David 
Phillips, director of the Corpo- 
rate Intelligence Group's Off- 
Highway Research Division. 

“It could be a very good pur- 
chase for a Japanese or Korean 
company that wants a manu- 


facturing presence in the Euro- 
pean Community." 

Mr John Webb, Thwaites 
managing director, said site 
dumpers were primarily a 
product for the UK market, 
and there was a limit to the 
extent that exports could be 
increased. 

Diversification with the 
launch in 1986 of the Alldig 
small backhoe loader had been 
hard going against the bottom 
end of JCB's range, and 
Thwaites' recently acquired 
Pegasus range of all-terrain 
access equipment had been hit 


by the market downturn 
despite being popular with 
users. 

Mr Webb said there were n 
number of German, French 
and Japanese manufacturers 
which did not have a good UK 
distribution base. There was 
also plenty of room for expan- 
sion at Leamington - a 
streamlined workforce of 170 is 
working in 160,000 sq ft or a 
260,000 sq ft site. 

No financial details were 
available, but Fleming is send- 
ing details to potential pur- 
chasers worldwide. 


A metal 

that heals itself. 
What could be 

better 

for hospitals? 
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Scratch an ordinary dish and it’s more likely to harbour bacteria. 

Scratch a stainless steel dish and a fine layer of chromium oxide immediately re-forms over the wound. (Like a scar, but invisible.) 

Making it much longer lasting. And a great deal easier to keep clean. 


British Steel: British mettle 
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Coffee prices 
tumble as pact 
hopes evaporate 


By David Blackwell 

COFFEE PRICES continued to 
fall in both London and New 
York yesterday as any hopes of 
progress at this week’s Interna' 
tional Coffee Organisation 
talks disappeared. 

Last week’s news that the 
Colombians were not sending a 
delegation to London from 
Bogota left New York's arab- 
icas market sharply down on 
Friday. The Colombians have 
been angered by the failure of 
Brazil, the world's biggest cof- 
fee producer, to come up with 
a coherent policy on coffee in 
spite of months of consulta- 
tion. 

The London May robusta 
contract closed last night at 
$887 a tonne, down $23 on the 
day, while in late trading the 
New York May arabica con- 
tract was down more than 2 
cents at 73.30 cents a lb. 

Mr Nestor Osorio, Colom- 
bia’s ICO representative in 
London, said yesterday that his 
country's co mmi tment and 
interest in moving towards an 
international coffee agreement 
with economic clauses had not 
changed. The only way for- 
ward was to agree a method of 
controlling supplies, he said. 

However, there appeared to 
be no sense of urgency among 
other producers after two and 
a half years of depressed prices 


since the organisation's export 
quota system collapsed. 

Tomorrow the ICO working 
party is due to meet Its man- 
date is to explore ideas for a 
renewed coffee agreement, and 
present its findings to the full 
ICO council in ApriL 

Consumers are not expecting 
any progress in this week's 
talks, and most analysts agree. 
But some delegates do not feel 
this week’s meeting is neces- 
sarily the last before April, and 
that more talks are likely at 
the end of March, by which 
stage. Brazil is likely to have a 
clearer idea of its own internal 
and external policy. 

Mr Lawrence Eagles, analyst 
with GNL the London futures 
broker, does not rule out the 
possibility of real progress 
being made this week. He 
believes there is a chance the 
market will be surprised and 
that progress can be made 
towards a revitalised quota 
scheme, pointing out that Bra- 
zil has not said it is against 
quotas. He also believes the US 
to be very much in favour of a 
new pact 

Another analyst pointed out 
baldly: “If the market at this 
level can’t persuade them to be 
just a teeny bit constructive, 
what will?” 


COMMODITIES AND AGRICULTURE 


Russian farmers seek more support from government 


By Leyla Boulton in Moscow 

RUSSIA'S FLEDGLING class of 
private fanners, experimenting 
with western style lobbying, 
yesterday hit out against an 
unpopular 28 per cent value 
added tax and demanded more 
support from the government. 

But a random survey of dele- 
gates at a National Farmers 
Congress in Moscow suggested 
that most were optimistic 
about the future despite the 
additional hardship brought on 
by a first month of market 
reforms. President Boris Yelt- 
sin’s move to a market econ- 
omy is partly predicated on the 
successive attempts - begun 
more than a year ago but now 
being accelerated - to boost 
agricultural supply through 
the growth of private fanning. 


Last month the government 
decreed an end to subsidies for 
loss-making farms in the state 
sector. 

Cheap credit was high on the 
list of demands as speaker 
after speaker demanded a low- 
ering of interest rates, or spe- 
cial banks to finance farmers. 
Mr Viktor PaskLaov of the 
Tambov region even suggested 
that farmers should be 
included in government com- 
mittees handling foreign cred- 
its so that they would get the 
bulk of the money. 

Mrs Galina Khnichkova, 32, 
a former hospital worker, 
acquired 10 hectares of land 
with her husband, who learned 
far ming as a boy on a collec- 
tive farm. Having acquired 


equipment relatively cheaply 
- before the liberalisation of 
prices last month - her main 
complaint was a leap in inter- 
est rates to 11 per cent (on a 
bank loan of RbsSO.OOO) and 
local authority slowness in 
granting her another 15 ha. 

“All young people should 
have land, work on it, and stop 
expecting the government to 
look after them. If they do, 
they will look at life differ- 
ently ,” Mrs Khnichkova said in 
an interview during a break. 
Until the family fur and bee- 
keeping business gets off the 
ground, as she expects it do to 
In a year or so, she and her 
husband are living on savings. 

Mr Sergei Boyakov, 41, has 
already achieved success. 


admitting he now considers 
him coif -a rich man”. His cat- 
tle farm occupies 238 hectares 
in the Penza region and he has 
just paid Rbs6m for equipment 
to set up a sausage makin g 
plant to process his own meat 
direct. His friend, Valery, has a 
much smaller farm, producing 
both meat and dairy products. 

Asked how he explained 
widespread milk shortages in 
Russia, he said he for one had 
no means of transporting milk 
238 km (148 miles) to the near- 
est town. Nor did he have any 
incentive to sell milk to a 
nei ghb ouring collective farm 
w hich hail refrigeration facili- 
ties because “they pay me only 
half of what they get for milk 
from the state”. His solution 


was to turn all his milk into 
butter. He also planned to buy 
up a privatised cafe in town, 
where he would sell dumplings 
made with his own meat. 

“The most important thing is 
that the state should not 
bother us. All we need is land 
j>nd freedom," he explained. 

But six decades after private 
farmers were wiped out by col- 
lectivisation under Stalin. 
many speakers, conscious of 
the i r new political importance, 
demanded direct political 
power. “All of you have come 
here with problems," a dele- 
gate from the Orel region told 
the congress, sponsored by 
Russia’s association of farms 
a nd agricultural cooperatives. 

will 


remain as long as we do not 
seize power for ourselves at 
local level. 1 * He echoed com- 
plaints by many tenners that 
the local authorities that con- 
trolled distribution of land and 
equipment were resisting a 
switch to private agriculture. 

A tenner from the autono- 
mous republic of Kabardin-Bal- 
karia complained that the lat- 
ter’s declaration of sovereignty 
gave it an excuse to shun Rus- 
sian legislation on land reform. 

Calling for tough action from 
Moscow to enforce the law 
everywhere in the Russian 
Federation, he promised the 
government that in “two or 
three years time you won’t 
need to take on debts to import 
food". 


Bond scheme suggested to break CAP reform deadlock 


By David Dodwefl, World Trade Editor 


THE DEADLOCK over reform 
of Europe's crippling farm sub- 
sidy policies could be broken 
by offering termers one-time 
payments in the form of mar- 
ketable bonds, one of Europe’s 
leading farm economists 
argues in a report to be pub- 
lished this week. 

In a stinging assault on the 
present common agriculture 
policy, Mr Stefan Tangermann, 
at the Institute of Agricultural 
Economics in Germany’s Got- 
tingen university, praises the 
MacSharry plan for CAP 
reform, which aims to decouple 


income support for fanners 
from price support for term 
output But he complains: It is 
a pity it stops a couple of steps 
short of reaching its own tar- 
gets". 

Mr Tangermann says the 
present CAP has failed “in 
nearly all respects”: in its pri- 
mary fliTn of raising tenners' 
incomes; by plunging govern- 
ments around the world into a 
“nonsensical” spiral of agricul- 
tural protectionism; and by 
aggravating environmental 
problems by encouraging 
excessive use of chemical fer- 


tilisers pesticides. 

“The aim of CAP reform 
should not so much be to 
reduce surplus production and 
public spending in EC agricul- 
ture, but to make Europe’s 
far ming industry more eco- 
nomically efficient and interna- 
tionally competitive." 

The critical flaw in the Mac- 
Shany plan is its proposal for 
compensation payments. Mr 
Tangermann argues. By basing 
compensation on each year’s 
term output, the plan both 
locks the EC into constant 
monitoring of production, and 


forces termers to keep output 
up to qualify for compensation. 
It is also in direct conflict with 
the General Agreement on Tar- 
iffs and Trade’s Uruguay 
Round trade reform plans, in 
which negotiators insist that 
such an arrangement would 
distort trade. 

Instead. Mr Tangermann 
argues that compensation 
should be based on historical 
rather than current produc- 
tion; a limit should be set on 
the duration of payments - he 
suggests 15 years; and the vol- 
ume of payments should be 


predetermined over the whole 
payment period. 

“Improvements of this type 
would eliminate production 
incentives, allow the avoidance 
of set-aside, make it possible to 
turn payments into bonds 
which can be sold on the capi- 
tal market, improve chances 
for structural adjustment in 
EC agriculture, enhance term- 
ers’ confidence in compensa- 
tion, greatly reduce adminis- 
trative costs, and make CAP 
reform more consistent with 
international efforts to achieve 
a multilateral liberalisation of 


agriculture trade." he says. 

He is also emphatic that 
policymakers should be clear 
that they are compensating 
farmers rather than terms, and. 
need to resist the politically 
expedient temptation to use 
environmental funds as 
“sweeteners” to tenners: “Such 
payments ore likely to miss 
both their economic and their 
ecological target," he says. 
Reforming the CAP. by Mr 
Stefan Tangermann, is pub- 
lished on Thursday by the Insti- 
tute of Economic Affairs. 2 Lad 
North SL. London SW1P SLA. 


Inco estimates 
Soviet nickel 
exports in 1991 

INCO. THE Canadian group, 
estimates that the Common- 
wealth of Independent States 
(the former Soviet Union) 
exported about 245m lb of 
nickel to the western world 
last year, up from 175m lb in 
1991. However, Mr Michael 
Sopko, chairman designate, 
suggests that Russia’s ability 
to export will be reduced this 
year because its nickel output 
will slip from an estimated 
680m lb in 1991, Reuter reports 
from Toronto. 

Mr Sopko says that he 
expects the western world mar- 
ket balance to remain more or 
less unchanged from the 1991 
situation, when demand was 
about 1.52m lb and supply 
1.56m lb. “We’re producing all 
we can, , selling all , we can pro-, 
duce. The only problem is 
lousy prices." 

He sees no need for more 
production cuts by Inco but the 
group is reducing capital 
spending by 40 per cent to 
C$280m (£135m) this year from 
earlier estimates of S350m and 
$440m spent in 1991. Among 
other things, Inco intends to 
defer development of its 
McCreedy East nickel mine in 
Ontario. 


Too much hot air being talked over nitrogen threat 

It is clear that most of the fear of nitrate levels present in public water supplies is based on emotion rather than science 


A BOUT 1.6m tonnes of 
nitrate fertiliser is 
applied to UK term 
crops each year. Research has 
shown that were this artificial 
fertiliser not used, yields of 
some of those crops would be 
halved. Such is the influence of 
nitrogen on production and 
therefore on profits and, some- 
what predictably, applications 
of nitrates to farmland have 
increased significantly over the 
last 50 or so years since eco- 
nomic methods to produce 
them were perfected. 

However it has also been 
established that between 10 per 
cent and 60 per cent of this 
fertiliser may not be taken up 
by the crops on which it is. 

implying, a . possible 
wastage and more seriously, 
leakage, of nitrate through the 
soil into water supplies. It is 
this so-called leaching that 
exercises the environmental 
groups that allege that higher 
levels of nitrates in water sup- 
plies are leading to dangers to 
health and degradation of the 
environment 

But is the situation as seri- 
ous as they suggest and is agri- 
culture entirely to blame? As 


FARMER'S VIEWPOINT 



By David Richardson 

the preface to a new book on 
the subject Fanning, Fertilis- 
ers and the Nitrate Problem, 
points out there is no conclu- 
sive proof for any of the allega- 
tions. 

Indeed there an^pld a nd 
well worn correlation' the" 
authors say, between the num- 
ber of bottles of whisky sold 
around the turn of the century 
and the number of clergymen 
in England and Wales at the 
same time. But that does not 
prove that the men of the cloth 
were drunkards. A far more 
likely explanation, they sug- 
gest. is that the distilleries 
expanded to serve the needs of 
a growing population, as did 


the church. 

In other words the growth in 
population and industry, with 
their wastes and sewage, are 
partly responsible for the 
undoubted increase in nitrate 
content in our water. And 
while agriculture must accept 
its share of the blame it has by 
the use of nitrates over a 50 
year period increased UK 
self-sufficiency for food from 30 
per cent to 70 per cent while 
the population has itself 
increased from 35m to 55m. 

Some might say that a mar- 
ginal Increase in nitrates in 
British water supplies is a 
small price to pay for such a 
desirable economic achieve- 
ment. Others would argue, of 
worse, that if i^meant^entfan- • 
germg'fhe fives 'of Thrush citi- 
zens. including unborn babies, 
it was too high a price. 

But are these real dangers or 
are they Imagined? 

It is widely perceived that 
high nitrates in water cause 
stomach cancer and blue 
babies and there seems little 
doubt that very high levels, 
accompanied by bacteriological 
contamination, may cause 
such problems. 


As is reported in Farming. 
Fertilisers and the Nitrate 
Problem, however, the last doc- 
umented death of a bine baby 
in the UK was in 1950, when 
microbial infection, probably 
resulting from the use of excre- 
ta -con tamina ted well water, 
caused the chemical suffoca- 
tion of a baby. The last blue 
baby case in Britain was in 
1972 and fortunately that baby 
survived. There have been no 
known cases associated with 
public water supplies. 

The emotive association of 
water-borne nitrate with can- 
cer is equally difficult to sub- 
stantiate. Moreover a well-doc- 
umented study conducted 
between 1969 and 1973, compar- 
ing the. incidence , of .stomach; 
cancer in -so-called: high risk 
areas, the. public water supply 
had high nitrate levels, others 
where it was low, revealed that 
there were less stomach can- 
cers in the high nitrate areas. 

It is clear therefore that 
most of the fear of nitrates lev- 
els currently present in public 
water supplies is based on 
emotion rather than science. 
Nevertheless, the UK govern- 
ment agreed to a European 


Community directive more 
than a ago committing 

ft<yff to ensuring that all water 
supplies in this country would 
contain less than 50 parts per 
milli on of nitrates by 1985, 
compared with the 100 ppm 
standard it previously imposed. 

It failed to do so and when 
EC inspectors discovered last 
year that some UK water sup- 
plies atm had higher levels Of 
nitrate (between 50 and 100 
ppm - the World Health 
Organisation still says that up 
to 100 ppm is quite safe) they 

decide to c ondemn Bri tain for 

failing to comply with the 
directive, canning the govern- 
ment . embarrassment and 
Friends of the Earth and other 
environment groups much sat- 
isfaction. ‘ s'. 

In an attempt to respond to 
EC pressure, in 1990 the Minis- 
try of Agriculture identified 
some of the areas where 
nitrate leaching from farmland 
appeared to be most significant 
and designated a series of 10 
small ‘‘nitrate sensitive areas". 
These, it said, were to test 
agronomic systems which 
might reduce the leaching. Par- 
ticipation by farmers in limit- 


ing fertiliser applications and 
modifying techniques is volun- 
tary and compensation for loss 
of income averaging about £75 
per hectare per year is paid by 
the government 

Meanwhile the EC has 
moved on. It has now issued a 
new nitrate directive that 
requires all member states to 
identify, by December 1993, 
“vulnerable zones” - all areas 
where there is a possibility 
that terming may contribute to 
what it describes as a deterio- 
ration of water quality — and 
to impose restrictions on term- 
ing til those areas over the 
course of the next six years. 

The areas concerned repre- 
sent much of the most produc- 
tive land in the country. It has 
in fact been estimated that up 
to 2m hectares (5m acres) of 
UK land might be affected. 
That equates approximately to 
5 counties the size of Norfolk 
and the termers in those areas, 
most of which would be in East 
Anglia, would be required to 
comply with similar yield-in- 
hibiting regulations to those in 
the experimental nitrates sen- 
sitive areas. 

Up to now there has been no 


mention of compensation to 
farmers for loss of income. 
Indeed the cost to taxpayer^ if 
it came anywhere near to cov- 
eting the loss, would be so 
massive as to make it prohibi- 
tive. 

It seems to UK farmers 
therefore that once again they 
may be penalised by the 
bureaucratic bulldozer that is 
Brussels for reasons of politics 
and the reduction of surpluses 
rather than because of any real 
dangers their use of fertilisers 
may pose. Statistics prove that 
for economic and environmen- 
tal reasons UK farmers have, 
in any case, reduced their use 
of artificial nitrogen over the 
last 5 years. 

Furthermore they flndrit 
somewhat ironic that the same 
EC that seeks to cut the leak- 
age of nitrates into water sup- 
plies advocates the expansion 
of organic terming. For any 
soil scientist will tell you that 
organic nitrogen is the leakiest 
of alL 

Farming. Fertilisers and the 
Nitrate Problem, by TJd. 
Addiscott, A P. Whitmore and 
D.S. Powlson. Published by 
CAB International 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Nickel moved ahead on the LME 
after news that a compromise had 
been reached in the German steel 
industry dispute, prompting some 
short covering. The strike that 
appeared inevitable alter Friday’s 
ballot in favour of a stoppage 
appears to have been averted. 
Continued speculation on Russian 
smelter closures was also 
supportive, dealers said. 
Three-month tin held just above 
support at $5,500 a tonne on 
persistent short covering. The 
closure of the Kuala Lumpur 
market until Thursday for the lunar 
New Year holiday could dampen 
sentiment, dealers said. London 
cocoa prices closed lower, 
although off the day's lows. 


London Markets 


SPOT MARKETS 

Crude ofl (per barrel FOB) 


+ or - 

Dubai 

S16.2O-5.30q 


Brent Blend (doted) 

51820-8.40 

+ .05 

Brant Blend (Mari 

S18.168.2a 

+ .05 

W.T.i. (1 pm eat) 

SI 825-825 

+ .025 

08 product* 



(NWE prompt del Ivory per tonne OF) 

+ or - 

Premium Gasoline 

5200-202 


Gas On 

SI 76-177 

+ 2 

Heavy Fuel Oil 

565-66 


Naphtha 

$183-185 

+ 1 

Petroleum Argus £ admit rut. 


Other 


+ or - 

Gold (per troy oz)+ 

S35B.70 

+ 120 

Silver (par troy OZJ+ 

417.0c 

+ 1.0 

Platinum (per troy ox) 

S3572 

+8.65 

Palladium (per troy oz) 

587.50 

+ 12 

Copper (US Producer) 

10248c 

-026 

Load (US Producer) 

37c 


Tin (Kuala Lumpur market) 14.81r 


Tin (New York) 

2542GC 

-12 

Zinc (US Prime Western) 

62C 


Cattle (live wMghftt 

107j41p 


Sheep (I/ve welgrujf* 

104.14p 


Plga (live weight) t 

B628p 


London dally sugar (raw) 

SMOOy 

-4.6 

London daily augar (white) S263.9y 

-32 

Tale and Lyle export price £2182 

-3.6 

Barley (English teed) 

E123Z 


Maize (US no. 3 yellow) 



Wheat (US Dark Northern) 

Unq. 


Rubber (MariV 

5025p 


Rubber (Apr)V 

50.50p 


Rubber (KL RSS No 1 Feb) 2 14. 5m 


Coconut alt (Philippines)! 

S7452y 

-22 

Palm Oil ( Malay* lan]9 

S3B?.5q 


Copra (PninpplTiaaii 

S490y 


Soyabeans (US) 

C148.0 

+ 12 

Cotton "A” Index 

c 


Wool oops (64s Super) 

411p 



E a roroe unless otherwise stated. p-pence/Kg, 


e-can ts/lb. winggit/fcg. q-Mar Nan/Fab u-Jan/ 
Mar v-Mar/Apr y-Feb/Mar z-Feb. IMeat Commis- 
sion average tatHOCK prices. * change from a 
week ago. VLondon physical market. §CIF Rot- 
terdam. + Bullion market dose. m-Mataysien 
cents/kg.+Sheeo prices ere now live weight 
pilcec. 


EAsnne 


Dealers said fund-selling appeared 
to be partly responsible for an 
early tumble, but there were signs 
of industry buying around the 
lows, with support for near May 
pegged around £730 a fonne. 
"People are anticipating the ivory 
coast will come back into the 
market as a seller with the new 
crop, and the arrivals of the 
current crop have remained higher 
than expected," said one dealer. 
"The charts are turning bearish 
again." In Chicago wheat prices 
were up at midsession on fund 
and commission house buying. 
Trade talk that India reque sted 
500,000 tonnes of old-crop EEP 
wheat provided Initial support 
Compiled from Reuters 



Ctoae 

Previous 

High/Low 

Mar 

710 

727 

716 708 

May 

738 

758 

748 738 

Jul 

786 

781 

770 781 

Sep 

787 

803 

788 788 

Osc 

818 

838 

824 813 

Mar 

848 

863 

866 847 

Jot 

885 


880 866 

Sep 

802 


801 398 

Dec 

896 


827 824 


Ctoae 


Previous 


(Pries* supplied by Amalgamated Mdd Trading) HEATWO OH. 42900 Ufl galla, cenia/US gall* CfliCjKJO 


Mgh/Low AM Official Kart dose Open Interest 


. «U% p«ri* (S par toons) 


Total dally turnover 2M71 lota 


Turnover: 8Z74 (3980) lota ot 10 lonne* 

KXO ImSeator pries* (SORs per tonne). Dally 
prtoe tor J*rv31 810.27 (00892) 10 dsy average 
tor F*b9 900JB (811.07) 


com 

n — Low 

Stow POX 

ttonno 


Cioaa 

Previous 

High/Low 

Mar 

872 

802 

880 870 

May 

887 

806 

892 882 

Jul 

802 

92B 

8T0 900 

Sap 

824 

860 

030 825 

Nov 

944 

860 

960 846 



- Leaden POX 

(S per tonne) 

Raw 

Close 

Previous 

Hlgh/Lcw 


177.00 

178.20 

178.80 177.00 

May 

177.00 

17820 

179.00 177.00 

Aug 

180.40 

182.00 

18220 18020 

Oct 

151.40 

18020 

182.40 18120 


181.00 


180.40 

Mar 

178.00 


177.40 

White 

Ctose 

Previous 

Hlgn/Low 

Mar 

260.0 

2612 

2612 2682 

May 


266-0 

2652 282.1 


2682 

266.4 

2682 9662 

Oct 

255l8 

258.0 

258.0 2552 

Dec 

257.3 

2S8.5 

2572 2572 

Mar 

2562 


258.0 257.8 


Tumoven4477 (3287) tote of 5 tonne* 

ICO Indicator prions (US cent* par pound) tor 
Jen. 31: Comp. d*0y 6898 (58.15) 15 dsy aver- 
age 60165 (81.03) 

Starling doss: January ES03 , Much CS05 


Cash 1220-1 

3 months 1248-7 

11214 

1248-7 

1222/12202 

1283/1238 

1220-1 

1248-7 

1241-42 

137258 Iota 

Copper, (tea da A (E per tonne) 



Total dally turnover 48,086 lots 

Cash 1 205-82 

8 months 123524 

laao-r 

1244-42 

(206/1206 

1240/1231 

120842 

123524 

123041 

118,113 late 

Lead (£ per tonne) 




Total dally turnover 2.148 Iota 

Cash 26328-32 

8 months 294.788 

283-4 

2944 

2842/2882 

2832342 

2B4J58S 

2832/84 

17208101* 

Metal (3 par toms) 




Total deity turnover 4285 tots 

Cash 7715-18 

8 month* 7780-5 

7880-70 

7735-40 

7720/7718 

7805/7750 

7715-18 

778046 

778046 

22217 late 

Tin (3 par tonne) 




Total dally turnover 1.228 lots 

Cash 5480-6 ' 

3 month* 555840 

54804 

6636-7 

5495 

BBTOmO 

MEN 

6S6M0 

5860-66 

5281 ion 

Zbe, Special Hl(£ Grade (3 per tonne) 



Total dally turnover 5282 tote 

Cash 115724 

3 months 1138-40 

115840 

1145242 

1 1582/11 5B 
1145/1140 

115724 

1138-40 

1143/48 

44,108 tote 

LME Cloateg C/S rstoe 

SPOT: 12000 

3 months: 1.7562 

6 months: 1.7448 

8 months: 1.7338 







LONDON BUIJJON MARKET 

(Mom suppilod by N M MoeMW) 


New York 




Latest 

Previous 

High/Low 


Mar 

5340 

5381 

8390 

5325 

Apr 

5305 

5343 

6346 

Idas 

May 

5260 

5280 

5310 

5260 

Jul 

5260 

5268 

5280 

6250 

Sep 

5445 

5464 

5466 

5450 

Oct 

6545 

5689 

5580 

6650 

Nov 

5650 

6069 

5675 

6660 

Dec 

5745 

5780 

5780 

6750 


SOYABEANS MOO bu min: cema/eotb bushel 



Close 

Previous 

High/Low 


Mar 

877/4 

572/0 

581/4 

568/0 

May 

583/2 

577/4 

867/4 

573/8 

Jut 

581/0 

586/6 

586/4 

681/4 

Aug 

584/4 

5B8/B 

6®9/4 

566/0 

Sep 

587/0 

691/0 

898/0 

588/0 

Nov 

604/6 

886 n. 

809/0 

58S/0 

Jan 

612/2 . 

607/0 

614/D 

006/0 

Mar 

821/4 

817/0 

0 

0 


COCOA 10 tormasiS/tonnea 


SOYABEAN OB. 60,000 lbs: cema/lb 


Ctoae Previous Htgh/Low 


Mar 

1143 

1177 

1175 

1142 

May 

1162 

1216 

1210 

1179 

Jul 

1218 

1251 

1247 

1215 

Sap 

1250 

1281 

1277 

1250 

Dec 

1288 

ISIS 

1312 

1290 

Mar 

1316 

1347 

1321 

1321 

May 

1341 

1388 

0 

0 

Jtri 

1361 

1388 

1390 

1379 

Sep 

1401 

1418 

1417 

1413 

Dec 

1431 

1448 

0 

0 



Ctoae 

Previous 

High/Low 


Mar 

1923 

1820 

1938 

1838 

May 

1892 

1831 

19.65 

1B.29 

Jul 

1022 

19.79 

19.84 

1938 

Aug 

19.38 

1835 

2010 

19.77 

Sap 

20.10 

2008 . 

90.90 

1833 

Oct 

2022 

20.16 

20-28 

2020 

Dec 

2032 

2048 

2060 

2033 

Jan 

20lS6 

2030 

0 

0 


SOYABEAN MEAL 100 tons: Sfton 


OoW pin* oz) t price 


C equivalent 


GOLD 100 troy oz.; Srtroy oc. 


E/tonne 


Ctose 

Opening 


Turnover Row 1218 (1002) lota ol 50 tonnes. 
Whlta 1724 (2466) 

Paris- White (FFr per tonne): Mar 1429.14. May 
T 462.56 



doom 

Previous 

High/Low 

Morning tu 357.10 

Apr 

May 

1213 

1400 

T19l3 

1373 

1213 1203 

1400 1883 

Day's hi (pi 
Day’s tow 

3673036730 

368.10366.40 


Turnover 121 (82) lets of 20 tonnaa. 




cmioBOu. - ipb 


S/barral 



Ctoae 

Pravloua 

Mgh/Low 

Fab 

12930 


12930 

Apr 

12930 

moo 

12930 

Jun 

12330 


12800 


1 month 

2 month* 

3 month* 


636 

345 

345 


136 

136 


p/flne os 


US eta equhr 


Latest Previous Hlgh/Lcw 


Turnover ISO (30) loti ol 20 tonnes. 


S pot 

3 m o nt h* 
6 month* 
12 i 


23120 


237.81 


417.76 

42175 


Mar 

ia .16 

18.15 

1623 18.12 

Apr 

18.05 

1634 

18.11 1738 


1738 

1736 

183* 1735 

Jun 

17.87 

17.90 

1736 1732 

Jul 

1736 

1735 

1736 1730 


17.86 


1736 

Oct 

17.00 

16.10 

1732 1730 

IPE Index 18.14 

10.10 


Turnover 13887 (16528) 

OASOIL - IPB 


Shome 


Close 

Previous 

High/Low 

Feb 

17225 

17225 

17330 

Mar 

16930 

168.00 

170.50 


16830 

166b 50 

16725 

May 

164.00 

104.50 

16630 


165.00 

16630 

16630 


168.60 

16730 

16830 

Aug 

16630 

170.00 

17030 

Sep 

170.50 

17230 

17130 

Oct 

17230 

17430 

173.75 

Turnover 9*15 111*10) tote of 100 tonnaa 


SIQflndax point 


Thera ware 20.781 pa ck age* tor the day 
raportt the Tea Broket*’ Association. 
Landed ea sema received slightly more 
enquiry but at lower p ri ce* and than were 
•gain some withdraw al *. Brighter east 
atricane aoM quite readily et «rn to deerar 
rat** wflh dims often cooektorabty higher. 
Mediums were Irregular but lima changed 
on balance. Ceylon* wore well supported 
end often advanced. Offshore only Mr 
demand with east atricane barely steady, 
central atricane Irregular and generally 
several pence easier where add. The 
h i g hest price reaMeed Me week was 158p 
tor a mends pf.l. 



Cioaa 

Pravtoua 

HghlU* 

Fab 

1423 

1440 

1425 1405 

Mar 

1470 

1490 

1475 1480 

Apr 

1488 

1603 

1486 1480 

BFI 

MZ1 

1480 

1421 1421 

Turnover 223 (326) 

6 MIW 

1 - Ms* 

tea POX 

Dionne 

Wheat 

dOM 

Previous 

Mgh/Low 

Mar 

126.46 

TZ72D 

12630 12630 

May 

12BLB6 

130.60 

130/40 13030 

Jun 

13130 

13230 

132.10 181.70 

Nov 

11620 


11530 11530 

Jon 

11930 


11920 

Barley 

Ctaaa 

Pravtoua 

Mgh/Low 

Mar 

11836 

122.15 

11828 

Turnover Wheat 232 (68). Barley 4 (6). 

Turnover lots ol 100 Tonnaa. 

HH - 

London 

iteax (Cash Setdement) p/kg 


Ctoae 

Pravtoua 

High/Low 

Fab 

1233 

1222 

1223 

Mar 

1203 

1203 

1203 

Apr 

1173 

1172 

1173 

May 

TWlQ 

1163 

1153 


1133 

1183 

1133 1183 

Jul 

1083 

1083 

1083 1073 


[Prices supplied by Engelhard Metal*) 


$ prtoe 


Krugerrand 36660-36790 186.75-18826 
Maple leal 3572536520 2042520620 
New S over eign 8720-8820 


Mum tn t i ee (88.7%) Celia 


Putt 


Turnover: 32 (187) late of 3250 kg 


SPIke price 8 torn# Mar 

Jun 

Mar 

Jun 

1150 

103 

135 

5 

17 

1250 

36 

71 

37 

61 

1350 

6 

31 

106 

110 

Copper (Grade A) 

CaUa 

PuM 

2100 

111 

180 

3 

21 

2200 

37 

88 

28 

57 

2300 

6 

29 

96 

117 

OoBoa 

Mar 


Mar 


460 

38 


1 


EDO 

e 


IS 


560 



63 


Cocoa 

Mar 

May 

Mar 

May 

675 

38 


3 


700 

20 


10 


725 

9 

88 

24 

2* 

■rani Cntoe 

Mar 

Apr 

Mar 

Apr 

1700 

25 




1760 


66 



1600 

13 

38 





Ctoae 

Previous 

Htgh/Low 


Fab 

356.7 

357.0 

3573 

3663 

Mar 

357.4 

3573 

0 

0 

Apr 

358,4 

3583 

3693 

357,5 

Jun 

3603 

361.0 

3612 

3609 

Aug 

3622 

3632 

yan 

3623 

Oct 

364.7 

3653 

36*3 

3643 

Doc 

3663 

3873 

3883 

368.0 

Feb 

3692 

3683 

0 

0 

Apr 

368.4 

3669 

3663 

3673 

PLATWUM 50 troy OK. S/troy 02 . 


Ctose 

Pravloua 

Mgh/Low 


Apr 

3663 

3673 

3699 

3569 

Jut . 

356.1 

3563 

353.0 

366.5 

Oct 

3573 

357.0 

3579 

3569 

elan 

356-3 

357.0 

3582 

3679 

8JLYEH 6300 troy oz; cente/froy oz. 


Ctosa 

Previous 

Mgh/Low 


Feb 

4153 

4162 

4133 

4163 

Mar 

4173 

4169 

4209 

4159 

Apr 

4163 

4193 

0 

a 

May 

*20.1 

421.1 

*233 

4199 

JUI 

4233 

4249 

4263 

4229 

Sep 

420.7 

427.7 

0 

0 

Dec 

4323 

4333 

4353 

4313 

Jan 

4342 

4362 

0 


Mar 

4383 

4393 

0 


MT 

4423 

4433 

0 

0 


Com “C* 3720on»r eents/lfas 



Ctoae 

Previous 

Mgh/Low 


Mar 

7030 

72.15 

7220 

6090 

May 

7330 

7535 

7320 

7290 


76.10 

78 20 

7890 

7530 

Sep 

7896 

81.05 

80.75 

70.75 

Doc 

82.76 

8436 

04-23 

82.40 


8530 

6836 

87.00 

6530 

May 

89.00 

8090 

88.75 

8890 
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9030 

0 

0 

0 



Close 

Pravtoua 

Mgh/Low 


Mar 

1772 

1753 

178.7 

173.7 

May 

1782 

1783 

178.7 

1752 

Jul 

180.1 

1789 

1813 

1783 

Aug 

1819 

179.6 

181.8 

1773 

Sep 

1813 

180.1 

182.5 

1773 

Oct 

1849 

183.0 

185.5 

183.5 

Dec 

1879 

195.0 

1879 

184.0 

Mar 

2003 

1883 

0 
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MAIZE 5.000 bu min; centa/56M> bushel 


SUOAH WOULD -n- 112200 to*; coma ribs 
Close Previous High/Low 



Cioaa 
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High/Low 


Mar 

267/6 

264/2 

268/0 

262/8 

May 

274/0 

270/2 

274/6 

268/6 

Jul 

278/8 

274/8 

279/0 

273^ 

Sap 

274 m 

270/4 

27474 

260/4 

Oac 

260/2 

267/2 

270/2 

266/2 

Mar 

275/4 

273/0 

275/0 

272/4 

May 

260/0 

277/4 

290/0 

277/D 
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890 

8.16 

8.14 

790 


May 

893 

8.16 

8.17 

8.03 



Jul 

8.13 

B32 
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0.12 

Mar 

Oa 

830 

637 

630 

830 

May 

Mar 

832 

63* 

832 

wan 

Jul 

May 

636 

638 

834 

834 
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Dec 
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*4810 

43012. 

396/8 

36810 
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440/2 

421/4 
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448/4 

431/0 
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87.16 

9616 

8790 

97.16 


87.60 

9630 

8830 

8736 

Apr 

8736 

96*8 

9730 
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6730 

9636 

0610 


Jun 

97.45 

9830 

0 



97.46 

0635 



Aug 

8730 

9635 

□ 
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87.60 

9640 

9730 


Oct 

9790 

0640 

0 


Nov 

97.70 

0830 

0 
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Close Previous High/Low 

«“■ aa jus s&48 555" 

55.10 5827 55.40 5425 

JW 6625 58.73 58.70 56.15 

Ort 5040 6125 68.40 6626 

Dec 8020 0125 B02O 58.71 

Mar 6126 6220 0 0 

May 6220 8125 0 g 

Jul 6220 8220 0 g 
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1820 
1922 
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19. TB 
18.18 
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1890 

1890 

1992 
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19.09 
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19.17 

Jul 

10.21 

19.16 

1997 

Sap 

182 

19.16 

1032 

oct 

1923 

19.16 

1938 
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1098 

18.16 

1037 

Dae 

1038 

19.17 

1930 
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May 14336 

14330 

14330 

1*3.76 

14330 

14238 

14298 

r* i 

HHlIriw inase: September 18 total 

- 100] 1 

FabJ 

Jan31 

ninth ego yr boo I 

15779 

1981.8 

15843 

1852.7 

DOW JONES (Base: Dec. ai 1874 - ltWi 1 

JartSl 

JanJO 


Spot 11736 
Futures 122.73 

11660 

122.78 

11680 

122.45 

12198 

129.18 
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7895 

7667 

7899 . _ 

7832 

Apr 

7797 

77.15 

77.12 

7897- 
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72.12 

7235 

7232 - 

7135 

Aug 

8837 

6895 

6679 

583$ 


69.07 

6832 

80.16, . 

5090 

Dae 

5890 

7030 

6090 

5030. 

Feb 

6636 

6095 

0038- •• - 

8030 


UVE MOOS 40,000 tb: cente/tba 


does Previous Hfgh/Low 


Feu 
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41.12 

4030 

41.12 

4092 

413&.L • • 
4035 
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4420 

4396 

•4438.-_- 

4390- j 

JUJ 

44.62 

4*32 

-4436-: 

4*20 j 

Aug 

4335 

43.35 

4S3Q>.: 

-■4530 : ■ 

Oct 

40.82 

40.40 

40.65. . i.- 

-4038-' 

Dec 

43.70 

43.45 

43J78’.- 


Feb 

44.60 

4*37 

4430 - I-' 

-44J«_ ri 


POWC BELLI 40,000 toe; oanteAb V'/ : _ 
Ppm Previous Htoh/Low : • ^ 


Fab 

33.30 

3392 

34. to: 

— SMS' 

Mar 

3*95 

84-42 

.3496--- 


May 

Jul 

3S32 

3637 

3595 

3898 

-ST 

3*0*. 

98.10 

Aug 

3597 

5642 

5090 - 
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FINANCIAL TIMES TUESDAY FEBRUARY 4 1992 


LONDON STOCK EXCHANGE 


Light profit-taking hits share prices 

BvTerrv Rvln*w4 mi/ .. . JL 


FINANCIAL TIMES STOCK INDICES 


By-Terry Byland, UK Stock Market Editor 

NEW uncertainties on the 
political and economic fronts 
discouraged UK equity inves- 
tors yesterday and share prices 
gave ground in sluggish trad- 
ing. However, there was no 
shortage of corporate features 
to enliven the market 

Profit-taking was encouraged 
by nervousness over the UK 
political outlook and by doubts 

S? u e <£ ear , tei 7 l Suspects for 
Wall Street. Last weekend 
brought Indications in the lat- 
est UK opinion polls of reviv- 
ing support for the Labour 
party, and of increasing bitter- 
ness in the general election 
campaign already effectively 
under way. 

London showed only a cau- 
tious response to the develop- 
ments in the wage negotiations 
in the German steel industry. 

UK investors feared that the 
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compromise agreement might 

provoke the Bundesb ank to 
raise German interest rates, 
thereby snuffing out hopes of 
an early cut in UK base rates. 
However, optimism on UK 
rates was encouraged by 
another steady performance 
from the pound yesterday. 

Stock index futures provided 
a lead for the underlying mar- 
ket but the March contract on 
the FT-SE Index closed well 
below 2.600. leaving the stock 


market without direction at 
the end of the session. 

Among the privatisation 
issues, which have been closely 
linked to the opinion poll for- 
tunes of the Conservative gov- 
ernment, water stocks gave 
ground as some market ana- 
lysts took a fresh look at the 
sector. Elsewhere in the mar- 
ket, share prices suffered mod- 
est profit-taking but the FT-SE 
Index bounced when it 
approached the SL5Q0 area at 
mid-session. The final reading 
put the FT-SE Index at 2J56QJZ, 
for a fall on the day of 11 
points. 

Traders pointed out that this 
Is the final week of an equity 
account which has brought sig- 
nificant gains in shares and 
that the dearth of company 
news ahead may have encour- 
aged investors to take their 


profits in case prices sag at the 
end of the week. 

Seaq volume fell to 414.8m 
shares from the 668.5m 
recorded on Friday, when 
retail or customer business 
remained high at £i.4biL The 
increase in retail business on 
days when the FT-SE Index has 
been rising tends to confirm 
that the institutions are will- 
ing to top up portfolios when 
they feel more confident about 
the outlook. 

The concern over Wall Street 
proved unjustified, for the time 
being at least, and the Dow 
Industrial Average was two 
points ahead when London 
closed for the day. But UK ana- 
lysts remained cautious ahead 
of the meeting of the Opec 
ministers in the middle of the 
month. 

Among the day's features, a 


cloud continued to hang over 
the brewery sector following 
Friday’s reports that the UK 
Office of Fair Trading had 
made an unexpected ruling 
regarding a planned deal 
between AUied-Lyons and 
Brent Walker. The picture was 
complicated by the Allied 
boardroom’s rejection of bid 
speculation. 

There was further demand 
for Reuters, the global data 
communications group, after 
the UK press reported strong 
recommendations for the 
shares from London brokerage 
houses, some of which claim 
that the group now merits an 
international market rating 
similar to that accorded the 
top grade pharmaceutical 
stocks which dominated world 
equity markets during the 
1380s. 
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Government Sacs 

87.92 

87 64 

B7.B4 

87.80 

87 Bd 

8716 

87.94 

(1S/9/91) 

82.17 

(2/1/91} 

127 4 
(9/1/35) 

49.16 

(3/1/75) 

Fixed tatareat 

100^7 

100.64 

IDO. 82 

100.68 

BOSS 

97.65 

100.88 

129/1/92} 

90.50 

(2/1/91) 

105 4 
(28/11/47) 

«L53 

(3/1/75) 

Ordinary Share* 

1984^ 

1996 6 

10736 

1085.8 

19738 

1B06.5 

2108.3 

(2/9/91) 

1606 3 
(16/1/91) 

2108.3 

(2/8/91) 

49 4 

I20/6MO) 

Gold MhUM 

145 0 

1443 

146.1 

1469 

163J 

130^2 

S2ZQ 
(11/7/91 ) 

127.0 

(22/2/91) 

734.7 43.5 

(15/2/83) (26/10/71) 

FT-SE igo Shan 

2560J& 

257T3 

2S5QA 

25485 

2552.0 

24932 

2CT9.6 

(ZWB1) 

2054.8 

(16/1/91) 

26796 

(2/9/91) 
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(23/7/84) 

FT-SE Eurotrack 200 
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1179 30 

1171.02 

116932 

1178.40 
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13/9/01) 
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(16/1/91) 

1190 60 
(3/9/91) 

93682 
(16/1/91) ' 
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4.64 
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SEAQ Bargna 4.45pm 
Equity Turnover! Em)t 

Equity Bar gainst 
Shares Traded fmlrt 

31,088 

32373 

1369.7 

32383 

562.3 

29^69 

1.349.6 

29.434 

X7A 

27.368 

999.4 

27.898 

4601 

27.881 

B52.0 

27.466 

450.3 

32.400 

660.10 

29.750 

351.1 

GILT EDGED ACTIVITY 

innicaa* Jan 31 Jan 30 


Ordinary Sham bxhut, Hourly chans** Qay'a Hign 1993.1 


Open 

1989a 


9 am 
1988.9 


10 am 
1969.8 


Day's LOW 1978 J 


11 am 

1986.7 


12 pm 
1980.1 


1 pm 
19808 


2 pm 
1980.9 


3pm 

1978.6 


4 pm 
1983 5 


Gilt Edged 
Bargains 


79.9 


74.2 


S - Day average B3.9 84.8 


FT-SE 100. Hourly cftangaa Day' s High 25 8 8.4 Day's Low 2552.5 *SE Activity 1974. 

Open 1 Bam I 1 10 am I 111 ami 1 12 pm( I ipm I I 2 pm 3 pm I 4 pm I tEteeludlng Intra-market 
2563.7 5568.1 2563.3 2560.8 2553.1 2554 8 125554 2553.2 2S59.5 huslness and Overseas turnover. 


FT-SE Euratrack 200, Hourly changaa Day's High 1178^6 


Open 

1176.80 


10 am 
117727 


11 am 

1177.83 


12 pm 
1176J29 


1 pm 
1176.25 


2 pm 
1174 11 


Day's Low 1172.17 London report and latest Share Index: 

Tel. 0891 123001. Calla charged at 36p/ 
minute cheap rate. 48p/mlnvte et all 
other times, 


3 pm 
1172.60 


Water 

stocks 

active 


NEWS THAT the world’s 
biggest waste management 
.group plans a $500m listing in 
New York and London lifted 
Wessex Water, whose joint 
venture group with Waste 
Management International wiD 
form part of the flotation. The 
planned listing incorporates all 
the non-North American busi- 
ness of the parent company. 

Dr Angela Whelan at BZW 
said the US waste management 
market was several years 
ahead of Europe in terms of 
environmental legislation and 
commercial development. “The 
move for a listing sends a very 
strong signal that Waste Man- 
agement sees considerable 
growth in the European mar- 
ket,” she said. .Wessex gained 
12 to 412p. 

Elsewhere, sentiment turned 
against the water utilities, as 
traders and analysts consid- 
ered the sector’s recent surge 
- it outperformed the Footsie 
by 6 per cent in January - 
overdone. County NatWest 
changed from a buy to a hold 
on the sector, analyst Mr Rob- 
ert Miller arguing that “the 
upside is limited until the elec- 
tion outcome is clearer.” How- 
ever, he is moving to a sell on 
Thames Water, believing its 
recent outperformance to have 
gone too fer. Thames lost 3 to 
368p. . 

Courtaulds hit 

Chemicals and fibres group 
Courtaulds fell sharply after 
one . UK agency, broker 
expressed caution on the out- 
look, other City analysts cut 
profit forecasts and the shares 
were hit by profit-taking fol- 
lowing a two-day presentation 
by the company at the Gle- 
neagles hotel in Scotland. 

James Capel remained con- 
vinced that the stock was 
expensive relative to others in 
the sector and reiterated to cli- 
ents its “weak hold” stance, 
first published in September. 
At that time, Capels also fea- 
tured BOC and Mr David Ingles 
of the house chemicals team 
said yesterday: “We think they 
are both good companies but 
Courtaulds is a little expensive 
while BOC is a little cheap.” 
BOC, helped by a stock squeeze 
ahead of first quarter results 
on February 13, rose 10 to 648p. 

A number of securities 
houses marked their return 
from Scotland by shaving 
profit forecasts after Court- 
aulds had signalled that profits 


The ETs London Share Service now carries Investment Trust 
share prices in two separate categories. Those companies 
designated as investment trusts by the UK Tnland Revenue 
under rule 842 of the Income and Corporation Tax Act 1988 
— all those shown wwrisn- the Investment Trusts heading in 
the past - will be listed as Investment Tmsts-Authorised- 
A second category. Investment Trusts-Unanthorised, trill 
contain 56 companies until now listed under the Other 
Financials heading, initially , daily net asset values esti- 
mated by County NatWest WoodMac will be shown for seven 
of these companies. In time, it is hoped to provide net asset 
values for an this category. 


FT- A All-Share Index 


for tbe year to March 1992 
would be no higher than 
£200m. For instance, Hoars 
Govett came back by £5m to 
£200m despite being a buyer of 
the stock. Finally, there was 
profit-taking following a 22p 
rise in the stock over the past 
fortnight The shares fen 12 to 

522p. 

Granada upset 

The resignation of Mr David 
Plowright executive chairman 
of Granada TV, caused conster- 
nation but no instant consen- 
sus in the market over the 
implications for the perfor- 
mance of parent Granada 
Group. Although the market 
had been alerted to boardroom 
unrest for several weeks, the 
resignation came as a shock, 
particularly as Mr Plowright 
was due to retire at the end of 
the year. 

One leading analyst critic- 
ised chief executive Mr Gerry 
Robinson for “rocking the 
boat”. Large shareholders also 
expressed unease at tbe 
upheaval. However, others in 
the market believed the move 
strengthens Mr Robinson’s 
hand in tackling Granada's 
financial problems. The shares 
eased a penny to 223p. 

AUied-Lyons fell 10 to 639p 
following a report that the 
Office of Fair Trading would 
still count as tied 734 pubs 
which the brewer plans to 
lease to Brent Walker. 


Th e r eport resulted in War- 
burg Securities cutting its esti- 
mate of Allied's profits this 
year by £20m to £630m and 
next year by £33m to £700m. 

Berisford International was 
one of the most actively-traded 
stocks yesterday after the new 
chief executive, Mr Alan Bowk- 
ett, bought £lm worth of stock. 
The shares gained gained 2 to 
26p on turnover of iim. 

Tightly-traded Wellcome 
jumped 24 to 1173p after 
announcing that interim analy- 
sis of a Wellcome study sup- 
ports the use of its Aids treat- 
ment Retrovir at an earlier 
stage of human immunodefi- 
ciency virus (HIV) infection. 
Over a two-year period Retro- 
vir can halve the likelihood of 
disease progression for people 
infected with HIV but who are 
still healthy, according to 
newly available data, the firm 
said. 

Profit-taking left Thom-EMI 
15 off at 826p. The shares had 
risen on Friday after the group 
announced plans to rationalise 
its electrical retailing 
operations. Yesterday’s fall 
was stemmed by news of 
Thom’s £31m purchase of a US 
rent-to-own group, a move 
which will strengthen its hold 
in the sector. 

Speculation that Monument 
Oil & Gas might bid for Pre- 
mier Consolidated lifted the 
latter 2% to 30p and left the 
former slightly easier at 36p- 

Fisons fell 7 to 3S7p after 
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NEW HIGHS AND LOWS FOR 1991/92 


NEW HWHS (57). 

BRITISH FUNDS (7) Tren*. 11 pc -01-04. 

Tr. Ml pc 2D02 c. OTHER FIXES INTEREST 
(4) Aslan Dm. 10 U pc 2009. Hydro OustMC 
T5PC 2011, Int-Anw. Dm. 12 ‘2 pc 2003. Do. 

Mi po ana A me ricans n> Lows'*, banks 
CM ABN Amro. HSBC, BREWERS A 
DtSTHLEHS (1) Mansfield. BUSINESS 
SERVICES (B) Adam a Harvay. Capita. 
Johnson Ctaanara. RCO, Seim. Sherwood 
Computer, chemicals ( 2) Camarldge 
Mmope Laaa, Htckaon. CONTRACTINQ 
a CONSTRUCTION O) Bool (HJ. 
ELECTRICALS (1) Memter-CMUfl. 
ELECTRONICS (•) CML MJcroavetema. Drue*. 
Etact Dam Piooju EurMharm, MTL Inatra.. 
Sami, EMQmeerok] qeneral (3) Hal me, 
PCT. Vlctaullc. FOOD MAMUFACTUMMa 
(2) Sonnwteu. CnmawWt HEALTH » 
HOUSEHOLD (1) WeOcome, INVESTMENT 
TRUSTS pi) Stated! Pip. Prt.. Drayton 
Recovery Prifl, Growth. Exmoor Dual Zero 
Prt- Oartmora Scot Zaio Pn„ India Fund. 
Latin Amar., ManaMn, Murray EMarprtM 
Zara Cv. IBM, Rhier a Mara. Stppd. Prt. 
Scottish MaH. Stppd. Prt. Templeton Eimg. 
Mfcta.. MEDIA («J News Inti.. Radio Clyde. 
Reulari. Tyne Teea, MERCHANT BANKS 
(2} Warburg (50). Do. fipc Prt.. MOTORS 
(t) Bair A WAT A. OTHER FINANCIAL (S) 
Adken Hume. Sartre Pacific A. Templeton 


Galbraith, OTHER INDUSTRIAL MATCMAiS 

(1) ECC. PACKAGING, PAPER a PWNTMa 
(X) Bowater. SmuriH (J). TRANSPORT (1) 
Camay Pnctflc. 

NEW LOWS (44). 

BUUNNO MATERIALS (2} AJ brighten. 
Heweteon. CHEMICALS HI Anglo United, 

contracthm a construction u> 
London a ctydeaMe. electricals P) 
Wholesale Flttinga. ELECTRONICS (X) P-E 
inn.. Sanderaon. emqmeehmq aerospace 

(3) Dowry. MU Westland. OKHNEERMQ 
GENERAL (3) Hay (N). RanoM. HEALTH 
A HOUSEHOLD (1) KKty UWe. HOTELS 
a LEISURE m Kunk*. Savoy A, 
BmsniBNT TRUSTS m City of Oxford. 
Engllah a Caledonian. Gartmora Scotland. 
Do. Unite, Murray Split Cap. Unite, North 
Amer. Gas.. Rhier Plate Cap- MEDIA (1) 
Asprey Comma, MISCELLANEOUS (I) 
AbbaycrasL OB. A GAS (4) Aviva Petrtm., 

BrlL Borneo. Ktagaton OIL Oliver Rea. 
OTHER FINANCIAL (S) Cater Allen, King 
& Sharon. Union DtmunL PACKAQBKk, 
PAPER A PRINTING (2) Waca, Do. 8pe Prt, 
PROPenrrv (3) Cabra Este. Capital a 
counties. Chesterfield 525pc Prt. STORES 
PI Canton. Catarrtstan, TORUS QQ Led la 
Wise, Vtvat, SOUTH AFRICANS (1) OK 
Bazaars, PLANTATIONS p) Moran, NUNES 

(2) Anpeeey, Free State Dev. 


securities houses advised prof- 
it-taking as bid rumours 
riimmpri. Last week persistent 
speculation suggested that 
Hanson (off 4 at 205p) might 
bid for Fisons or make a joint 
offer with Medeva (off 2 at 
274p). 

Buying ahead of the figures 
on February 12 continued in 
Renters and pushed the shares 
up by 11 to 1139p. 

A cut in profit forecasts by 
one US securities house hung 
over Royal Bank of Scotland, 
which lost 5 to 161p. The house 
reduced its estimate for the 
year to March 1992 by £35m to 
£140m and for the forthcoming 
year by £90m to £200m. The 
cuts reflect lack of profits in 
the bank’s English operations 
and do not take into account 
bad debts, expected to be 
around £295m. The house also 
adopted a more bearish stance 
on the shares. 

Profit-taking took the wind 
from Rank Organisation's 
sails, the shares losing 6 to 
665p. There was also talk of 
brokers switching to Ladbroke, 
with the feeling that the shares 
represent good value in the 
lead-up to the leisure group’s 
results in April, and with the 
possibility of an increased divi- 
dend. Yesterday UBS moved its 
stance on Ladbroke to a buy. 
The shares lost 4 to 210p. 

Leading property shares fell 
on fears that tbe possibility of 
an interest rate cot was fading- 
British Land lost 5 to 268p, 
Hammerson ‘A* fell 9 to 498p, 
while MEPC slipped 7 to 377p. 

National Power and Power- 
Gen were each squeezed 5 
higher on a shortage of stock. 
PowerGen closed at 243p and 
National Power ended at 232p. 

Acquisitive conglomerate 


APPOINTMENTS 


The compliance 
merry-go-round 

Bernard Rouge t, who has been 
in charge of compliance at 
County NatWest in the after- 
math of the Blue Arrow affair, 
moves to become director of 
group compliance at National 
Westminster Bank. 

Rouget, 54. who bad earlier 
been a senior inspector at Nat- 
West, was plucked from the St 
James's Street branch of the 
UK clearer after the 1987 stock 
market crash to help sort out 
auditing procedures after a 
trainee accountant client of 
County NatWest had managed 
to run up losses of over £Lm in 
traded options positions. 

Rouget initially reported to 
Elizabeth Brimelow, who later 
became embroiled in the Blue 
Arrow investigation. Rouget 
took over her job, as head of 
compliance as well as audit, in 
September 1988. 

His primary task, he says, 
was to establish the indepen- 
dence of the compliance func- 
tion, “We were all feeding our 
way somewhat,* he recalls, 
referring to the early days of 
the implementation of the 
Financial Services Act. 

Reporting lines were to the 
chairman and chief executive 
o| County as well as to the 
director of group compliance, 
the job he moves to on the 
retirement of John Fraser, who 
bad been at NatWest for 44 
years. 

Rouget is replaced by Keith 
Palmer, a “natural fit" from 
hrs previous job as deputy 
8roup compliance director at 


Midland as well as head of 
compliance for Midland Mont- 
agu. Palmer, who is 46, joined 
Midland's legal department in 
1975. 

While Rouget acknowledges 
that compliance is easier in the 
current sombre environment 
- a marked contrast to the 
frenetic deal-making that char- 
acterised the latter part of the 
1980s - he emphasises that 
compliance officers cannot 
affand to rest on their laurels 
when business is scarce - 
“that is when commissions are 
hard to come by*. 

■ Barclays de Zoete Wedd has 
promoted three Frenchmen 
from its Paris corporate 
finan ce operation to the posi- 
tions of managing director, 
previously a tide within the 
Barclays group inhabited 
largely by British nationals. 

Bertrand Foplu, Michel 
Tfrouflet and Thierry Varene 
are all at Compagnie Finan- 
cier* Barclays de Zoete Wedd. 

1 he move reflects a further 
effort to Internationalise top 
management as the UK dearer 
pursues its ambitions on tbe 
continent Barclays recently 
announced Carlos Martinez de 
Campos as its new director of 
European retail banking and 
Jacques Bambosson as direc- 
tor of European corporate 
banking. 

Other managing directors of 
corporate finance announced 
by BZW are Richard Mews, 
based in Hong Kong, John 
Plaxtou in Toronto, and Rich- 
ard GUlingwater, Malcolm Le 
May and Philip Remnant in 
the UK. 


■ Sir John Cockney has 
announced that he will resign 
as chairman of 3i at the agm in 
July. He had originally 
planned to steer the company 
through its flotation and then 
step down in 1993. 

However, those plans were 
made in the belief that the flo- 
tation would take place in 
March. Since it has now been 
postponed until after the elec- 
tion, Sir John thinks it would 
be preferable for his successor 
to be in place for the flotation. 

■Simon Thorp, who recently 
left Salomon Brothers, has now 
joined NatWest as head of gilts 
trading. NatWest claims it has 
beefed up its gilt trading 
operations during 1991 and is 
"currently trading profitably" 
after showing pre-tax losses in 
the four years after Big Bang. 
It claims to have a market 
share of between 8-7 per cent 
in gilt-edged market making. 

■Jonathan Custance Baker is 
appointed md and director of 
European business develop- 
ment, PUTNAM’S new London 
office. 

■ Michael Balfour (not Michael 
Bond) is director and head of 
emerging markets department 
of EDINBURGH FUND MAN- 
AGERS. 

■Ceris Williams has be come a 
director of ROTHSCHILD Asset 
Management; he moves from 
Midland Montagu. 

■Trevor Thomson is appointed 
director and head of SWISS 
BANK Corporation's service 
products group in London; he 
moves from First National 
Bank of Chicago (UK). 


Squaring 
the circle 


Keith Orrell-Jones, 54, is to 
succeed Jim McColgan as 
group managing director of 
Blue Circle, one of the world's 
largest cement companies. 

McColgan will be leaving in 
September when he reaches 
Blue Circle's normal retire- 
ment age of 62. 

For the past year Orrell- 
Jones has been president of 
Blue Circle's US operations. He 
was previously chief executive 
of ARC, the aggregates and 
concrete subsidiary of Consoli- 
dated Gold Fields which was 
acquired by Hanson in 1989. 

Orrell-Jones joined ARC in 
1972 and was president of the 
group's north American busi- 
ness between 1981 and 1987 
before returning to the UK to 
become chief executive. 

According to McColgan. 
Orrell-Jones ’s tenure in the US 
for Blue Circle has coincided 
with one of the worst construc- 
tion recessions that country 
has seen. “The US division had 
problems other than the reces- 
sion. Keith Orrell-Jones, how- 
ever, has managed to reduce 
costs, increase management 
efficiency and improve cash- 
flow. I cannot think of many 
European cement companies 
operating in the US which will 
be able to boast of a similar 
record." 

Orrell-Jones was educated at 
Newcastle High School and St 
John’s College, Cambridge and 
is married with four children. 


Tomkins jumped 9 to 441p after 
UBS Phillips and Drew reiter- 
ated its positive recommenda- 
tion on the stock. Mr Jack 
Jones at the securities house 
said the company had “a 
strong balance sheet and cash 
flow and is well placed for fur- 
ther acquisitions." 

Worries over the dividend 
continued to overhang BET, 
down another 5 to I46p. 

Profit-taking and a forecast 
cut from S.G. Warburg hit 
Siebe. The shares lost 16 to 
563p after the broker was 
reported to have reduced cur- 
rent-year estimate by £15m to 
£l50m. The following year’s fig- 
ure was cut by £20m to £180m 
and Warburg cited weakness in 
the US economy where Siebe 
derives over 40 per cent of its 
sales. Turnover reached 1.8m. 

TI Group continued weak 
after a negative report from 
brokers W illiams de Broe on 
the company's accounting 
practices. The shares gave np 
another 17 to 580p. 

James Wilkes added 5 to 
182p after Petrocon Group 
announced a £36.6m bid for the 
company. Petrocon closed 
unchanged at 46p. 

Secnriguard jumped 17 to 
136p after reporting a 30 per 
cent improvement in profits. 

MARKET REPORTERS: 

Peter John, Joei KJbazo, 

Colin Mlllham, 

Christopher Price. 

, ■ Other market statistics, Fnclud- 
' ing the FT- Actuaries Share Indi- 
ces and London Traded Options. 
Page 20. 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADERS reported a dull 
session in the derivatives mar- 
kets, with little in the way of 
economic data or other fea- 
tures on which to focus, writes 
Joel Kibazo. 

hi stock index fntnres, the 
March contract opened 
strongly, with a 32-point pre- 
mium and was squeezed 
higher before running into a 
bout of mid-morning selling. 

The selling reduced the 
March premium prompting 


renewed buying before a poor 
opening on Wall Street once 
again halted the contract’s 
advance. Sentiment was also 
affected by weakness in other 
European markets and con- 
cam at the level of pay settle- 
ments agreed for German steel 
workers. 

March closed at 2,599, and 
some 13 points above its esti- 
mated fair value premium of 
16. Volume reached a reason- 
able 6,830 contracts. 


In traded options, turnover 
reached 24,680. down on Fri- 
day's high figure of more than 
31,000 contracts. 

Tbe FTSE-100 Index option 
was busy, trading 7,058 con- 
tracts. British Gas was the 
busiest stock option, with 
2,182 lots dealt The June 240 
puts were the busiest series. 
This was followed by Hills- 
down. with 1,560 contracts and 
then Cable & Wireless, with 
1,133 lots changing hands. 
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Notice to Warrantholders of 

MITSUI ENGINEERING 
& SHIPBUILDING CO., LTD. 

Bearer Warrants to subscribe for 
shares of common stock of 
Mitsui Engineering: & Shipbuilding Co.. Ltd. 
issued in conjunction with 
U.S. $330,000,000 

5 per cent. Guaranteed Bonds due 1994 
(the “Vlferrants") 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Notice is hereby given that in respect of U.S. dollars 380,000,000 
bonds due 1996 with warrants issued by Mitsui Engineering & 

o 

y uiu H‘ ui 7 «« auen wjuTuncs waa nxed to oe ien on ‘£in n 
January, 1992, being less than the current market price per shore 
on such date, Yen 572.20, as determined in accordance with the 
relevant provisions of the Instrument and the Warrants, and con- 
sequently tbe subscription price per share for the Warrants has 
been adjusted as follows: - 


11 Subscription price before adjustment: 

2) Subscription price after adjustment: 

3) Effective date of the adjustment: 


Yen 504.80 

Yen 500.80 

31st January, 1992 
(Japan time) 


MITSUI ENGINEERING 
& SHIPBUILDING CO., LTD. 

By: Dai-Ichi Kangyo Trust Company of New York 
4th February, 1992 as Dirfursement A«nt 


Currency Fax - FREE 2 week trial 

ifom Chcil Analysis Lid cr,k Anne Whitby 

? S'MIIdw SlfoC'l. London Win 7HD, UK • Tel: 071-734 7174 
eictanqe rate specialists lor over l&yejrr; fox: 071-439 49W 


MG GREEN ENERGY FUND 
PCP 

2, boulevard Royal, Luxembourg 

DIVIDEND ANNOUNC1 


MG GREEN ENERGY FUND will pay out a dividend of USD 0. 10 
per share on February Bth, 1992 

Shares are traded Ex-dividend as from February 7ih, 1992 

The dividend is payable to holders of bearer shares against presen- 
tation of coupon no 2 to the following : 

Banquc Internationale & Luxembourg 
2, boulevard Royal, L-2953 Luxembourg 
Grand-Duchy erf Luxembourg 

THE BOARD OF DIRECTORS of 
MG MANAGEMENT S.A. 


REPUBLIC OF CYPRUS 


The FT propw e t to pobiiah this aurvey on 
Man* 23rd 1992, 

The surrey w31 be included with every copy of Ihe FT on 
that day and will reach over 1 nulboa readera ju Mate 160 
countries world wide. 

Id Europe alone, research ihom that 54% of Chief 
Executives of the tarscsi Cotnpanici read the Financial 
Times. 

To resell thig important audience with an advcnaemenL 
please contact, 

dirii Sdtaanning in Bimringhen 
Tet 021 454 0922 
Fax- 021 455 0869 or 
Kirsty Saundcn in London 
Td: 071 873 4*23 
Fax. 071 873 3079 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Trading held to tight ranges 


Trading was restricted to tight 
ranges yesterday on the for- 
eign exchange markets, with 
dealers cautious ahead of US 
employment data due for 
release on Friday, unites Simon 
London. 

The dollar was mixed over- 
night in the Far East, losing 
ground against the D-Mark but 
holding firm against the yen. 
The US currency closed in 
Tokyo at DM1.6050, from 
DM1.6115 at the close in New 
York, and Y125.65 from 
Y125.80. 

These tight ranges were car- 
ried forward into European 
trading, with only a brief 
flurry of activity on the 
announcement that German 
steel workers and employers 
had reached agreement over 
pay. 

The 130.00 workers repre- 
sented by the IG Metal] union 
now look likely to accept a 6.4 
per cent pay offer. The union 
was originally asking for a 10.1 
per cent pay Increase and last 
week received strong backing 
for strike action. Even so, most 
analysts saw the settlement as 
disappointing and encouraging 
other unions to press for 
higher pay. 

Against this, Industrial pro- 
duction figures for December 
showed output in western Ger- 
many falling by 3.1 per cent 
during the month, having risen 
by 0.3 per cent in November. 

C IN NEW YORK 


Although the data is distorted 
by national holidays, the fig- 
ures were taken as a sign that 
economic activity is now con- 
tracting. 

Overall the D-Mark was 
stronger. The settlement 
higher than retail price infla- 
tion, currently around 4 per 
cent, may encourage the Bund- 
esbank to maintain a tight 
monetary stance. 

In the afternoon session, the 
dollar weakened farther 
against the D-mark following 
the realese of the monthly 
index produced by the US 
National Association of Pur- 
chasing Managers. The index 
registered 47.4 in January, 
unchanged from December. A 
figure below 50 shows that eco- 
nomic activity is generally con- 
tracting. 

The US currency closed in 
London at DM1.5975 from 
DM1.6080 on Friday; Y125.90 
from Y 125.55; SfrL4235 from 
Sfrl.4285; and $1.8000 from 


$1.7900 against sterling. 

The D-Mark was also stron- 
ger against the yen, rising to 
Y78.75 by the London close, 
having traded below 78.00 at 
the end of last week. 

Within the European 
exchange rate mechanism, the 
strength of the D-Mark 
renewed the pressure on ster- 
ling. the weakest currency. 

The UK unit fell back in the 
afternoon to close at DM2.8675 
from DM2.8775 on Friday, just 
a shade above its floor within 
the system, determined by its 
maximum permitted diver- 
gence from the strongest cur- 
rency, the peseta. 

The peseta was bouyed by 
the removal of capital controls 
in Spain, closing in London at 
Pta£L91 against the D-Mark, 
little changed from the levels 
seen on Friday. 

Analysts expect the liberalis- 
ation measures to increase the 
flow of overseas funds into 
peseta assets. 
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FINANCIAL FUTURES AND OPTIONS 
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MONEY MARKETS 


UK rates steady 


FT LONDON INTERBANK FIXING 
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UK money market rates were 
little changed yesterday 
although conditions were 
squeezed as repurchase agree- 
ments set in January reached 
maturity, writes Simon London. 

The Bank of England fore- 
cast a liquidity shortage of 
£650m early in the session, 
later revised up to £750m. The 
main component was maturing 
repurchase agreements set last 
month, draining £lJL06bn from 
the market. This was moder- 
ated by exchequer transac- 
tions, which added a net £620m 
to the system. 

However, rates were steady 
early in the day at below 11 per 
cent and the Bank of England 


UK clevbia bank ban la w fla g rata 
115 par cant 
Irma September 4, 1991 


added only £22m funding 
during the morning session, 
through the purchase of band 1 
bank bills at 10 % per cent. 

Afternoon assistance 
amounted to a more 
substantial £3 68m, again 
through the outright purchase 
of band 1 and band 2 bank bills 
at 10% per cent. A late 
liquidity injection of £70m 
bought total assistance for the 
day to £560m. 

Despite the net drain of 
funds during the day, 
overnight money rates were 
stable. The unsecured 


overnight money rate closed at 
10{i — -A per cent from 10 % - 
% per cent at the end of last 
week. One month interbank 
money dosed at ION - % per 
cent; three-month interbank 
funds closed at 10% - % per 
cent 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange was weaker, 
closing at 89.63 from 89.67 at 
the dose on Friday. 

Analysts commented that 
the pay settlement between 
German steel workers and 
employers for a 6.4 per cent 
pay offer meant that German 
interest rates are likely to stay 
high for some time. This could 
limit the ability of the UK 
government to reduce interest 
rates, a factor reflected in the 
futures market. The closing 
level of the March sterling 
contract implies bank base 
lending rates of 10.37 per cent 
by the Spring. 

In Frankfurt call money 
interest rates eased following 
the sharp month-end liquidity 
squeeze last week. Call money 
traded mostly at 9.60/70 per 
cent, from a peak of 9.75 per 
cent on Friday. 

The tight conditions last 
week were reflected in the 
amounts borrowed by financial 
Institutions at the Lombard 
rate, the Bundesbank’s 
emergency funding rate. 
Lombard borrowings rose to 
DM7.ibn on Friday, from 
DM2J.bn on Thursday. 
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■■Ms BrmunoNAL nKwamea plc 
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at Dm ibon namM conpaiqr are raqidnxf 
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dajlara ot thalr dabta or dalma, and tfta 
namaa and addrassaa ot diair aoflenara. H 
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OEM Ms STDi day « January toOQ 
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Allianz A6 

Altana lad 

Asks 

Asks Prf - 

BASF 

Ba d cn wei h 
Bajw. 


BMW(C ... 
Bavw Verelnstk .. 

Befersdorf 

Berliner Bank .... 

Berliner Kraft 

BHF Bank 

BHflopBerg 

Calonla Kitm 

Cotonta Korom Pt .. 
Commerzbank ..... 
CantincmalAG .... 


.22530 

716 

860 

.665 

635 

.245.70 

262 

29940 

40430 

54130 

424 

811 

271 

12130 

428 

948 

985 

560 

26330 

224.70 


+13 

+25 

-JO 

-4 

+13 

+5 

-130 

+3 

33 

+5.50 

-2 

+1 

+1 

-030 

45 

-7 

-10 

410 

- 0.10 

+0.70 


February 3 


+ or— 


DLW 

Daimler-Benz . 
(Fr> 


Dentsche Babcock 
Deutsche Bank _.. 

Older -Wcrfcc 

DonglasHldg 

Dra Be r ^r k 

Dnsdnor Bk 

Fag Kngel Richer - 

Genamtoicr 

GotabchmUtma. 
Haintnn Elekt 

Henkel Prf.. 

Heriitz 

Hoehtlaf 

Hoecfca 

Hoerefi _..... 

HotzmannPti 

Horten 

IKB Deutsche bN 

Industrie Werkr , , _ 

Kali A Sale 

Kantadt 

Kaufliof 

KHD 

KladaierWerke-^ 

Lahmner ...._ 

Lrttoeft 

Linde 

Uaotype-Helt 

Lafthum 


Laftfeano ■/» Pit ... 

MAN ..._ 

MAN Pref 

Mamuminn 

Mannheim Vers _. 

Mercedes HM 

MeultaemHsdoft 
■iimEkheckatagl _ 

PWA 

Phillis KdntuMin _ 
Porsche 


Mtebwli 
RhelnaHtall Berlla „ 
Rheimnetaii Prf .... 

Rhein West El 

RMnMstam 

Rosenthal 

ScheriDg 


Siemens - 

fsasiin.^.:: 

Tftyaen 

Varta .... 


Veba 

VEW 

Verato-West 

tM ^ageoT J.'.'! 
voiksmaai Prf ... 

WeUaPrfT 

Zanders FeUM) ... 


.467 -2 

749.50 +030 

137 +3 

332 —3 

17230 -2.20 
70430 +030 

153.20 -1.00 

620 -a 
&ffl) +7 
365 +680 

230 

.0 +7 

_ J5 -3 

. 200 -0.50 

511 +1 

970 -3 

57430 -730 
384 +6 

1462 +5 
25130 -1.40 
.25530 -230 
U50 -5 

169.50 +030 

257a- +030 

30730 -3 
146 -2.30 

60730 -1 
467 -8 

14930 +2.20 

116.50 +1.60 
800 

479 -3 

766 +3 

35730 -530 
181 +330 

136 +2 

354 +3 

291 +130 

271.80 +3 
748 +8 

360 +5 

590 +2 

352 +3 

1330 +30 

209 +330 

389 +3.90 

31630 +4 
237 

829.20 -1-80 
49930 +230 
664.70 +270 

480 +5 

570 +5 

22030 +030 
30130 -130 


367.70 +1 

214.70 -030 

34730 _.. 
377.20 +0.20 
338 +030 

288 50 -130 
606 +3 

220 +5 


ITALY 


Ftamaiy 3 


Lire 



FemmlFlR. M .. 

FlatPrlv 

Flat 

Ftafls 

Fondiaria ........ 

Gemlna 

Generali Asskur. 

Gllanflrd 

IFlBrfr— 

Waitable 

HakemotU 

Halgas. 

UoydAdriatica ., 
Magnet! Marelll . 
Mediobanca 

Montedison 

Olivetti _... 

Pirelli &Cd 

Pirelli Spa 

RAS 

Rlnascente(La)... 

SASIB 

SP 

Saffa A 
Salpem 

am Spa 

SMI 

SntaBPD 

5TET 

Toro Aaskur 
Tod Franco ....... 

Unteam .... 


+65 


- L230 
.. ZLB95 


Frfa— iy 3 


FN. 


ABRAsmHeHhg — 
ACFHJdOepHtm — 

AEGON 

AhnM 

AKZO 

AMEVDepftaa — 
BohUGBltoiRva — 
Banm4WaMcs_ 
Pill eunT a6yte_ 

CSM Des Rees 

OAF 

OSM 

Dortttsche Petr ... 
Efaaler Dtp Rees — 
Fofckcr Dap Rea . 

Gamma - 

Ost Brae Dqi Rets 

Hetaekoi 

Hoi bid Brim — 
HnofMess Dtp too — 
Hunter Douglas ._ 

IHCCalUucT 

m mom Dtp te — 

InU Mnrihr 

KLM 


KNP 

KntaMdRdOpBD . 


NedUnyd 

NUverd-Ten Cate . 
HUrttaMDpBs — 

OceV Glint 

wIMtob— 

Ph jllps— 

PafeGram 

Rdhco 

Rodainco 

Rollnco 


46.90 
31 

125.10 

79.60 
13330 
5530 
47 JO 
6030 
44J0 

88.10 

24.90 
10430 
13430 
109 JO 
29 
105 
33.40 

170.70 

202.70 
5L70 
7130 
62 

51 

62 

4130 

45.60 
46-10 

61.10 

96.60 
15830 

69.90 
43.50 
3130 


Royal Dutch __ 
(M lever Deg Bee.. 

VNtl 

VHF Stork 

Wrmu Dtp Ite ... 
WdtanDIhgta— 


.40 JO 

.9890 

.5430 

.9930 

. 71.60 

. 145.40 

.18630 

.84 

.45.40 

.64.90 

.6830 


+030 

-030 

-0.70 

+0.60 

-030 

+030 

-030 

+0.90 

+030 

-030 

+0.10 

-030 

+ 1.10 

-030 

-oin 

; I 
- 0.10 
+ 0.10 

t 

+030 

- 0.10 

+ 0.10 

-0.70 

-810 

- 0.20 

- 0.10 

-I 

+0.80 

+030 

+030 

+OJO 


NORWAY 


Febmry 3 

Kroner + or- 


Aker A Free 

Bergeser A 

Drnnorsk BkFrtv — 

Dynolnd 

Elkam Free 

RrtfcultocAFfTV — 
Kvaeracr Frec_... 

LetfHragb 

Nmsk Data A — 
Norsk Hydro — — 
HmtoStagAFree _ 

Orkla Free 

Saga Pet A Free 
Sags fWB Free ~... 

Skaogend Ml.. 

Slot IB 


UNIShaelnKj Free . 

Unitor 

Van) 


63 
. 126 

w° 

.292 

217 

84 

.7.75 

14430 

10^30 

170 

95 

9430 

4.60 

130 

68 

90 

68 


-2 

-5 

-030 

-230 

-330 

A »’ 

-a 

-230 

-230 

-2~ 

-030 

-0.40 

-2 

+1 

-2 

-3 


SPAM 


February 3 


Ptv 


Alba (Carp Fin) 
A ra gones es _... 

AcImH 

Banco Bdlmo Via 
Banco Catral Hhp . 
Banco Exterior .. 
Banco Popular _ 
Banco Santander 

Banesto 

CEPSA 

CarbnrasMeuI _ 
Draoados 
Ebro Amico las — 
ElectraVtasgo — 

Endesa (firi 

Erma 
Fecsa 



Union Femsa _. 
Ustaayel FWt _. 

Unllta 

UiUs5er2 _. 
VaHebermoso ... 


SWEDEN 


Fatantaiy 3 

Kroner. +or- 


AGA B Free 311 

Asea B Free 320 

AsiraAFree 565 

Astra B Free 555 

Atlas Copco B ... — 272 

Ekctmiia BFree 236 

Ericsson BFree — 114 

Essrtte BFree 138 

Gambro B Free ..... 267 


-1 

-2 

-10 

-1 

-J 

_g- 

+5" 


8WOEH 

FtammiyS Krcow. +or- 

Incentlve B Free 165 

No Oct Dm 8 Free 240 

Nobel Free ..._ U30 -030 

Proconlta B Free 197 -1 

Smdvlkes B Free _. 371 -4 

Skandla Free ........ 133 -1 

Skan EnftlldaC .... 50 -1 

SXF BFree 106 -1 

Sum Kopp B ...... 266 -4 

SCAB Fret 107 -2 

Svka. Hand). BFree .90 -1 

TreUtbora B Free _ 112 -2 

Votra b Free ... 376 -5 


SWITZERLAND 


Frfmnmr 3 Fa. 

♦ Of- 


Ad la loti (Hr) — 

AdUPtgOs 

AbmohseLma 

AlnsnhsePtgCts... 

BatataePtg 

Broun Bovm (Brt .. 
Broun Borerf Ptg 

CSHMgsCBri 

ObaGelgylBr) .... 
ObaGetgytReg) _ 

Can GeSfiPi M .... 

Ekfc tr ow a t t 

Ehrtn 

Fischer (Geo) 

FlsdierPtg 

Forbo 

HoMerbk(Br) 

Hdstoff (Bri 

Jtlmoll 

Jelmoll Ptg Cts .... 

Laodta&Gyr 

UAAEPMrPN-. 

Leu Hold (Br> 

Len Hold Ptg. 

MagGtobusPto..- 

MBmontReg) 

Motm-Columbus ., 

Hrstre 

Nestle (Reg) 

Oer-SuerMe(Br)... 
PargesaHId 

«ctomontA(Brt .... 

Roche (Bri — 

Roche {Geonse) 

SaiMozBr . 
SandozPLCta. .— 

Sandoz Reg - 

Schindler (Bri 

ScfeindJtr (Pt Cts) ... 

SlkaRegA 

Surveillance (Bri ... 

Swtisalr — 

Swiss Bade (Bri .... 
SWfss Bank Ptg..... 
Swiss RriMoranca . 
Swiss Mns Ptg .... 

SwhaVolksbfc 

Union BaricBr 

Union Bad: Ptg .... 

wimmnnr 

Wtatertbor Ptg 

Zrrldl Ins 

Zorich Ins Ptg 


-14 


HP* 


i^?00 


2.210 +10 


SOUTH AFRHM 


Fibraary 3 


ABSA 

AEQ 

Allied Tecb 

Anglo Am Coal 

Anglo Am Carp .... 
Anglo Am Gold ..... 

AnglovuiN - 

Barlow Road 

SufWs 

CNA Gallo 

De BeerVCentenary- 

DeenmalGold 

Ortafomatai 

East Rand Gold 

Etaodsrand Gold ... 

First Nat Bank 

Free Stale Doss GaM ._ 

Gencor 

Gold Fields SA 

HvUbeest ... — — 
m(d Steel 

. , JR 

Kinross Gold 

Kloof Gold 

UbanoaGotd 

Liberty Life SA ..._ 

MsJbold 

Nedcor — 

0 K Bazaars 

PaiaboreMog 

Pm nierGp 

Rembrandt Grp ..... 
Rembrandt Oitrl ... 

Rust Plat 

Safmarlee&ltoBde 

Sage HI* 

Smith (CG) Ltd 

SABrcwm 

SA MM Amcor ..... 

Tiger Oats 

Tongaat HnJetL. — 

VaalRrefs 

Western Deep 


1035 +0.05 

9 

100 
125 
129 
244 
76 

5530 
29* 

28 

94.75 
6.65 
41 
625 
2430 
57 
30 

1125ir 
78 

1525 
13 
1.94 
44 

3125 

2.75 
3925 
35 

17.25 

10 
71 

3630 


+025 

+2 


+815 


+030 

+0.04 


2630 

19.20 

61 

8730 

925 

UOr 

5630 

31 

41.75 

2230 

127 


+0.90 

+020 

+o.re 


-025 

+025 


AUSTRALIA (couthared) 


Frinary 3 


Yen 


Japan Radio ... 
JapnSUrl Warts . 


Jujo Paper 

JllSCO — - 

Kagame 

Kajima 

Kaken Pbarm 

Kandento 

Kaneba 

Kanetaa 

Kanenutsa Corp .. 
Kansai □ Power _ 

Kansal Paint 

Kao Corp 

Kwasakl Heavy tad — 
Kawasaki Khcn .... 
Kawasaki Steel 
XrUi Bee EzyreK — 
Kdo Tdw El Rw — 

KHdmman 

Woden 

KMHUgpRalheay - 

Khtn Brewer 

Kobe Steel 

KoHaManf 

Kokasal Electric... 

Ksknya 

Komatso 

Konlca - 

K030 tSaRo Co 
Kobota Corp ........ 

Kmnaal-Gwil .... 

Knmlal Chemical „ 

KaraAn bid 

Koraray 

Kurcha Chemical ... 

Knrlu Water 

ra 

rShlryo 

0 

Hafcho 

Krona Sahara Bk.._ 
Wiatu El Power... 


MaedaCora 

Maktoo M filing .... 
Maltha Corp 

Marubeni 

Maradal Food _..., 

Marnl 

Marulcbl Steel — 

M'shKa El Ind 

M'stalta El Wk 

M’ddta Koto 

M'sfctta Ifcfrfg ..... 

Mazda Motor Core 

Mel II Milk 

MeiflSeika^. - 

MmlanCora — .. 
Dam Coca Cola _. 

Htoebea 

MlnoiuChmBR ... 
MIsawaHom — 

M'bMI Bk 

M’bWUCora- 

M'bWiI Elec 

I'Wshl Estate — 
M-bfttaGmChem._. 
M-bfeM Heavy Ind.... 

M'bWiI Kastl - 

M'bbM Materials 

MTstsM OH - 

M'bWiI Paper . — 
M’bWiI PHcbem._ 
M'bWiI Plastics _. 

M'bWiI Rayon 

M'bWiI Steel 

UrbWdTr&Bk 

M'bWiI Warehouse.. 

, uboifil Belting _ 

Mitsui Co 

Mitsui Eng5h1p_.. 
MRsrlFotean .... 

MRsal Marine 

MltW Mag A Sot 

MRsal Osk Line.... 
MItsm Petehtm .... 

Mitsui Soko 

MItsm Tatyo Kobe 
Mitsui Toatsa ...... 

Mitsui Tr&Bk 


.2390 +50 
. 577 *17 

.999 -U 
.380 +8 

. 1270 .... 

.630 +0 

. 1,700 .... 

. 1,020 -20 

. 1.400 .... 

.1490 +10 
3.000 +80 

! 638 +fl 
633 +10 

, 2.710 -80 
605 +5 

1460 .... 

522 -3 

465 +4 

.357 -3 

. B29 -20 

770 -5 


,600 +10 


Mitsumi Elec 

MocMda Ptorni .... 

Moi+taga Milk — 

Mori 5aki 
Mnrau Manufact . 

NEC Corp 

HGK lasutatare 

XGK Spark Plug ... 

NHKSprlng - 

NKKCOtp 

HOKtOp 

KSX 

ffTRTovo Btarteg ... 
Hacfil Fpiltohl .... 

Nagasafcljm 

Nagme — 

Nagoya Railroad ... 

NatloeW House 

Iftddl -.... 

WeMrri 

Niton Cement 

M boa Natan 

man Rarkerblog 


Fbtouary 3 


Yea 


SKSS — 

Nikon Carp 


BppMDtdft Santa 
WctreDM 
Nippon Denso __ 
Nippon El Glut. 
Nippon Express .. 

Nippon Fire 

Hugos Flow Mllh- 
Nlppcn Hodo _■ 
Nippon Kjyaknl 

Nippon Mlologl 

Nippon OU .J 

Nippon Paint .-i 
Nippon Road 
Nippon Sanso ._J 
Nipp on Sh arrn.J 
HtapMSkMOKil 
Nippon 5Mnpan J 
Nippon Slrinyakul 
Nippon Soda ...J 
Nippon Stalnlessl 
Nippon Steel ....J 

Nissan Diesel .... 
Nissan Motor _.J 
NlsselSaagyo 
NIssMn Flora ._J 

NlssMnOH 1 

NhshlBbotad _J 
Nlssto hwal „_J 

Ntoln Electric 

Ntesln Food 

NltSUkO 

Nino Boseki 

NittoDeeko 



Norhake 

Odmji Dearie Ibor - 
DMwiwibMtoml.. 

S life:::::: 

Okunza COni 

Okoraera-Goml ... 

Olympoi 

Outran Corp 

Onoda Cement 

Ono Pbarm 

Oaward KaAljaxa ., 

Orient COrp 

Orta Cora 

Osaka Gas 

PeuU Ocean. 

Plou etr Elec 

Pibna Men Pack _ 


-U 

-a 

„ +9 

19300 +1,000 
713M«; 

650 +25 

564 -2 

545 -10 

a 0 :i°9 
645 -14 

1,450 +20 

L490 +10 

995 +5 

hr +*- 

1*460 -10 
+20 
+7 
+17 
,1.400 -10 
1390 +30 

1490 -20 

.929 

777 +6 

873 -2 

540 +2 

1.050 +40 
1220 -10 
1380 

i# 0 +8- 

5.650 +200 

1310 -10 

890 -6 

2.570 +20 

589 +10 




-2 

+110 

+2 


Ricoh 

Royal Co 

FtyoM 




+16 


Febmry 3 


Yea 



-30 


TtaGoWttonM.. 
TbblsblmaCorp ... 
Total Railway ..... 

Toe! 

Tata 

TabokeEhctPaara- 

Tobal Bank 

Total Carbon 

Tokico — 

Tofclo Marine 

Totaryama Soda ... 

Tokyo (Bonk) 

Tokyo B*castisg — 

Tokyo Dome 

Tokyo Q Pur 

Tokyo Electron „„ 
TofgoGas. 


TtAyrCorp 

Tokyo Land 

ToaeoGorp ........ 

Tasman Printing 
Toray tad ........... 

Toshiba Bret 

Tosbfia Eng&Qxnr _ 
TeSiiaa Mack Mery . 

Tostoku 

Tosoh Corp 

Totcr 

Tcqns Corestrmct ..... 

TcyedaAilamLoM. 

Tmo Mk 

Tqro Kanetsn 

TqaStUu 

Toyota Motor 

ToyoTUe&Rnb __ 
TaraTst&Bkg— - 

Tc&ta l-bkltr .. 

Ttogmal 


* 2 ° 


-.465 




Fire 796 

Tst&Bkg 1310 

YasokawaElec — 6k3 
Yofcogavra Elec ....981 
VbfeotamalBaak) . 1230 
Y ok ebam* RXbber ... 704 

Yomtatri Land 1450 

YoshKomf Ptaio _ 1220 
Yaasa Battery CO 930 

ZCzel Corp 615 


AUSTRALIA 


AzotS +ra- 


AFP 

AWA 

Aberfayle 

Amcor 

Amoatax 


Ashton ...... — . 

ANZBaob 

Aost Gas Light 

Area Nat tab 

BMP 

BTRNytes 


Baral 

Bang 1 wills Copper 

Brambles lads 

Bridge Oil 

Brirawrlnvs ....... 

Brans Phi to 

CSR 

CRA 

CjhfT i Aast 

Coal Allied bid 

Coca Cota Amalfl - 
Coles Myer — . — 

Corualco 

Comm Bk Asst — 


Dominion Keg .... 
Email. 


FAI l 

Fletcher CSiRngt 
Fasten Brewlag.. 

Gen Prop Tst 

Goodman Fielder 

HsrdieUl 

Highlands Gold ... 
ill Azat 

JauditB 

IwomCoM ..... 

bend lease 

MIM - 

Mayw Nlddesi 


126 

122 

431 

6.40 

2.92 
630 
131 
447 
3.06 
190 
13.62 
236 
327 
0 60 

17.40 
0.41 
0.73 
329 
436 
1232 
2.90 
10.10 
830 
1170 
3.78 
727 
130 
037 
3.73 
129 
OL70 
2.47 

1.92 
242 
144 
2.66 
150 

5.70U 

0.98 

133 

16.04 

2.44 

a+o 


- 0.01 

- 0.01 

-040 

+ 0.02 

+ 0.12 

-0.03 

+ 0.02 

-0.04 

- 0.10 

-002 

-0.03 

-0.14 

-0.01 


-014 

-bio 
-038 
-0.40 
+ 0.02 
-0.05 
+031 
- 0.02 
-0 01 
+0.03 
+0.05 
-0.03 
-0.04 

-o'.a2 


-0 02 
-0.02 
-036 
-033 
■H).01 


February 3 


Amtl + er- 


Metal Mamif 216 

Mtaprnc- 040 

Nattast Bank..... 735 
N e w oest MlnlBB.-0.90 

News Corp— 14.76 

Nmndy Poseidon ... 122 
North BHPeta — 2.47 

Pacific Dunlop 549 

P an c on thwzitzl „... 0.96 

Pasmtaca 130 

Pioneer Uni 298 

Placer Pacific 232 
OCTResourca -.... 126 

RenhoaGold 5-05 

R u t to n an sAast 127B 

SA Brewing 294 

Sy v 4 im 283 

SmKMHwd) 528 

Sons of Graalla —.420 

Stockland Tst 260 

TNT L60 

Telecom Carp HZ— 173 
TYco lavs — .... 0.77 

Wesfarmers 5.10 

Western Mining ._ 4.68 
Westfield Kdg ...... 4.21 

Westfield Trust 222 

Westaac 443 

WooitoePet 3.88 


-0.05 

+031 

-042 

-0.02 

-0.01 

- 0.02 

+0.03 

-0.04 

+0.01 

- 0.01 

+032 

+031 

+ 0.01 

+CL05 

-0.04 

-0.08 

+031 

-038 

-031 

-032 


HONGKONG 


February 3 

H-KJ +ra- 



Kendseontav 

Hotavnou Land ... 
KK 6 China Gas 

m&9aogWIMd— , 

HK Aircraft — 

HK EJcctzic 

HK Land 

HKReahy&TrA 

HK Telecom 

Hopewril Htagi 
HnuMsooWpa-.^ 

Hytan Dev 

JanfloetoUMtr „ 

JardlneMith 

Jaurdhw Strategic - 
Kowtoon Motor — 
Mandarin Orient _ 
New World Dev — 

.Dev A .... 

SHK^nps 

Sbaw Bros 


Shell Elec Mfg ..... 

Starve Darby 

SoxHmglUCo — . 
Swire Pacific A.— 
Swire Pacific B 
Tele Bro a dcast 
Wharf Holdings __ 

Whig On Co 

Wltrsorlnd 

World InU 


9.20 

3825 

825 

270 

1620 

1260 

5.10 

18.90 
15.40 
1020 
735 

7.90 
335 
16 
935 

5.70 
4225 
20.60 

7.90 

5.95 

13.70 
13 

26 70 
535 
1-70 
730 
220 
25.80 
422 

6.95 
32.&B 

6.90 
1030 
645 


+040 

+040 

+020 

+025 

+0.05 

+025 

+0.40 

+040 

+0.05 

+0.40 

+ 0.10 

+030 

+031 

+033 

+0.70 

+ 0.02 

+020 

-040 

+040 


January 31 


MY1 +ra- 


Bonstead..... 230 

I Leong credit _ 332 
^■Banking .6.95 
Malmu (ltd tod ... 254 

Mn 111 Purpose 127 

Public Baok.^ L47 

SImeCUrtv 444 


Fetanery 3 S3 

Cota Storage 279 

DBS— — 1130 

FraserA Neaie 925M 

Gent tag 730 

Haw Par 279 

..._ 4.94 
830 

11.60 

OUB 434 

S’poreAlr Free — 19 
Stagamve Press .... 940 
Straits Trading — 273 

Tst Lz» Bank 328 

UOB— 6.65 


-0.01 

-035 

+032 

-0.06 

-040 

-olio 

-031 

-0.02 

+0.05 


Pricw data rawzHad by T eNk u rs. 


NOTES - Prices oa this 

quoted ou the tadMdda. 

and are last traded prices- (0) mavall- 
Bbte. | Dealings saspwdwL xri Ex 
dividend sc Ex snip Issue, xr Ex 
rights, xa Ex alL 

Ontag to anbtans at Tritkao, same 
N Jtomrtcw stocks an temporarily 
kriog marted xd early . 


CANADA 


M0h LawCtona Chng 

TORONTO 

3j 00 pm prices February 3 
QuotnUonu In eont* unless marked I 


1100 AbMfal Pr 

915% 

16 

19% 


zanoo AortcaEa 

98% 


6% 


S8700 Air era 

»% 

T% 

a 

+% 

4300 AttrSO En 

911% 

d1i% 

n% 

-** 

1100 AUMtOaS 

913% 

m3 

13 

— % 

222700 Alcan Al 

933% 

23% 

23% 

+% 

196800 Am Barr 

932% 

31% 

32 

+% 

78700 AMO Cl 1 

(T2 

12 

12 




Ik Montn MAlq 45 ‘i +>• 

k tore Sc SB 216 216 

^ A ' SS5 ^ SS ^ 

,3 r5 ^ 

lfl*| 1B% -*S 

Eton Volley t12>i 12 12 ->t 
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9% 
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+% 
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14 
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127400 Haranum 311 It It 
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NEW YORK 

DOW JONES Jan Jan 
31 30 


gtaduortofc 
Hoaw Braes 
rrastyort 

uunue 


32Z3JN 324406 3224.96 
9698 9905 99.43 

Z334JU 13U27 Z3+BAS 
yinwt mi n aion 



anca oompNaMon 


HIGH 


LOW 


327Z14 4L22 

(2B/1/92) OPUS 

99.61 54.99 

□7/1/12) 0/10/81) 

133ZBI Z2J2 

0/9/89) (8/7/32) 

236.23 1050 

(2/1/90 18/4/32) 


STANDARD AND POOR'S 

Composite i 408.78 41L48 41034 

toketriafa 48337 40861 48647 

FtancU 3333 3102 34.09 

NYSE DxraMta 22620 2Z737 22634 

AxnVRLVBkK 41137 410.92 40964 

NASDAQ Compote 62021 62137 61631 


4DRft MM 387437 CEM6B Lou 3207.% 000461) 



Jan 24 


Jan 17 


Jan 10 year ago (approx.) 


DovtatetrW Dfv. YWd 
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233 
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Jan 29 


Jan 22 


Jan 18 year ago (approx.) 
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NEW YORK ACTIVE STOCKS 


Friday 


Stocks Closing Change 
bmdad price on day 


TRADING ACTIVITY 

t Volmna 


MIBtona 
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Ariraxcd Mkzn 2396000 U% 
2317300 30% 
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CRkorp 
Coca Cota 
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Jan 31 

Jan 30 

Jan 29 
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197.060 

194670 
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si 
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HIGH 


LOW 
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349366 B/D 


MONTREAL PtetMo 1884.47 U99L7B 108035 191847 193739 06/1) 185655 12/1) 



Feb. 
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AUSTRALIA 
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Afl IUb| d/l/BD 
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ILlfa 4 

6836 

nail 

6988 
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161130(3/2) 
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3722(0/1) 
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BEUBIM 
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U77JB2 
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1176.49 
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1097230/1) ' 

DBOIAHK 
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REXteHKKBm 

8BU 

8877 
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CAC Send BI/12/8Z) 

CAC 40 01/12/87) 

3BM 
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56172 

187525 
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MG 

598.41 
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tambadd/U/SS 
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ms 

mum. 
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168769 
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1680.91 
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168961 0/2 
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157873 B/U 

HOMO ICOIIB 

Sbr Bad; (31/7)64) 

467269 

460L78 

457L47 
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saoradH/i/an 
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145142 

145273 
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146957 07/1) 

139L49B/D 

ITALY 
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16696 
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5SUBQUD 
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im« 
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159835 
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176343 (6/1) 
245965 B/D 
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MALAYSIA 
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NETHBHJUSM 

CSS nUblGaLlEM 19B3) 
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20U 

2864 

7BU 

2167 

20L4 

28970 01/1) 
rotm pi/ii 

2746000) 

19240(80) 

NORWAY 

OdaSEU) Q/l/83 

7ML42 

72123 

71571 

.71252 

748J8Q7/1) 
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41368 
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12746 
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4UM0QO) 
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U 
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60453 050) 

SPAM 
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25.C 
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2BJB 
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285003/1) 
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9S75 

9737 

98920 OVD 

90.71 00) 
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Sabi BMW. 01A2/5N 
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7742 
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7796005/1) 
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74850 DO) 
(OLIO <8/11 
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SMShdAtaCM/tW 

to 

U 

339163 

539865 

539163 00/1) 

4M2770W 

THAAANO 

Baudt SET (30/4179 

76719 

76X45 

76478 
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MAS 04/1) 
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CMflM kHLO/UTO) (9 

52.7' 

524.4 

322.9 
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9UJ2 
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92361080) 
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Stacks Closing Change 
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s.n« 

SOT 

+ 10 

. Carp _ 

SLSm - 
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as 

- 

Tamara Bra 
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1X10 
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«ia 

+4 

Mtau Material _ 

26m 
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+8 

Shram Hfelr 

MHumn HU «aa«w— 
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+80 
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+30 
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7sr 

+12 
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1 
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NORTH WALES 


The FT proposes to publish this survey on 
March 5 1992. 

The Financial Times is Europe's Business 
Newspaper read by decision makers in 
government, industry and finance. To discover 
how to reach this important audience call. 

Ruth Pincombe 
Tel: 061 834 9381 
Fax: 061 832 9248 
or alternatively write to her at: 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 



i - 


i 


n 


t :• 

S i 
SltV 





FINANCIAL TIMES TUESDAY FEBRUARY 4 1992 


3.-00 pm prices February 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


isn 

HWiLw Stock 
i* 1 * 12% aah can > 

20 22% A LUMA 
08% 58 >i AMP Inc X 
75% 88% AMR 
2% 1 V AHX 
62% 48% ASA 
68% 60V Abbott Lot) 
131* lit* AbfflBI Pr 
(1*1 114 ACM Gw In 
10*1 94 *CM QkObo 
84 9*oioc5st 
(14 K>4 totteSei 
9% 84 ACM Man 
134 124 ACM (image 
9% 7 tan* 9 m » 

54 4% Aon* EJoa 
334 30 Acuuon 

IB4 184 Um E*sr > 
154 13A00b*12Pf 


ym. n» 

Ur. % E 100m Mtal 
0 48 &3 18 39711144 W4 144 +4 

015 0.7 29 240 23 4 33 334 +4 

1JKZ 2.4 25 854 824 81 62% +1% 

2*3058 714 704 714 *4 

2 121 U24 34 24 -4 

300 SB 15 657 534 914 52 +4 

100 18 254008 844 834 64% +% 


LraOmtCWM 


1992 YM. Pf 31* 

High Low Stock Or. % E 100m HM 

224 184 Bearing* * 0.B4 ZB 88 12 224 

204 174 Bookman b 028 14 14 533 184 

71 4 64% StCkM C4l 130 1.7 14 587 894 

274 254 Bmkflno Hy 084 2(7! 7 27 


LowOuota go— 
224 224 
IS 194 +4 
894 894 

27 27 


100 1 8 254008 84V 834 
050 3.9 17 17 124 T24 «4 


484 464 B«a ASkfi 262 0 0 136323 484 «4 484 “V 

114 104 B«B Mum 040 3.7 61 40 104 W% 104 

524 404 BeUSauta 2.78 S7 152241 494 8484 484 -4 

374 304 Beta AH A 052 1 J 52 233 694 344 344 -4 

464 304 Bento OB4 IS 20 188 434 42% 434 -4 

S3 514 Bene>4gp 4JX 8.1 1100 924 624 33 

874 604 Be net 2.80 4.1 12 430 044 B34 634 -0 

204 JB4 Benetton A 020 IS 10 13 194 194 194 “4 

u 4 Benauei b 1 120 4 4 4 

8850 0575 Bertah Huy OOzlOO 8875 8875 8050 

204 154 Berms 088 2S 34 74 184 184 194 
134 104 Berry Petr 0.80 4.7 18 108 124 124 124 +4 

25 154 Bern Buy 23 404 214 214 2(4 1-4 

25 214 BM 8 2.. 240112 157 224 214 224 84 

51% 43% BMhbmPf * 5.00 IU 208 444 434 444 +4 

174 UVBeWimSl 040 2.7 12205 15 144 14% +4 

6% Beverly En 273607 94 *5 8—4 

214 10 Blocrmlt 0.10 05199 115 204 204 204 

274 214 BmngnSx 080 1 S B2 882 204 284 204 -% 

234 164 Block 6 0 040 TX 603078 22 4 224 224 +4 

*24 384 Block H PL 1.70 4.4 15 89 394 384 394 *4 

114 11 BlktanAdv 096 8.9 52 114 011 11 -4 

11 94 BUM hi 081 6X 1078 104 104 104 ~4 

Jl4 104 Btockst Tr 095 8,5 713 104 d10% 104 +4 

414 344 Elude Kin 088 25 272701 364 35 304 -4 

144 114 BKxtalUMr 1.18 9L0 223518 134 124 12% “4 

84 74 Blue Chip 078 9.8 90 74 74 74 

84 7% BMC tod 7 4 94 04 94 +4 

544 484 Boeing x u»zoii647t 514 so go 4 
244 204 Boise Case 0.80 20 9 684 234 224 224 -4 

04 4% BUBS Hr 008 1.1 20 82 5% 54 54 -4 

174 134 Bonki Cti * 208 122 12 398 174 (7 17 -4 

184 1*4 Bam* call. 20811.7 121583 18 (7 4 174 -4 

34 r, 32 Borneo Inc 1 1.14 34 141551 334 334 334 -4 
20 154 Boetn Cell 225115 11 10 194 W% 194 -% 


156 11.0 281 

1.01 100 98 

1.01 109 338 

150 T! 4 JIS 

047 52 241 

155 109 339 

040 49 18 270 
5 23 


28i 114 U4 114 

98 104 <0 104 


398 94 94 94 -4 

jtsui(4 (i 11 -4, 


jia ui(4 n 11 
241 94 34 94 
339 124 0124 124 
270 94 94 94 

23 4% 44 44 


19 6 22 304 »4 304 

048 25 0 42 184 0184 164 +4 

2.40 18.8 10 144 144 (44 

49 441 5 8 5 

483 484 444 45% +4 

390 19.6 12H3H 194 1B4 104 +4 

0.10 2724 283 84 3% 94 -4 

278 85 82324 44 41 4 434 «'r| 

024 23 941270 10% 18% 104 -V 

2604 301x09% 30 Uj 

088 SI 82384 174 «% 174 +4 

18 62 224 214 214 -4 

0 80 1.0 18 698 704 784 754 -% 

050 1 1 191345 27 28 4 27 +4 

110 172 234 234 234 +4 

184 Mil 7 40 lllg 104 11 

218 20 Z100 103 103 101 4 

200 20 11 u2S4 254 254 

944 8 9 4 ulOO 108 106 

2 104 104 104 

9.00 8 6 4 ul 05 1044 105 


84 44 Adobe Ram 
484 424 M Mao 
214 174 M Micro P 
7 3 Advent Grp 

45 V 39 Aetna LI x 
10V 8% A8U A « 


324 294 Altac 
17V 154 Atvnmr 


224 174 Alreen Inc 
834 724 Mr Pr Cure 
284 234 Alrone FH 
244 2*4 Alrgam Inc 
114 84 Airless* 
1034 994 AtoPnZlB x 
254 214 AtoPw P1A 

108 104AMPW3L44X 
1081024 A Ub Pw 11 
10SKC4 UxbPrSP > 
105 100 V Ahb 8JBC * 
104 10% AliPnOpPlx 
234 214 Alaska Air 
184 15V Albany bit 
32 27 AlCuhr B t 

234 23 AlCutvr A x 
404 38V Albertson* x 
22V 194 Alcan Atom 
354 334 Alco Stand 


30 -741 

174 +4! 


214 -4 

754 

27 +41 

234 +4 


2 1044 10*4 TO* 4 

44 io4 104 wS 


234 194 Men Alev i 
254 24 Alexanders 

324 274 Allegti Lud 
45-C4 AHegh Pow 
284 2*4 AIMS Cp A 
234 194 Allen Con 
24 ^ 204 AOergan 
384 314 Alima Cap 
124 1>4 Allnoe Gi 
194 184 Aid Irish 
494 *>% AIM Slg 
104 94 AlstMunTr x 
04 9 AtoSncOp x 

10 94 AMUnlm i 
94 *4 AlsOinlnC > 
40 4 384 AIM Cip x 
704 61 Alcoa x 

104 104 AmGnlnc x 
B 4 74 Am Precis 
224 1*4 Am ax x 
124 11 Amax Gold 

4 Ji Ambaaa Cp 
234 194 Amcasr Ind 
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Mvama 024 18 1448 43 41% 42% -% Ekug Eapo 112 31 385 8% 8% 8% Utataw 25 8 15 14% 14% -% StomTue 

MidBt* 94 342 28 25% 23% -% BBaori 120 31 SB 13% 12% 13% 4% UDylndA 052 29 M0v18% 15% 16 +% S«uAld 


21 2(0 39% 38% 38% 

24 1293 22 19% 19% -1% 

12 1201 14% 14% W% 


28 25% 23% -% atari IJD 31 SB 13% 12% 13% ♦% UMndA 052 29 t4q v 18% 15% 18 +% SpuAld 025 31 358 49% 46% 49% +% 

AHUIala 0 504 % d{, [, Duriron 056 13 61 28% 028 22 -% Un Bead 32 834 74% 72% 73% -1% 6WM0M 26 97 7% CJ7 7% 4% 

m 11% 11% 11% -% Chirr Fffl 028 U 48 23 22 22% * 1 , Uxo»F XJDB232 31 23% 23% 73% OriiBt* 006 6 52 «% 611 11 

Agnlcoei 0.06 3 265 4% 4% 4 % -% DVI fin 38 326 13% 12% T3% +% UncolaT 0J0 15 610 24% 24 24% 4 % saunVGp 233 6*7 7% 7 7 


3% 2% BantaFoEOu 0.40 12.6 24 SB ^ 

8% rSanUftERB 0.16 1426 837 5% 8% a% 
36% 33% SaruFeFac 1 275 8.0 11 49 34% 34% 34% 

“sssstr ,«o si sj si 

iS ’jlSUSloao o^on.i « 

44% 40% Sana (top a 82 8J 12 239 41% 41% 41% 
47% 41 Seacorp 2.79 6.7131980 41%d40% 40% 

BB 36% tdwringPI 1 1J2 22 203030 81% GO 
84% 37 % SeAtrargar x 120 20 213001 59% 68% 9% 


2>l HamaFaHJu 0.40 12.8 94 SB 3% 3 3% ~C STaKoCi 3.73 741 OuS% S2% 82% 

7 SanuFoERs 0.16 1.926 637 5% 8% 8% 21% 19% Ttttt Mt 020 MG3 653 u21% 21% 21% 

33% SMffaFlc 1 175 8.0 11 49 34% 34% 34% -U M% 30T«w» lost 0.72 20111344 35% 35 35 

11% SantaFaSjh 221089 72% 11% -2 21 ' 18% Twaa Pae 040 20 25 8 20 % 20% 20% 

49% Sant Laa 1.00 IS 291747 53% os! 3 43 39% Tm UN 3 00 7£ 811040 30% 30% 30% 

1% Savin 26 u2% 2% sS +L. w 9% Taall PI 1.10110 3 ulO -10 TO 


36% 30% Vhrra 1 m ■ 24 319 30% 630% 30% 

+5* 72% 81 % Vodafone 685 SO % 680 5Q% 

3% 2% Vohmtaar 13 30 2% 8% 3% 

Z7% 23% Von Coa 13 340 23% 26% 25% 

30% 2B% VOrnaOO 1.80 SJ 31 18u30% 30 30 

40% 38 Vulcan Mat ISH 50 28 B8 39% 30% 30% 


4% Taxfl Ind* 1.10 ISO 32214 u7 6% 8% +% 

38% TMin 1.12 3.1 11 011 36% 036 38% -% 

4% Thaekoray 48 12 uS% B*» 3% +% 

8% Thai Cap 87 9 5% 0 +% 

18 Thai Fund 2.72164 122 17% 17 


«% «3 6Q% -1% AaCBh 

2% 2% 3% Aa Itog 

28% 26% 25% -% taUWB 

00% 30 30 -% toSetoa 

38% 30% 30% -% to Gad 1 


. , . „ 3 266 4% 4% 4% -% DVI fin 33 326 13% 12S T3% +% UncolaT 0J0 15 610 24% 24 24% ♦% saoiVGp 233 647 7% 7 7 

8 -% I ttaUR 041 1101 37% 36% 38% taadyO 88 120 4% 4% 4% -% UMkavtH 13 we 30 29% 30 *% Seim 0 90 43 101 14% 14% 14% +% 

a -« 18 4880 M 33% +1% Dirntm ie 451 u32% 21% 22% *1% UhovTk 35 1708 40% 39 40% Snrnwu 9 289 19% 15% 16% -% 

***"' * “g 23% 21% 22 -% UOUIBw 100 1$ » vtl 88 70 *i IcocyCji 1.84 10 1288 83% 32% 52% -% 

AtoBMi U8 13 S3S 27% 26% 28% -% Ul»n Oo 04H 27 289 14% 14% 14% SecMv S 030 1 135 8% S% 8 v% 

«**>** „ » 2912 u6% 5% 3% +% _ Lena Sar 10 SO 4% 4% 4% GaBwmF 12 1268 22 20% 22 4% 

Utalkg 040 10 3 uS4% 32% 32 « E - Lceua De* 339 9882 34% 33% 34 +% SatoaraT 4 1043 8% 8% 8% 

Alto Ptl 27IBI00 u38% 33 33% 48% Etnfa Fd 142 8 7% 8% 7% LTJC Cp 13 155 2% 2% 2% Sdawon 27 441 45 42% 44% +2% 

{*■* . , 0 ®! S >9 E*s*i Cp 56 260 42% 41% 41% - 1 % UNH 0.93 95 6 W3% 180% 161% -1% Saras Pr 092 18 992 36% 37% 38 

ADdCopa t.U 338 22 21% 21% 34 1W 3% 3% -% SaCtlWIr 2J0 8 8u33% 33% 34% 4% 

yygy 12r £ jr 17% ePidndFfl 6 * 1? I 1 % Stolthw 0.72 11 3424 «25% !4% 25% +% 

™ , 7 }* 7 Jl j4ECIT« 018 3S 1327 u58 56 58 +1% SpijdAi 028 10 41 ulB 14% 14% -% 

Hom e I 022 8 108 10% 10 10% — % Eoahaad 19 MB 20 19% 18% *h !■ SJedMM 29 3084 4B 47% 48 -% 

AtoGoM 2 1080 ul A || li *A El PboH 3 1162 3% 2% 3 " M ” SPtuBci 0.40 6 ICO 14% 14% 14% -% 

*taCo 93 2788 31% 28% 31 +c% eactrSd « 47 4% 4% 4% -% HCICand 0.10 18 7852 32% 31% 31% +% Staptai 233 789 33% 32% 32% -% 

AdBltor 060 3 983 17% dW% 18% -% Eladriinc 1.66 31 4 40 % 40% 40% KSClrt 24 27 31% 30% 91% +% Stu Banc 1.00 90 640 25% d24% 24% -% 

» 7 19 016 16 ElaelArti 33 777 42% 39 % « +5 Mae MIB 0 S 2 31 50 17% 16% 167* Sta» SP 0 T 6 31 6 BM * 2 % 66 % «% +4% 

Aaltag 20 10 23 % 22% 22% Esssn Mi 23 52 19% 18 19% UtonCE 1 17 18 22 30 29% 29% -% Sw Hlao 34 243 7 % 7% 7% 

toMB 43 188 19 18 16% +% EtoBCp 88 80 8% 8% 8% *to" "■» 18 227 24 % 023% 23% -% So toga 086 24 367 13% 14% 16% +% 

11 1054 17% 18% 17% -% Endoan Z7 330 21% 21 21% +% u to* r *1> 088 9 49 11 10% 10% -% Min 004 27 362ul4% 14 14% +% 

13 1365 38% 333 38% -% EnayVrm A » 14% 13% 13% -% “all Bn 46 2S7u36% 35% 36% +1% SmyUSA 030130 281 9% 9 9% -% 


33 777 42% 39% 42 

23 52 19% 19 »% 

88 60 •% 8% 0% 

27 380 21% 21 21% 


UataorCE 1 17 18 22 30 29% 29% -% SW Ulcra 34 243 7 % 7% 7% 

top* tor 18 227 241* 023% 23% -% So topa 086 24 367 13% 14% 16% +% 


98% 29% SdlOTWPI » 0 .H 06 24 738 31% 30% 3 D% -72 48 % 43% ThermoCtoC 23 250 45% 45% 

7% 6 % Scfmttxar 17 104 u7% 7% 7 % 4j! ’7% 13% Ttilolnl x 038 22 6 312 M% IS 

18% J5% SdomABn 018 0:9118 388 17% 17% 17 % + 0 . 88 % 65% ThiNPM 8 B 224 3.7 23 201 81% 60% 

9% T% Sootman 010 13 98 8 % 8 % 8 % +% 11 % Thoraai (ad 076 6 J 29 « 13% 13% 

42 34% 5cdBPapar x 080 2.0812003 40% 39% lu ,a % 18% Tbooaee Ad » 162 T02 9 33 17% 17% 

13% 13% acuaoiNAAF 019 1J 1373 14% d13% 14% +2 «% 11 % TMawaiar 826 13% 12 % 

9% 9% acuddrNEnF 030 03 124 9 8 % 9 X? «% 42 71Sanj« 028 08 19 250 43% 42% 

34 21% Sot Coni x 070 62 8 68 22% 21% 21% 49% 45% TknPUAi 4.38 9.1 876 46% 48% 

16% V4% SoaC1.462a 1*48 9.7 2 ISlJ is i* “ 85% 88% ThnaWnar x 1.00 1.1 72263 89% 88% 

Q3% 1 13% Saagram Co 2X0 1.7 761670 12D% 110 U 1 * 01 ? 62% 30% TklilMlIU a 3L97 7J 1607 K% 82% 


- w - 

41% 28% WHS India! 233846 38% 86 38% +1% 

I 33 29% m. Hdda * I M 841 13 74 30% 30% 30% +% 

20% 16% Whban Inc 282310 u21% 20% 21% +4% 

82 58% Wachovia x ZOO 3.4 22 348 38% SB H -% 

31% 27WtoM4Mx 080 2.0 16 44 30% 30% 30% +% 

5% 4% Wminooo 3 365 4% 44% 4 % -l 


A"Sdtw 13 21 1054 17% 18% 17% -% Endaan 27 380 21% 21% +% ta r *?< 068 9 49 11 10% 10% -% SWIk 004 27 362uT4% 14 14% +% 

btodi 078 13 1365 38% d3S 38% -% En®M»i A » 14% 13% 13% -% Hall Bn 46 257u36% 35% 36% +1 % SbmvUSa 020130 281 9% 9 9% -% 

AowrU* 2 49 4% 4% 4% Engrapn 012 17 943 9% dB 9% -% M a mw e 1.00 19 204 23% 23 23 -% 5M4 Ton 060 11 IBS 21020% 20% ~% 

AflltoBI '58 Z 11 40% 039% 40% -% E^ntn 18 lllfl 14% 14% 14% -% totoPd 1 J2 11 880 45% 44% 45% SOA-bfO 1.10 23 4 u23% 22% 22% 

S 1 ?? 13 51 Jl ®S 31% Es tan B 1-Jfl 6 151 43 40 *0 itonaC# 38 9u28% 26% 26% +% StrucnOy 37 1268 24% 022% 23% +% 

Am Trav 9 2972 12% 11% 11% — % EqudyOII QPn 25 300 4% 4 4% -% MgtoOfO 0 319 ui aL A -jQ Strykir 005 32 2558 45 43% 44% -% 


13% W% SaaC1.462B 1*48 9.7 2 16% 1S% 15% “S 

123% 113% Saagram Op ZOO 1.7 181679 12D% 119% 119% 

29% 21S Ba a gull Bn 20 29 22% 22% 22% -J, 

49 445 SMtod Air 26 237 u46% 48% 49% +2 “3» 

M% 12% SFX Corp x 040 ZB ID 43 13% 13% 13% 

42% 37Saara Heab 2M SA 143366 4! 40% 40% -% n>2 

35% 29% Sac Pm 1.62 AB 61 547 32% 32% 32% £ 

12% 12% Sodom Sal 034 OB 102 12% d12% 12% -% 

31% 24% Ssnsomuu 0J» 1.1 281333 28% 25% 27% 42% 

51 42SaquaA 060 1 J 45 30 50 % 80% 50% _,}? 

58% 45% Sequa 8 030 OS 11 7uS8% 36% 36% * 

26% 2% SarvIcaCpI 056 Z8 16 438 24% 24% 24% -% 8 1? ... 

28 23% SanrkxHnv 066 Z2 17 500 27 d26% ffl% +% 1®^ 

42% 34£fta«Mi 060 1AI31 S82 36% 37% 38% **?« 

11% 8% Shawsnd Nt 1.00 9 2 2 896 11 10% 10% -% *£ 

8% 8% Bhday Wl X 0J4 Z924 42 8% 6% 8% “ 

56% 80% Shan TrST 014 «J0 13 41 32 51% H 4% *? 

29% 25% Snanrln Wl 042 15 191759 28 27 % 28 4* 

25% 21% Snonaya 25 438 23% 22% 23% 4% 

10% 8% Showooal 010 1 A) 17 82 0% 9% 9% -% ^ 

24% 22% Sam Pac 9.0 13 62 23 % 23 23 

24% 19% StgnalApp A 43 20% 20 20% 

29% 21 % Sgto a* « 080 Z8 291202 2S% Z7% 2B 3 

54 43% SllconOr 38 639 80% 49% GO -% 

11% K>% SlHtar 1 JO 07 18 20 11% 11% 11% 4% ®? 

14% T2Snxtar 016 1.118 B21 uM% 14% 14% -% 

17 16%3kyflna 0*48 3141 31 T5%d1B% 16% H? 

4% 3% 3L Inda Oil U 2 12 4 3% 3% 


26 498 23% 22% 23% 4% 

010 1017 82 9% 9% 9 % _% 

1M 9.013 62 23% 23 23 

4 43 »% 20 20% 

080 Z 8 291202 28% Z7% 28 

38 639 60% 48% GO -% 

1 JO 07 18 20 11% 11% 11 % 4 % 


17 15% Skyflna 0*48 3141 31 T3% 

4% 3% SL Inda Oil Z8 2 12 4 

9% 8% SmBhCore 020 Z2 14 71G u9% 

8% 8% Smith tad 171057 7% 

87% 79SndBiMBdHn 1J2 1 J 20 25 96% 


028 OB 19 250 43% 42% 
4.38 9.1 876 46% 48% 

1 1.00 1.1 72283 89% 88% 
097 7J8 1607 32% 62% 

1 1J» 3J 30 38S 33 32% 

1.00 09231 TBS 26% 28% 
16 238 4% 4% 

100 8.7 3 11% 11% 

2 133 4% 4% 

038 OO 3 37 9%' 9% 

ZB1 08 74 20% 28% 

98 570 12 11% 

028 0428 29 73d71% 

ISO Z7 13 197 59% 88% 
18% 14% Taro Corp 048 11 20 696 15% 16% 
28% 25% Tetca Corp 080 Z1 15UM3 U2B % 28 

27 28%To(alSyat 028 1.1 27 3 28% 2B% 

38 31 % Toya H Ua 314914 34% 32% 

2% 1% Trtmmal Cr 041182 8 83 3% 2% 

3% 1 TWA 223 225 1059 344 2% 1% 

28% 28% Tnraantoe x Z16 93 11 22 28% 25% 
42% 37% Trmnaamar ZOO 42 181074 41% 40% 
38% 37% TranaoBan x 024 08 13 46 38% 38% 
20% T6% Trance a x 0.60 82 9 739 19 16% 

% % Tkaaaoa Ex 281 u% 9 

5% 5% TranacM fl 13 8% dS% 

8% 3% Tranatach 206 160 6% 8% 

23% 20% TTavatara x 160 72 61407 22 21% 

12% 9% Trodaoor 024 12 24 103 ul2% 12% 
35% 34%THCoMZ5 ISO 72 10 34% 34% 

, 46% 40Trtbuaa 026 Z3 27 6Z7 42% 42 

28% 26% Tricon! 092 32 282 28% 28% 

1 29% 25% Trinity 080 2227 280 27% 27% 


T? S% 4% Wklnaoo 3 285 4% d4% 4% -% AatattCp 

39% 38% Wafsman x 032 12231460 38% 37% 36% +% Amvrfta 

26% 23% MtoacaCS x OB4 22 13 120 24% 24 24% -J* Analogic 

TJ 80% S3% WalMort 017 02416410 64% 53% 54% +% *toy»» 

_j* 10% »% WamarCcrw) 40 40 0% 9% 6% -% S” - *® 

j* 78% 80%talHM0« Z04 IQ 164861 69% dM% 88% -% A^Cp 

^ 34% 31% Wathgl OAL 2.10 92 M 100 33% 33% 33% 4% Atom An 

19% 15% WaahgtNat 128 19 6 37 19% 19% 16% -% tal*i 

*. 210% 192% WMMMB 42B Z1 20 67 199 197 197 APF Bio 

TV* 46 41 % Mbit Uto x 044 1.0288044 46% 44% 45 -% %PMUd 

3? 12% «% WaddttaJn 048 42 28 304 11% 11 11 -% toBtoi 

^ 8% *% Waxnan M 012 10 38 51 8% 6 8%+% 

. 2% aWaanlnc 3 15 2% 2% 2% 

_T2 19% 13% Wat* IDdl x 020 1.1 22 333 13% 18% 19% +% *OTtoi 

33% 32VMngafton 122 3233 160u34% 33% 34% +% *52 r J> f 

** 4% 3% Wtlrton S 064 132 1 291 u4% 4% 4% +% Artlllva 

27% 2SWIIa Uto • 023 1514 34 28% 23% 28% -% Anaco 

12 28% 22 % Wellman 012 0518 913 34% 24% 24% *!■*«» 

Z? 70% 58% WatoFargO 4.00 32935 980 99% 86% 88% +1% AdtotoaF 

_2 «% 8% wandya to 024 zi 23 BSO 11% 11% 11% “™ , *‘ 

.2 19 19% Waat Co 0*40 1196 36 u19 19 19 Am« In 

T? 32 25% WnSV 86 5 31% 31% 31% -% 

12 18% 17% Wsstcat E, 072 4214 6 17% dT7% 17% Aipacffa l 

T7 5% «Waa*i NAto 11 381 4% 4% 4% 

_S *% 2%WaiDlg 0352 4% 4 4%-% y.»ta 

22 16% WaatnCaa 015 02 182381 18%. 17% 16 +% Aomaan 


tod tom 51 1113 31% 30% 31% +% EfltoiB 

Am Trav 8 2B72 12% 11% 11% -7, 5^™, 

AdNItMr 0 933 10% 2% 2% gS+on 

Ad PWnT 10 989 4% 4% 4% -% 

Ain Tatar 41 1723 uS7% 58% 38% -% Evarmr 

Amman* 084 29 1239 34 33% 33% -% Exabyte 

A«B«fcc 139 9127 71% 68% 89% -A faSSbcr 

Aalto Cp 65 704 uft4% 33% 34% +% Expadh I 

Amtofin 3 282 2% 02% 2i ~U 

Analogic 12 AS ii%dii% 11% 

Atom • 056 16 46 16% 16 16% 

Maagdto 028 8 154 15% 15% 15% +% 

A-to*Cp 12 283 30026% 29% -% CM1 «... 


«% +% StrucaOy 37 1268 24% U22% 23% +% 

I* -£ Stryk.r 005 62 2558 45 43% 44% -% 

8% +1 Swan Ha 0 06 36 386 0 d3% 8% -% 

B% +1. SjIHvbhO 72 122 16% 17 IB 

4% +% SdRftBoafi 1.80 4 6u24% 23 24% 

15 Samcat 060 10 62 36 37% 37% — % 


Anwfln 8 282 2% a2% 2A ~U 

Analogic 12 AS It%d1i% 11% 

Atom* 056 16 48 16% 16 16% 

MaogdAB 028 8 154 15% 15% 15% +% _ C _ 

53Ti? S 2 S 18% “^6 «% i^% ^07 0J4 *j ** ’/ ’ft 

‘srti “S s ai -si "i s ^ “3 » s .‘ , = 4. 

MtolOT 94 1115 Mk rrl. *71. Wind 12 718 18*4 18% 18 


EouayOTI 020 23 300 4% 4 4%-% UxRnaOfd 0 319 u£ oL A Slrykar 005 82 2558 45 43% 44% -% 

Ertcaaon 046 11 620 20 10% 10% -% MOTOTCp 12 4BT uT7 25% 26% *1 Stun Ha 0 08 36 308 9 d6% 9% -% 

Eton am 17 87 20% 10% 19% -% Matonal IS 388 10% 9% B% +1* SulhwO 72 122 16% 17 II 

Evarai 212932 uS% 9% 6 +% Uorrloto 13x100 4% 3% 4% +% S dMu d un 1.80 4 6 u2«% 22 24% 

Exabyte 23 wwi aai 351, 30 +j. UantoakA 0 44 9 130 l3dU% IS Stxmcorp 060 10 (C 33 37% 37% -% 

■ “ 944 64 17% 18% 17% +% UorstteH 132 IT 12 53 % 52% 32% -% toki 0 80 15 226 18 15% 15% 

18 4 33% 32 32 Mamma 7 79 3% S% 5% StotoTe 774 B77 31% 30% 31 -% 

tarn W 32 485 27% 27 27% -% Sun Sport 28 18 6 5% 6 

Midor Co 6 1174 8% 8% 8% -% Sun U®u 16 8180 31% 30% 31% +1 

UctoLP 032 11 18 IS 15% 18 +% SdoUoUd 19 102 30 29 % 30 

_ C _ IfcCorae 01 a 28 1D58 28% 25% 26 -% Sanmiffn 048 19 BOB >«% 2* 25% +1 

91 094 14 X. 14 14 U *4. ta. Cd 14 2888 31% 31% 31% -% Surgical oil 79 7974 39 35% 39 +4% 

l to SO « 0% IZCASO* W 396 5% 5% 3H 8*11 Tra 19 88 u!7 18 18 -1 

48 toy 331 , 32 32 », *1, “m 1 ">*8 17 322 4% 04 4% +% Symxatec U 719 44% 43% 43% -1% 

« 718 15% 18 S '^ oC f £•?' 88 "2 “f* *!> Synattoy ^ «% 18 J +4% 


•a a 


33 839 20% S0% 20% +% 


15% 13% WBStn Mng Z74 5244 TOO 14% 14% 14% 

20% 17% Watoagrs < 0.7J u 95086 18% 18% 18% . . 

T? 18% 18% Warn Waste 23 80 ulB% 16% 18% +% 

IS 17% 14% Waaipae 1 05 82 10 81 isj 13% 13% +% 

41% 38 Waatvaco l.w 22 18 872 38% 36% 36% +% 

, 32% 26% VtojafOMoB « 120 4.0302921 30% 29% 30 -% 

T? 36% 81% Whaalabrtr 23 267 34 33% 33% +% 

12 43% 36 Whirlpool 1.10 2.8381320 41% 41% 41% -% 

72 13% 11% WtdtetioM 11 34 11% 010% !□% -% 

32 16 12% Whitman 024 1.7 IB 506 14% 14 14% -% 

J* n 10% WhUakar 9 28 12% 12% 12% +% 

7? 23% 23% Wleor Inc X 1*46 &H 18 208 25 24% 24% -% 

10% 8% WBicoxSO aiO 1.173 27 9 9 9 

38% 34% vwmams x 1 St 42 14 728 36% 36% 33% -% 

2* 6% 7% WHatdra 89 328 3% 7% 6% +% 

T? 8% 4% Whdmara 7 708 u6% 8 8% +% 

2! 40% 33% Wb-Dbta x 120 SO 17 464 38% 38 39% +1% 

^ 4% 3% Winnebago 7 149 4% 4% 4% +% 

39% 33% MtocEnargy x 129 SO 13 887 37% 37% 37% -% 

29% 27 WtocPubSv 1.70 62 12 49 Z7% 27% 27% 

43% 40 WHco Corp 144 42 13 308 1*43% 43% 43% +% 


... 71% SmdhKB Eq 120 22 2196 78% 77% 777 . 

38% 33% Smlms Fd 028 1222 894 37% 37% 37< +% 

39 33% Gmidar J x 038 1.130 60 34iJ33% 33% -% 

33 32% SnapOnTh x 1X8 3218 118 33% 33% 33% -% !? 

J 5 iS£SV i- 2 " U ’S ’2 6 S ■>. ’j! JiiHs 

30% 29%Sona»ta>x ZOO 82 171288 31% 31% 31% -% 

38 SI % Sony ADR 027 1.1 17 398 34% 34 34 +% is? IVZr r* 

13% 10% Scthoby* x 0.60 42 37 449 u13% 13% 13% 12% t2%Tytor Ch 

43% 43 Soma Cap 320 82 23 45% 44% 44% -% 

38% 32% SoufCarS* 220 62 HOD 26% 35% 28 

20% 19% StUaralnd 1.44 &918 B7u20% 20% 20% +% 

15% 12% SoulMown 0X0 3*3 3 146 16% 14% 16% +% 

W% -USPlNatCp a 48 3210 131 13% 13% 13% -% 

34% 31%IautoODX Z20 82111915 32% 32% 32% -% 

43% 41% SOBthdCE x ZDB 42 13 70 43% 43% 43% -% 

33% 30% SauttmNET 1.78 52 13 306 33% 32% 33% +% 


23 19% Trtnava x 028 3X22 328 22% 221, 
43% 34% Triton En 0.10 02634057 43 404 


3% 4% Tucson El 0 402 5% 6% 

0 8% tutor Crp x 020 22 16 806 8% 8% 

8*1 7% Turtdah In 021 4X 41 7% 07% 

22 17% TWta OBC X a 70 3.4 17 4 20% 20 

30% 33% Tyco Labor 029 IX 17 899 37% 37 37% 

4% 2% Tjrlar 70 128 4% 4 4% 

12% 13% Tyter Cb 12810*4 ii«r I2%di2% 12% 


M3EM i 0.48 19 
AutodMk 0.49 11 
AoMnto 19 
Avondale 022 1 
Alter Cp 334 


m«S 28% 27 27% ^ ^ ^ :i‘ 

’? 10 S J% ^ 4t i 040 S o 11% n% n? 1 “JSJ2J 

34 941 *oS °ai «u 4 . 1 . R~r 0.40 9 1000 24% 23% 24% -4* 

34 941 6% 8% 6% +% ^ w 80 999 4% 4% 4% -% 

Ffcfttti 4.70 9 11% 9% 10% 

FoodJonA 817 38 2150 24 23% 23% “% 

FMliJoca 817 40 2014 24% 24 24% -% 

Foramaal 1X8 61 526 23% 22% 23 

ForeatOPI 16 7 9 6 “"gT-" 

B Fortomar 48 12 13 12% 12% UnoJrl 

_ Footer A 13 47 3 2% 2% 

808 9 436 id% 8% 9% t£ST 

M 44 Ml ML 9*L 4.1. P" “*7® 18 206 ?*% 28% »% -»J 


? .S _2 LAO has zoo 12 354 48% 45% 46% +1 _ T - 

% to 66% -% “*talh 26 219 15% 14% 14% __ __ . _ * ., 

:% r« J « » *5 ,2 ,'j ;ft ft t-c#ii^£c » is ^ 

i nS n I 1 £ s n ft a? °“S? e» “i ft 

5 ^ f = 5 j sS 5 « + ft k * “■s ii 3 .ft ft 

J A § ft K3f 100 1? 2 ^ ft ft ft -*• 0M £ 5A Si SS; -ft 

7 8 3 ams: as 5 s M s % it ’ft ^ iftajft ,4 S ft 

’2 ’ft Mlllleom 6 S 8% 8% 8% -% '**“»* M’ 8 ’* 8 18, « ’ 8 ’ft ft 

J Zl| mniritern rt i« 1 , ia <a _K Tolettt lb 51 6 5% S% -*t 

h a% SJS5T 3 7 75Wb»% 12 12% r « ,tah * 144 al » »>* +% 

'% 26% 26% — % JJVrTL ‘ ,,u «k Tatar* Cp 001 21 2901 22% 21% 22% 

3* »}• ft mSSST 013 32 ^ 85 13 « -% T«r«sS> 5! 888 »?■«!> ft 


12% 10 Wdvarlna 0.18 1*4 13 48 11% 

32% 28% WooMortfl x 1X8 3.6983478 29% 
13% 12% World WUa 0X4 8*4 18 13 

12% 10% WtxMcorp 19 187 10 


33'2 30% SouttmNET 1.78 52 13 806 33% 32% 33% +% * II - 86% 78% Wrlgiay 1.00 1.4 22 438 76% 

38% 32% BMKWAH x 810 0X31 883 33% d32% 33 +% tonikiui c™ Taomixal. iotiotI. 15% 12% Wyla Labor 828 2X 14 80 14% 

MilSSSKoxS ^5 £ 1 M 32% 32% -% 1.80 1SX 12 184 'i?% ,1%^ "ft 1»% Wynn, to 0X0 32 8 08 18% 

M% ZliSSSSl? ZM 6X12 m MUtWV 31% ft 20% 18% UOI Com X 1X4 87 18 768 18% d16 18% -% 

rS Ir; ! « “ss™ ““s^aTS’a 5 x Y z 

iiisysA’ " ,,u .ja ’ll! J>a ■liUa 


13 48 11% 11 11% 4% 

983478 29% 29% 2S% +% 

18 13% 13 13% 

19 157 10% 10% 10% -% 

22 488 75% d73% 74 -1% 

14 80 14% 13% 14% -% 

8 BB 18% 18% 18% -% 


6% SpraguaTac 0X6 87 87 186 7% 


17% WVUB Fin 0X0 3636 806 16% 16% 19% -% 

8% BURS 24 98 U9% 9% 9% -% 

38 20% USF8A 4.1 4.10189 111 37% 37 37% 

2 1% U80 COrp 0 348 1% 1% 1% 


- X - Y - Z - 

3X0 39 184179 78% 78% 78% 


84 j 1 £9? ’-2 "ft 33% 28% UST top 880 Z7 303078 29% dffl 29% +1% 63% 50% Xanu4.12S 3 32% 32% 63% 

!9e i SS&- 1 llli Si Si Si ft -% "%wcS.* 5S IS 4 « « « ^ 


0% 9% IM Mater x 0X2 3X16 7 10% 10% 10% ft 
,i«1l%taMII 3t 647 13% W 13% ft 2i 


Com x b 
** Egy 1. 


X 0X0 2X 13 152 32% 32% 32k 


0X0 13 657 29 28 % 28% -% UTS Sp . 848 14 25 38% 27% 27% 

11 340 12% 12% 12% -% Mutontoa 18 108 25 24% 24% +% 

1X0 17 80 41% 40% *0% /» Mycogan 34 262 13% 15% 15% 

^ S 1668 18 £ ^ ft G6to - ‘ 15 G U7 _ % 6% 6% 

088 9 119 24% 23% 24 OtKSMv 810 33 B3a19% 16% 19% -% 

23 94 W% 16 1S% BWW 8 307 9% 9 9% +% 

028 28 409 ulO w 17% 18% +% 9nM6a O 213 10% 9% 8% -% - N ■ 

30 38 40% 89% 39% -% g^Co b18 3 1» 3% 8% 5% ^ g.16 14 193 30 29% 29% +% 

832 13 338 u34 32% 33% g*" 8 ** ~ 2ft * ft NtoiFteb 868 11 209 18% 17% 18% 

1X4 24 989 81 80 61 ft 148 2373u3B% MB Pina 20 75 10 9% 10 +% 

30 27 1118 15% 15% +% „ >« «% 48% 49 NaCatoMI 870 16 8 18% 17 17 -% 

31 12. ulB 16 18 138 84 “j* 18 Nd Canto 0X2 18 193 15% IS 13 -% 

187 232 7% 7% 7% ft £% B% 8% toOto. 844 12 258 18% 15% 18 ft 

812 18 81 12% 11% 12% ft “J* !£ ft “ , » Son °- 1B 40 23 21 21 -1 

808 14 947 u1B% 18 18% ft *X0 78 756 18% 18% 18% ft NavtgaUr 22 2 ufl «1 fl -j 


0 SB V 110 24% 23% 24 

23 34 15% 16 18% 

028 28 409 u19% 17% 18% ft 
30 38 40% 39% 39% -% 


taBto (7 37 4% 4% «% ft 

TceptCo 0.24 13 1984 19% 17% U ft 

TPI Enter 19 733 6% 6% 8% ft 

Tranmrid 21 31 104 23 33% +% 

Tremvick 072 10 I0G 30% 29 29% ft 

Tricar* 28 760 14 13% 13% 

Trlmtria 20 1336 15% 14% 15% +% 

rnaaxBtC 1X0 12 36 37% 88% 37% 

Ttmglxb 29 988 16% 14% 15 ft 


-% _ M . TteBBUb SB 988 18% 14% 15 

ft MAC Ha 818 14 193 30 29% 29% +% J*"?* 4 * . Q. {* *“ ^ 7 !| 7 J 

ft Ntoi Faa 868 11 209 18% 17% 18% r W"™ * aM 17 2840 1BI a ’«% 

KB Pizza 20 75 10 9% ID +% 

NaCBteMi 870 15 8 16% 17 17 -% 

Nd Canto 0X2 18 IBS 15% IS 13 -% 

HUi 0.44 12 258 18% " 


Btatoyd 808 14 B47u1B% 18 18% ft *X0 78 7» 18% 18% 18% ft Navlgater 

Burner zTOO 44% 44% 44% Smmlae _ 82 4% 4% 4% ft i«c^ 


2100 44 % 44% 44% g —* « « 4 % 4 % .ft ft «c 837 40 2 47% 46% 46% +% 

198 8068 30 % 29 29% -I gwy?* ** 1388 5 !<® 3 ^ NalKcr 28 567 33 % 33% 33J: ft 

381 8191 24d21% 24 ft J 7 » S’*! 4 2 , . IMMGdi 49 850 24 22% 23% ft 


21% 

21% 

-% 

d04 

9* 


d47 

47 


tiSB 

66 


34% 

as% 

+h 

45% 

48 

14% 

M% 

-% 

«% 

10% 


di 

1% 

-% 

7% 

7% 


I 

2 

— % 

31% 

32 

+% 

20% 

21% 

+% 


9% 


B3 

83% 

+% 

38% 

38% 

+% 

10% 

10% 


23% 

dB% 

8% 

ft 


Blzrmrt 81 9 16% 18% 19% 

■to ftp! 890 19 2 90% 89% 80% 

3UC So*. 40 1319 89% 88% 69% +1% 

Bonanao 8 Z16 11 MSB 46% d45% <5% ft 

MEmai 028 21 807 26 24 24% ft goW *»• 

BoMmte. 300 20 24% 24 24% 

Bormav 0 178 uj i & 9 “ “ * ^ 

Bed* 4 B 7 344 18 18% 16% 

Borland 48 3914 79% 76% 78+2 g™?* 


OMdia 0X8 12 122 30 29% 30 +% ^vt 5» 
Otoflrgd. 818 21 1046 38% 38% 39% +% ZroSnr 


» 1477 18% 17% 17' 


ft lUnllDg 


12 % 12 % 


|W A 858 18 14 33% 31% 33% +% 

Ctd 31 448 23 % 22% 22% ft 

nco 820 14 20 7% 7% 7% 

l8x 0X0 18 249S 14% U% 14% ft GSWS* 


27% 26%8d*rVdux 872 ZB 1X1039 27% 28% 27% 

40 39% Superior 028 07 31 81 38% » 38% 

13% 12% Swiaa Hdv 803 02 411 12% 12% 12% 

28% 19% Symbol Tac ZB10S1 21% 20% 21 

1T% 9% Sym* Corp 14 130 11% 11% 11% 

18% 17ftoovtoFn 0*42 Z4 15 77 17% 17% 17% 

64% 48% Syntex Op x 092 1X243618 48% 47% 47% 

43% 42S|aC0 0nx 840 0X241707 42% 041% 42% 

18 12 Systems On 8 38 «% 012 12 


- T - 

8% 9% TC8T Enter 820 3X 171464 6% 5% 5% 


U o-dMdand n a raa rad or paid In pmcodlng 13 monDte. gsflvk- 
2 ft Hand In Conadten lunda. «>4>)aa to 15% MBvraatoanc* tax. 

ft MSvldand dadarad alter apllVito or stock dMdond. HMdand 
,2 ft paid thtf yaw, omttted. dotoirad, or no action taken at latest 


ft 47% 44%USUCC0I 1X4 17 9 197 46 044% 44% ft 

ft 14 12(M8WHO 882 3X 20 383 13% 13% 13% +% 

ft Wj? U* *W0=* 0X0 82 781227 120% 118% 118% ft 

ft 38% 88% U8 Waat 2X8 SX 129070 38% 036% 38 ft 

ft 87 48% IMTachna 1X0 3X 271584 50% 50% 80% ft 

ft 26% 22% UMTalao 1.00 42 151755 24 23% 23% ft 

ft 18% 14% UtdWaner x 898 81 18 84 15 14% 15 +% 

ft 7 5% Unbred# 337 65 6% 6% 8% 


. I r paiD mra 7 tor, ennumr. owomm, or no kimi or rataw 

ft dMdand meeting. ladMdtnd declared or paid Ma yaw. an 
ft acraaniXativo te*ua arMi dhrktenda In anawa. rv-new iaaua In 


■ tai 

072 7 

44 

20% 

19% 

BTtetoX 

SuSata 

0X0 3 2 7 

30 H77 31% 

A 

BuUdsraT 

9 

83 

ft% 

9 

tempts 

399 

40 

4 

ft 

Ban Brw 

M 

40 

7% 

d8% 

Hutoniitol 

U 

AS 

a 

22% 

BtoterttoB 

8 

2 

12% 

MS 

Bywx 

a 1867 

10% 

9% 


33% +% yW" «% «% ™ ft N3WUa 9 229 11% 11 «% ft „nr™» 

22% ft If 228 ] Mft 4 J* 4 5 ft HEadBe 872 2 31 6 7% 8 +% UAHJateA 

7% ^ I 28 a H NortmTd 0X4 14 381 51 50% 50% LRd Tate* 

14% ft CkWMl 0 314 2% 2 2% ft Nov* Ph 16 1576 9% 8% 8% +% UtiLx 

20 +% Novtol 53 7149 60% 57% 50% +% 

6% ft NovollUS 20 1739 23% 22% 23 ft 

31% ft . U NSC Corp 22 8 7% 7 7% 

8 ft “ 11 “ Nutmeg 25 102(110% 10 10% 

4 Hanover 0*44 16 4 38% 36% 38 +% Nynaglc I 840 15 88 33% 32% 32% -% 

7% ft Hd*igA 16 273 15% 16 13% ft 

22% ft I tert mryv l 848 9 zlOO 20% 20 10% 

11% Ntedfex QJB 10 2 36% 34 35% 

10% ftWUCe 0X0 80 2342 13 12% 12% ft — 

Mantel kn 804 18 1070 10% 10 10% - U “ 


10 158 14% 13% 13% 

18 259 U% 13% 13% 

48 8 U2S 24% 25 

13 111 7% 7% 7% ft 


8 % +% 

31% +Jj 

4 


,:=£ AT Bra past 82 weeks. The hlgMow rang* begins wnn m* atari at 
» _? trading, nrknna day dallvwy. P/E pr Vn na mi ng* ratio, rtovk- 

tou _7. dond daefwad or paid In preceding 12 mon««. plus stock 
ZZ dhrtdand. teotock apllt DMdanda begin with data to spOL 
,, T? toaaalaa. HMdand paid In stock In praoadlng 12 montn*. 
’ estimated cadi value on M-dMdand or s»4teMMIon date, 
to? u-new yearly high, v-trmtong halted. vMn bankruptcy or 

to? rscsivsrtMp dr taring reorganised uidw Ow Bankrupacy Act 

'Sg “ w aecurttia* aaoumed by auch compato w wtHltalrlbuted. 


i begin* with dte atari to 


3% UnBrod* 3*7 65 6% 6% 8% 

39% 32% Udr Rnda x 8B4 2X 14 678 32% d32% 32% 

16 % 18% Utov Hftir 1X4 8312 80 18% 18% 18% 

’ 2% UrrivMed L 21 6 2% 2% 2% 


HaalTcar 91 837 36% 37% 38% ft OccOrpCn 

Haakhcre 809 19 1498 10% 16% 16% +1 OChvtoyi 

Iteteiah* 42 996 26% 24% 25% +1 Oca Con 

Hoalthlnf 48 62 24% 23% 23% ft CWshmlg 


- o - 

82 446 35% 34% 34% ft VaOeyttel 17 1M2 30% 29% 30% +% 

32 146 8% 7% 7% Valmonr 020 18 214 13% 11% 12% -1% 

28 1801(130% 29% 39% ftVahilldl M 1017 31% 30% 31% 

8 SSI 8% 8 fl ft VngtiCafl 26 293 26% 28 28% ft 

18 3u30% 28% 30% 42 Voncor 88 1547 38% 3G% 38% +1% 

11 52 56% 55 56% ft VerUone 30 84351X5% 24 25% ft 

11 205 39% 39% 39% ft Vlcor 85 851 43% 40% 41% ft 

IS 9(01% 30% 30% VlcorpHar 33 356 u24% 23% 24% +% 

0 98 3% 3 3%-% VlteHnk 16 33 10% 10% '0% 

7 628 20dl9% 19% ft VIS Tech 22 2038 8 % 8% 8% ft 

25 751 14% 14 14% Volvo 8 Z13 16 30 85% 83% 84 -1 

15 231 24% 23 24% +1% 


VaieyNai 17 1B82 
Valmonr 020 18 214 


3 2% llnivMad L 21 6 2% 2% 2% S 

12% 10% UnirarCrpx a 30 Z5B3 47 12 11% 12 ft 

“tiissss , vl rz ft ii ^ 

24 20% Unocal Crp 0.70 32493021 22 21% 21% ft 


HattfWC 16 2200 28% 27% 28% +1 Otftoto N 1.80 18 3u30% 28% 30% 42 Vencor 

C Hto*w>i 0.16 20 1739 14% 14% 14% ft OdoCau 146 11 52 66% 65 65% ft Vardone 

- I te tokiC aa 7 46 29 Z7 27 QMKtoz 124 11 285 39% 38% 39% ft y icQr 

13x100 u16 15% 18 MtearTroj 15 44 U22 21% 21% -% Okltefflz 0X4 19 9u31% 30% 30% Vfcorpftar 

36 T2SB 14 d12% 13% ft HroteyGp 8 708 28% 28% 23% Old Stow 0X0 0 98 3% 3 3%-% VWNnk 

060 17 411 32% 32% 32% ft HwisyPr 0 ZB U I lj +& OnteKorp 028 7 628 20dl9% 19% ft VlXTaeh 

T3 1871 15% d14% 14% -1% MMB H b40 21 339 13% 12% 12% ft On* Prlte 25 751 14% 14 14% Volvo 8 

2X6 B 978 13% 13% 13% ft HHOAmr 22 372 21% 21% 21% ft Optical R 15 231 24% 23 24% 41% 


AMEX COMPOSITE PRICES 


008 21 2808 22 21% 21% 

39 438 20 % 20% 20% 

16 898 1B% 18% 16% ft 
80 615 11 10% 10% ft 

31 229 12% 11% 11% ft 
038 92 SO E8 57% 57% -1 


21 339 13% 12% 12% ft (Ona Price 

22 372 21% 21% 21% ft Optical R 


Hosts 9|a blS 19 110 6% 6% 8% Optroteen 82 58 16%. 14 14% +% 

rttoaqle 70 396 12% 11% 12 ♦% Orad* Sy 55 4413 18% 18% 18 +% 

HBteiM 0.78 20 zlOO Ii23% 22 23% ft CkbStote 43 139 10% 15% 15% -% 

HootM* 29 1115 27% 28% 27% +% Omgrtl* 0X1 20 74 B% 7% 7% ft 

HtoaOka 14 179 16% dT4% 15 -% OrihomeT 5 11 6% 8 6%+% 


■* -vw 

6 % 6 % 
83% 84 


4% +%|0ntc3erv 


74 1124 34% 33% 33% 


■tock Ha: E 100a Mgk Lew Cl os e Ckag Slock 
Actol Cpr I 48 6 6% 5% ft [ Chile* 

Air Expr 0.18 13 38 28% 25% 28% ft CM Cot 


I 46 6 6% 5% ft Chile# ! J2 25 

13 38 26% 25% 28% ft CM Carp 1 432 2% 

1 n M J H OtelFdA 0X1 Tl 4 

0 128 u% % % Comtoco 0X0 65 16 16% 

23 20 2% 2% 3% ft CMpta: 16 466 u1% 


65 TOT 40% 48 


49 ft CtetofhA 


Am to Fa 0X4 18 1BiH9% 48% 49% 44% CcwJ Ak 


dUil 0.94 n 6S u23 22 1 ? 22\ — Corant A 0. 10443 232 4h 

Ste. iSstS 7 li « MTAi 1-28 18 129 24« CCM 2*\ 

tMlbi 0.1048B 1B\5 iilflXj 174 194 +4 CwmCA OAO 21 29u254 26 254 

nmui u - w ™ TB5 2? 2% 2% ft C«*aC8 0*40 20 12 >X4 M » ft 

Bd-M 97 6 4? 4% 4% +% Cubic 0X3 9 163 u20% 19% 20% 41% 

Swach 39 117 10% 10 10% +1% &tocteadk 22 1! *5 +1< 

ted 18 164 u2% 2% 2% ft QrpmeeFil 036 42 3% 5% 3% 

teCUB 3 7 A A % 

toon A 2 IB 1% 1% 1% 


N Ha W «• 

Dhr. E 160* HUIh Ute Cte — Chng Stock Dlv. E 100* M0k Low CJoaa Ctag Stock 

2 15 2% 2% 2% ft OWC. 

1 4 ? 21 * l 3,4 IV Haabro k 024 34 B42 39% 39% 30% ft 

0X1 71 4 4 4 —A u-M Q, 33 101 3% 2% 3ft 1 

0X0 W W 1ft 1ft ft SSL- 3 12S 2% 2% «* 

18 486 u1% 1% 1% +% nda.Cs 0.15 14 14 13% 13% 13% 2,7 

“ 4 4 ft KMtiaMk 3 736 3% 3% 3% ft g" ^ 

S ai; H — " •* “ 11J « ’ft ft a? 


3X0 pm prices February 3 


Dtv. I 100a Mtot Low dose Ckng 


IBB 12 6% dS 8 Hon Ind* 0X9 19 190 20 19% 20+1 Oahap 13 5% 4% 3% +% 

0X8 25 1596 u31 30% 31 ft Horton x 0.08114 193 8% 7% B ft Odbtoli 041 13 216 29% 29 29% +% 

0X7 9 23 19% 19% 19% ft Hcmbeta 11 2 1% fl 3 OtetettT 030 44 179 16% 16% 16% 


- w - 


17 7 14% 14 14 

35 616 15% 13% 14% 
0X0 15 64 021% 21% 21% 


7% d7 7 

% 1s, s 


0.14 8 

287 

ft 

<f7% 

ft 


0X8 32 1654 

29% 

28% 

29% 

ft 

aio 8 

38 

12% 

12% 

12% 

ft 

9 

33 

U14 

13% 

13% 


031 7 

17 

11% 

11% 

11% 

+% 

019 14 

739 34% 

33% 

34% 

ft 


Z12 IB 292 ul6% 16% T6 ft Hunt JB 028 38 341 31 30% 31 +% 

I 8 lj d1& 1 % IHuterEmr 13 170 3% 8% 3% 

" — - ‘ " ‘ MuMtegm 090 10 515 21% 


mown 1X0 10 23 6 % 0% ft 

BdtenTA 003 18 532 5% 5% 5% 

Bmr HQ 2 512 v4% 4% 4% 

BAT Ind 0X8 23 1412 u!1% 11 B 11% 


2% 2% ft cnaCI 040 20 12 >A» 24 84 ft ”* e * * n „ 8 

4% 4% +% Cubic 0X3 0 163 u20% 10% 20% +1% “**7^ 1X28 . 

10 10% +1% Ctetotedk W 1% 1% 1% ft £»"n»rt 0 

2% 2% ft Oimreatfd 038 42 3% ft 5% 2 


0 557 3% 5% 8% . PrtteCon 

42 u8% 7% 7% -% 

0 586 u% d% % ft 

0 146 1% 1% 1% . RBBWCp 

4 81 i <A A +i> W*d«n* 


i 012107 709 u12 11% 11% 

062 IS 2 8% 9% 9% 

i 010 2 19 2% 2% 2% 

m 0 GO &AA 


3 4 3% 3% 3% 
a 130 3% 3 3 


1 ft Jan Ball 
4 % ft Kkwrt Cb 
12 ft lObyep 


ft Etui Cb 042 9 «aui1% 10% 11% *1 

Ea^oug 1X8 IT 27 14 13% 13% 

Echo Bay 0X7 47 2128 u8% 0 3% . ft"* 5 

—A* MEaA 0X2 13 44 17% 17% 17% +% [Lybcb Cp 


56 257 16% 18% 181 

5 220 3% d7% 71 

21 852 14% 14% 14* 


™ J JJ Echo Bay 0X7 47 2123 u8% 0 «% 

ta" 0.40 12 3« 17? dl7 17% ft Eo* E* A 0X2 13 44 17% 17% 17% ft 

■teltet ion 94 21 24% 23% 24% EtoStb 0 280 % % % +i 

Bkh-ftad A 16 11 u20% 30% 30% +% E*ByS*l» 37 230 1% 1% 1% 


33 026 u2% 
8 410 uS% 
1 AS 1% 
0 272 % 

23 30 17% 

23 21 17 


’4 17 % 7/i 

17 18% 16% 


1X8 10 8 30% 30% 30% +% 

40 301 15 15 13 ft 

14 4 4% 4% 4% 

1 100 1% 1% 1% , 

0X0264 21*12% 12% «% ft 


BlnM A 040 22 28 u8% 8% +% 

BotafPIt 4 472 12% 12% 12% ft 


4 237 8% 

20 31 21 

4 86 37 


allOBte 030 50 273 40% 

IraadB 91 88 11 

tenMIM' 27 443 23% 

trial Pal 0X0 32 130 10% 


1% 8 8 ft IMHutey 

3 21 21 — j* Tteoatear 

37 35% 38% ft 


273 40% 39% 39% 
88 11 10% 11 
443 23% 23% 23% 
130 10% 10% 10% 
60 2% 2% 2% 
063 0% 6% 6% 

10 1 % 1 % 1 % 
2 1 % 1 % 1 % 


4 25 1,1 dli 1% HwterEmr 

11 142 17 10% 16% ft Huutogn 

2 1212 14% 13% 13% ft taOaz 

28 47 11 12% 12% ft HeWiTta* 

28 6007 10% tf15% 15% -1% Hyear Bte 

3 7002 50% d48% 50% ft 

tl2 12 104 87 036% 38% -% 

18 12 u!1% 11 11% 

1 360 U4% 3% 4 

0X4 7 583 28 27 % 28 +% rH Sy» 

Z12 28 5141 u27 25% 28% +% iCF Irrt 

M ’’5 » 3 ^ 

13 41 6% 0% 6% ft its total 

23 16 20% 018% 19% ft nto™ 

88 181 2% 2% 2% ft Unmucor 

20 850 u4% 4% 4% ££££ 

4 8722 10% 10% 10% ft tatenatt 

94 2BSB SB 99% 57% ft Znmgn 

Z72 13 4121% 120121% +1 tatoBti 

am 38 416 6B% 66% 56% toStor* 

2 ^ _r inaeomp 

60 922 9 S% 6% ft NBRat 

46 6789 1178% 75% 78% 40% utei 
1X8 13 TO um % 18% 19% hd tail 


ft HunUngn 080 10 615 
ft taOaz 020 29 17 


£““5.1 . lte»E. 0 IB 19 14 32% 32% 32% ft 

OtterTall 1.80 IS 57 u34 33% 33% ft y/armtech 76 212 3% 3 3,'* +A 

■din, aw 8 1384 30% 30 30% ft 

MGarpi 1 40 15 297 23% 21% 21% ft 

KMtftoa 120 12 2S3u41% 40% 41% +% 
.D.o. WNteWi 026 20 280 52% 61 52% 

Paccar n , Ob all \a* sE S3 G* -i, Sf" ?■» 5 "1 “J* 


ia mi Mi -u - p . Q . kw«w« 028 a zn a% &i 52% 

ii m2 i no aa 34?, S3 fir -1, 0.13 22 801 53% 51% 52 ft 

W ai 24% ft SSSJL 066 B *iB 16% W 1B% ft VVD-4 ° 172 « U35 1* 34% ft 

7L 7L ^ LStI* OT 2fiS M "5 1? "W* 21 13S7 0% 5% 8 ft 

^ ffiote 1B IS S 41 1? « ^ « 78 +% 

PWtotebc 75 627 BS< 63% 65% 42% ® ^ 


- I - 

13 666 7 

16 6Mu10% 
SS ISO 18% 
15 23 20 


?! OJ BSt m% 65% «L 84 8 ' 7 «*» w 17% +% 

SS? 0X4 « 38% la? Wtelmaik 32 166 62% 31% 62% ft 

IPeSto m "R.5S 14 ^ teWCtoi 032 10 123 W 17 17 

nr»» II « l4 ra ***** .5 _? "4 . 


J 8 > +}• 2??,^ a6 ° *5 "li , s l? Waoarav 0.68 10 462 Z3V 23 23% -% 

lOAi 10 10A* +Aa Trty 7 10 ui7 15 Mri ow S3 xm yi\ sjS _ r 

’"en Ini i Nm 2X0 W 90 26% »% M% ** WU'"n« 1 80 40 944 74% 79 73^ -li 

*,? 18 ? % "i* S’- « ,S Z Si 2i — l ... ?! 828 '«5« «<• « 


48 67»u7B4i 75^ 78^2 «*■ MKeqi 1.10 12 88u2l« 21 21 PteN6«w 10 2D40 19^ 10*i 10H +H 

13 TOirWji 18*2 IttjJ Ind tax D^O 8 22 20>J T9b 20>« FtemdlB 04815 35 S'i 85* b\ -h 

. - IS ?1S Si -a? 6 2? «■* GO 2340 32% 31% 32% ft P*«ur*ie 199 3900 47% 44% 47% 4fi% 

1.77 17 147 M% 38% 36% ft |,*>rnbt 43 1138 24 % 23% 23% ft PU**7ton 23 336 u36 35% 39 

®S SI f to^*W 022 13 TO 8? 8 Mi ft £"*••<* 0X4 i« M 1 25% 24% 26 -% 

4 *222 *5 !2l! 12? li* '■■■**' 8 S28 8% &% 5% +% WwmrHI UB 18 1081 36 % 05% W ft 
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Pharmaceuticals 
feature as Dow 


German steel pay settlement fails to inspire bourses 


trades quietly 


Wall Street 


A QUIET morning on Wall 
Street saw US equities trading 
in a narrow range as investors 
waited for details of the Trea- 
sury's refunding next week. 
writes Karen Zagor in New 
York. 

At L30pm, the Dow Jones 
Industrial Average stood 10-73 
higher at 3,234.12 on unexcep- 
tional volume. Advancing 
issues had a very slim edge on 
those declining. 

Among broader market indi- 
ces, the Standard & Poor's 500 
was 0.67 higher at 409.46 at 
lpm. On Friday, the Dow 
closed 21.47 lower at 322339. 

There was little reaction to 
the release of the purchasing 
managers report for January 
or to a decline in US construc- 
tion spending in December, 
both of which painted a picture 
of a depressed economy. 

Drug companies dominated 
big board trading. Glaxo eased 
$y< to $3014, Bristol-Myers 
Squibb slid $% to $7B% and 
Upjohn added $1% to $42% on 
the back of a positive analysts' 
comments about preliminary 
studies of the company’s laza- 
roid drug. 

Digital Equipment advanced 
$1% to $52 after Merrill Lynch 
highlighted the buying oppor- 
tunity of the stock and raised 
its rating. 

Ashland Coal rose $2% to $31 
after the company said it 
would buy Dal-Tex Coal for 

$250m. 

Food and tobacco giant RJR 
Nabisco was one of the most 
active Issues of the morning on 
the New York Stock Exchange. 
The company turned in fourth 
quarter net earnings of $368m 
or 22 cents a share compared 
with a net loss of $429m or 
$1.11 a year earlier. 

Among actively-traded blue 
chip issues, IBM advanced $% 
to $90%. Mobil added $% to 
$64% and PepsiCo lost $% to 
$33%. 

US Biosciences was one of 
the biggest losers of the morn- 
ing, plunging $12% to $18% 
after the Food & Drug Admin- 
istration failed to approve the 
company’s ethyol drug for use 
in chemotherapy. 


In the secondary market, the 
Nasdaq composite rose 2.83 to 
623.04 at midsession. Alliance 
Pharmaceutical was one of the 
most active over-thercounter 
stocks, jumping $5 to $35 fol- 
lowing favourable comments 
on the stock on a television 
programme. 

Microsoft climbed $4% to 
$124% on news of a corporate 
restructuring. 

Among other active over-the- 
counter issues, Apple Com- 
puter rose $1% to $66 and Intel 
eased $% to $58%. 

Advanced Interventional 
jumped $2% to $19% . The stock 
was halted on Friday ahead of 
news that the FDA had 
approved its angioplasty laser 
system. 

Dow Chemical edged $% 
lower to $54 while Corning 
advanced $1 to $64 after Dow 
Corning, a 5050 joint venture, 
turned in fourth quarter earn- 
ings of $2S9m including a $25m 
pre-tax charge for costs associ- 
ated with the company's sili- 
cone breast implants. 


NEWS OF a settlement in the 
German steel pay dispute 
failed to inspire continental 
bourses yesterday, writes Our 
Market s Staff. 

FRANKFURT ended mixed. 
After a burst of enthusiasm on 
news that a steel strike had 
been avoided, with the FAZ 
index rising 5.52 to 688.69 at 
midsession, the DAX closed 
just 3-52 higher at 1*689.01, well 
below its high of L698.74. Vol- 
ume rose from DM6-5bn to 
DM7bn. 

Some traders said that the 
6.4 per cent pay rise for steel- 
workers was likely to be seen 
as a benchmark for forthcom- 
ing settlements, others that 
steel was effectively the last of 
the 1991 pay round and did not 
set a pattern for 1992. Steel 
shares put in a perfor- 
mance, with Mannesman!! ris- 
ing DM3 to DM354 and Thys- 
sen, which has gained on a 
series of analysts’ meetings 
recently, up by only 50 pfg to 
DM220.50. 

Meanwhile, the lifting of the 
strike threat helped some car 
shares as fears evaporated that 
automotive output might be 
hurt by stoppages at key sup- 
pliers. BMW gained DM&50 at 
DM541.50; but Daimler Benz, 
which had earlier risen by 
DM580 to DM755. ended 30 pfg 
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up at DM74980 and Volkswa- 
gen rose 50 pfg to DM338, 
off its high of DM341. 

The progressive ebbing of 
enthusiasm seemed to continue 
in London, where D aimler had 
lost DM3 of its DM580 gain by 
the late afternoon close. Most 
of the other German blue chips 
were given similar treatment 

PARIS had a generally unex- 
citing day. Volume fell back 
sharply to FFrLTbn after Fri- 
day's FFr48bn, which was 
bloated by month-end option 
expiries. 

After opening marginally 
weaker, an afternoon fall in 
the bond martmt pushed the 


GAC-40 index down by 1887 to 
close at 185638. Among large- 
capital shares. Alcatel fell 
FFr14 to FFr574 and UAP 
dropped FFr19 to FFr529, but 
dealers attributed the 
to position-squaring after Fri- 
day's options-ndated activity. 

One of the day's biggest fell- 
ers was the media company 
Hachette which slid FFr780 or 
48 per cent to FFr170, as the 
market waited to see who 
would rescue the bankrupt 
television company La Cinq, in 
which TTar-hPttP has a 25 per 
cent stake. 

Also on the downtrend was 
L’Ordal which fell FFr8 to. 
FFr720 in relatively high vol- 
ume of 62890 shares. Dealers . 
said the share had been hit 
recently by a decision by inves- 
tors to stocks on a high 
rating. News yesterday of du- 
appointing French perfume 
sales In 199L prompted further 


selling. 

MILAN lost its early highs 
as last week’s approval of legis- 
lation on takeovers failed to 
have much consequence. The 
Coudt index rose 332 to 54489 
in turnover estimated at 
around L80bn after Friday’s 
Ll03.7bn. Trading was domi- 
nated by domestic operators. 

Dealers were generally disap- 
pointed by the details of Fer- 
ruzz l’s planned merger of its 
subsidiaries Bridania and 
Bdghin Say. Their main com- 
plaint was. that the way the 
merger was p resented made it 
impossible to m«fa> any earn- 
ings valuations. Shares in 
Montedison, which is seen as 
the main beneficiary of the 
restructuring, gained L20 to 
L1365 but Eridania tumbled 
U20 to L7.090. 

Pirelli rose 185 to L1330 
ahead of its capital-raising 
operation. Also in industrials. 


Fiat was unchanged at L5J01 
In spite of the growing collec- 
tion of “sell” notes issued by 
UK brokers in the wake of its 
poor 1991 results. Klemwort 
Benson said yesterday that the 
results did not allow a change 
of its negative fundamental 
stance on the car company. 

STOCKHOLM fell in thin 
trade ahead of the 1991 results 
season, led off today by Elec- 
trolux, whose profits could be 
down by a quarter, or more. 

Electrolux B were flat on the 
day at SKi236 but the AffSrs- 
varlden General index fell 7.4 
to 962.7. Volvo B fell SKrS to 
SKr376: it said that Its car 
sales, to unit terms, fell by 14 
per cent last year. 

The worst performing sector 
was insurance, down 23 per 
cent with Skandia down 
another SKA at SKA53. Skan- 
dia said yesterday that felling 
property prices and insurance 
losses had reduced Its net 
assets from SKr2lO to about 
SKrl88 a share. 

AMSTERDAM looked 
towards Germany for most of 
the day: the CBS Tendency 
index rose just 0.6 to 1223 with 
gains evenly spread. Turnover 
was FI 524.7m. 

The software group, Volmac, 
was the most active stock, put- 
ting on FI L50 or 58 per cent to 
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strong advance, gaining 
to FI 109.10, a new high. 


OSLQ weakened a2mas££m r 
cent -as the afl-ahareft»axj& 
831 to 43887. EUcem, tfce ibefe 
als producer, continued-^ fifi 
in spite of a settlement 
German steel dispute: &&£ 
shares fell NKr&Sto NKtsfe,-. 

VIENNA finned to Jb~h3g& 
est level in four maaths. ’Eb* 
all-share Vienna Bourae lbt&c 
rose 4.61 to 460.44 and fee 
l&share ATX index added iMs 
to 1.014,01. 

ISTANBUL fell far the ffife 
consecutive day. the 75-afaare 
index was down lSUfi-ortper 
cent, at 4,728.08. 
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Canada 


ASIA PACIFIC 


TORONTO was largely 
unchanged at midday with the 
TSE-300 down 3.4 to 3892.7. 
Metals and minerals shares 
climbed slightly on the 
strength of Inco, which finned 
C$% to C$36%. 

Inco said its unit in Indon- 
esia produced a record 753m 
pounds Of riirfcpl in matte in 
199L 

Biomira hit another high of 
C$29%, before slipping back to 
C$29, a gain of C$l%. 

Among active issues. Bras- 
can class A was flat at C$19%, 
Joutel Resources rose one cent 
to 118 cents and Toronto-Do- 
m ini nn B ank eased C$% to 
C$17%. 


Political initiative helps Nikkei to rise for the third day 




Tokyo 


SOUTH AFRICA 


JOHANNESBURG gold shares 
were firm with the JSE all- 
gold index rising 29 to 1*275. 
Vaal Reefs was up R6 to R225. 
The industrial index gained 6 
to 4,408 with the all-share up l 
to 3806- Trading was cautious 
awaiting foreign reaction to 
tax proposals on investments. 


SHARE prices extended their 
gains to a third day yesterday. 
Buying by foreign investors 
and arbitrageurs lent general 
support to the Nikkei average 
in thin trading, and last Fri- 
day’s political initiative for the 
equity market brought added 
interest in the afternoon, 
writes Emiko Terozono in 
Tokyo. 

The Nikkei, which rose 2.1 
per cent on Friday, added 
another 116.54 to close at 
22,139.59. The 225-share aver- 
age eased on arbitrage-related 
activity, hitting a low of 
2187335 in the morning, but 
later rebounded to an intraday 
high of 22340.92 in the after- 
noon. 

Volume fell to 200m shares 
from Friday’s 330m, as activity 
remained dealer-led. Advances 
led declines by 604 to 356, with 


158 issues remaining 
unchanged. The Topix index of 
all first section stocks 
advanced 1.68 to 1,632.62, 
although in London, the ISE/ 
Nikkei 50 index fell 0.6 to 
135187. 

The afternoon boost came 
from reports that the ministry 
of finance had accepted the 
leading Liberal Democratic 
Party’s recommendations to 
consider a rescue package for 
the sluggish equity market. 
Last Friday, leaders of the LDP 
expressed their concern over 
the current stock market 
slump, and urged a review of 
dividend policies and the secu- 
rities tax system. 

Price movements, however, 
were still dominated by 
futures-related activity, and 
the rally lost steam towards 
the end of the session after 
arbitrage-related selling. “The 
underlying environment hasn't 
changed much," said Mr 


Shionddd Kawamoto at NXkko 
Research Institute. 

Foreign investors remained 
buyers. “The foreigners were 
active buyers in January, and 
will remain so this month,” 
said Mr Brian Tobin at SG 
Warburg Securities. He added 
that the strength in the second 
section and over-the-counter 
market was an encouraging 
sign of real demand, rather 

than rnHpr - lteVpd tr ading 

Despite foreign support, 
average daily trading volume 
On the Tokyo Stock Exchang e's 
first section fell to a 10-year 
low for January, at 217.4m 
shares. 

Bargain-hunting by foreign- 
ers lifted some high- technolo gy 
issues. Sony advanced Yl00 to 
74340 and Pioneer Electronic 
gained 7110 to 73820. Nippon 
Telegraph and Telephone rose 
712,000 to 7713,000. 

Banking issues lost ground. 
Traders said that investors 


have been selling the sector 
due to concerns over the 
banks' exposure to real estate 
inans Industrial Bank of Japan 
fell 710 to 72,930 and Fuji 
Bank lost 750 to 73,250. 

In Osaka, the OSE average 
gained 7588 to 23,71435 in vol- 
ume of 29.7m shares. After 
slumping on profit-taking in 
the morning, the index gained 
for the fifth consecutive day on 
baying in the drag and con- 
struction sectors. Ono Pharma- 
ceutical gained 7280 to 75890. 


Roundup 


THE Pacific Rim was quiet 
ahead of today’s Chinese New 
Year holiday. Singapore, Seoul, 
Taiwan and Kuala Lumpur 
were dosed. 

HONG KONG saw active 
half-day trade, the Hang Seng 
index putting on 7031 to 
4.672.09 in turnover of 
HK$184bn. Interest continued 


in the hanWng and property 
sectors, with bank results due 
out later in the month. 

Hong Kong Bank gained 75 
cents to HK$3835, New World 
rose 40 cents to HKS13.70 and 
Swire Pacific put on 70 cents to 
HKS2530. 

BANGKOK was quiet with 
turnover at Bt3.4bn down on 
the recent record highs: the 
SET index rose 3.74 to 76739. 
The release of some 50 annual 
results had a mixed effect 
althmigh hanka gained: Bang- 
kok Bank rose Btl4 to Bt554 
and Thai Farmers Bank Btl2 to 
Bt422- 

AUSTRALIA ended lower 
despite economic news which 
was better than expectations. 
The release of December's cur- 
rent account deficit, the lowest 
in almost four years, and a rise 
in housing approvals pushed 
the market ahead before it felL 
The All Ordinaries dosed 
down 11.4 to 1,6113 in turnover 


of A$184.5m, down -ftordast * 
week. 

Coles Myer. the retighfr- * 5 ' 
issued disappointing haltydar r 
sales figures and lost 40 ; &rife'. 
toARLTO. 

The announcement by jSSb»_ \ * ■ 
minister Mr Paid Keatmefeat ' . 
the economic statement wuid; 
be on February 26 ts,llk^M . 
make the market oah|j§pst . 
analysts said. 

NEW ZEALAND shew# ip*. : 
tie interest, with the 
index up 4.02 to L45987Mj^jC 
ume of NZ$I98m. 

MANILA rose oa ln vptfiM: m* 
confidence, buoyed - 

week’s sale, of state-owned®®, 
ippine Airlines to a private ... 
group. The composite index [ _ 
closed 1131 up at 1.267JB ft £ • 
volume af-32tffi (2JbnX -=. -i 

BOMBAY fefi sharply *ftsr 
trading restrictions^. 'were 
announced. The BSE Index J wafi 
off 29.78 from Friday's record -*■} 
dose to 23728L 


Good showing in Japan lifts world index 
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A strong showing in 
Japan, on the back of 
futures-linked buying, 
helped lift the overall perfor- 
mance of global stock markets 

last week. According to the 
FT-Actuaries World indices, 
the world index rose 08 per 
cent in local currency terms, 
but it would have fallal by file 
same amount if Japan’s 23 per 
cent Increase had been 
excluded. 

Nomura International says 
that although sentiment in 
Tokyo remains depressed, due 
to tokldn and mutual fund 
selling to meet redemptions 
and the prospect of further 
political scandals, the oversold 
nature of the stock market 
could, prompt a recovery. 
Another pointer to an upward 
equity correction is the 
increased volatility in index 
options, which have increased 
their on the Tokyo 

stock market during the past 
few months. 

Europe performed better 
than the world index with a 
13 per cent rise an the week, 
thanks mainly to a 2.4 per cent 
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rise in the UK. Europe also 
produced the week’s best rise 
in the FT-A world indices, 
with Austria rising 4.3 per 
cent The Austrian market fen 
by 143 per cent last year as 
civil unrest in Yugoslavia 
prompted an exodus by inter- 
national investors. 

Mr Martin GoDner, Austrian 
analyst at Baring Securities, 
says that foreigners had 
started to return and were 
keen to pick up cheap, cyclical 
companies in anticipation of 
an economic recovery in 
Europe in 1998. Radex and 
Veitscher, two producers of 
refractory bricks for tarnaces, 
were in demand. Volume also 
improved, and stood at 
Sch758m «66m) last Friday, 
well up on September’s aver- 
age daily volume of Sch589m. . 

However, Mr GoRner is cau- 
tious about the overall outlook 
for Austria, which is restricted 
by high interest rates in neigh- 
bouring- Germany, depressed 
economies in eastern Europe 
and the prospect of a flood of 
rights issues which were 
delayed last year. 

Sweden was the week’s 
worst feller, on opposition to 
the Volvo/Procardia merger. 


Insolvency law excludes silence 
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PRIVILEGE against self-incri- 
mination is excluded by Insol- 
vency legislation, and accord- 
ingly a person questioned by 
provisional liquidators investi- 
gating company affairs cannot 
refuse to answer on the 
ground that to do so might 
expose him to prosecution. 

But the sta tu to r y exclusion 
cannot he invoked by a com- 
pany which is not in liquida- 
tion, administration or receiv- 
ership, and a former director 
or other fiduciary questioned 
by court order as an aid to 
Mareva relief in an action to 
account for monies transferred 
away from the company can 
avail himself of file privilege 
under the general law, and 
refuse to speak. 


RATIONAL AND 
REGIONAL MARKETS 
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The Court of Appeal so held 
when dismissing three appeals 
by Mr Kevin Maxwell and oth- 
ers against Mr Justice Hoff- 
mann’s decision that he most 
answer questions put to him 
by the provisional liquidator of 
Bishopsgaie Management Ltd; 
and dismissing an appeal by 
Mirror Group Newspapers and 
others from the judge's dedson 
that Mr Maxwell was entitled 


not to answer questions put to 
him by their directors on the 
ground that to do so might 
incriminate him. 


Europe (812) — 

Nordic (102) 

Pacific Basin (717) 

Euro— Pacific (1529) 

North America (638) 

Europe Ex. UK (578) 

Pacific Ex. Japan (244).... 

World Ex. US (1723) 

World Ex. OK (2012) 

World Ex. So. Af. (2185).. 
World Ex. Japan (1773).^ 


331 146.45 
2.14 182.11 
1.16 12786 

233 135.19 

234 166.05 
3.19 12435 
388 15130 
2.36 13736 
230 143.44 
287 146.01 
331 159.23 
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LORD JUSTICE DILLON said. 
Bishops gate was the invest- 
ment trustee of a common 
investment fund established 
for the Mirror Group Pension 
scheme. Mr Maxwell was a 
director of Bishopsgate from 
February 1988 until he 
resigned on December 4 1991. 

Large sums of money which 
ought to be in the common 
investment fund were not 
there and had not been traced. 
Other parts of the fund had 
been traced into the hands of 
banks claiming security rights. 

Mr Maxwell was one of the 
most obvious persons for the 
provisional liquidators to ques- 
tion. 

As for the Mirror Group 
claims, Mr Maxwell was a 
director of Mirror Group before 
its flotation in May 1991, and 
from November 6 1991 until he 
resi gne d on December 3 189L 


Even when not a director 
between May and November, 
he remained an authorised sig- 
natory on certain Mirror Group 
bank accounts. 

hi the Mirror Group action, 
under court orders in aid of 
Mareva relief, the Group 
sought information about 26 
transfers totalling £120m trim 
Group accounts, from. May 29 
to November 29 1991. 

It appeared that some £5Qm 
represented a facility which Mr 
Maxwell helped his father to 
negotiate for the Group with 
Bankers Trust Co. 

The Group’s present direc- 
tors wanted to know the pur- 
pose of that facility, and of 
each of the 28 payments. 

Apart from his concern With 
the negotiation of the £50m 
facility, Mr Maxwell was one of 
the signatories who authorised 
two of the 26 payments. 

There was no doubt that, 
apart from the privilege 
against sell -incrimination, 
Bishopsgate by its provisional 
liquidators, and Mirror Groiq>, 
were entitled to receive from 
Mr Maxwell any information 
he bad on the respective mat- 
ters about which they sought 
to question him. 

It was conceded for the liqui- 
dators and for the Group that 
answering the questions might 
expose Mr Maxwell to prosecu- 
tion on charges of conspiracy. 

Privilege against self-incrimi- 
nation became established in 
the Common Law after, aboli- 
tion of the Court of Star 
Chamber. 

Parliament could abrogate 
tiie privilege by statute . 

Two recent decisions in 
which it bad been held that the 
privilege was impliedly 
unavailable to a person ques- 
tioned under a statute were 
London United InoesMents FT, 
January 17 1992, and Bank of 
England v Riley, October 17 
1990. CA. 

The essence of both deci- 
sions was that if Parliament in 
the public interest set up inves- 
tigatory procedures to find out 
if a company’s affairs had been 
conducted fraudulently, or if 
there had been infringements 
of the Banking Act, it could 
not have intended that anyone 
questioned under those proce- 
dures should be entitled to rely 
on the privilege. 

The question in the Bishops- 
gate appeals was whether simi- 
lar reasoning applied to the rel- 
evant sections of the 

Insolvency Act 1386. 

Section 235 of the Act pro- 
vided that an officer of a com- 
pany. required to answer the 
queries of an “office holder” 
(administrator, administrative 


receiver, liquidator or provi- 
sional fiquidatorX “shall” give 
him such information as he 
might reasonably require. 

Section 236 provided that the 
court might summon before it 
any officer of the company or 
other person thought capable 
of giving information concern- 
ing the company. 

In Levitt, October 29 1991, 
which Mr Justice Hoffmann 
followed, Mr Justice Vinelott 
said rightly that the provisions 
of the 1986 Act must be looked 
at as a whole to ascertain the 
purpose of an examination 
under section 236, and whether 
that purpose necessarily 
involved abrogation of the 
privilege. 

He said: “To answer that 
question the court must ask 
whether the person whom it is 
sought to examine owes a duty 
to furnish information sought, 
and whether there is any pub- 
lic interest in ensuring that the 
inquiry was carried out thor- 
oughly aT| d expeditiously.” 

Part of the mischief in the 
old law was its a pparent inabil- 
ity to deal adequately with dis- 
honesty or malpractice on the 
part of bankrupts or company 


It was wholly unreal to sup- 
pose that when two parties, 
neither of whom was in pnib* 
bllity thinking of privilege 
against self-incrimination, 
entered into a contract under 
which one became the other’s 
fiduciary, servant or agent, 
they impliedly contracted that 
he could not invoke privilege. 

Several, of the earlier cases 
which formed the background 
of authority to the three cases 
were so tersely reported and 
difficult to follow that it. was 
not possible to derive any prin- 
ciple from them. The same 
could be said of Chadwick. 

In Green, where unqualified 
brokers held themselves out ' to 
be qualified. Hart V-C held 
they could not rely on the priv- 
ilege. He deduced from the 
authorities that a man by con- 
tract or the effect of his own 
acts might exclude himself 
from the benefit of the privi- 
lege against self-incrimination. 

..The facts in Robinson were 
similar and Green wa3 
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That was a matter of public 
concern and there was a public 
interest in putting it right 

As steps to that end. Parlia- 
ment had by the 1966 Act 
greatly extended the investiga- 
tive powers available to office- 
holders with the assistance of 
the court, and had expressly 
placed officers of the company 
and others listed in section 
235(3) under a duty to assist 
the office-holder. 

In agreement with Mr Jus- 
tice Vinelott's general 
approach, it was held that Mr 
Maxwell was not entitled to 
rely on the privilege. The Bish- 
opsgate appeals were dis- 
missed. 

With regard to the Mirror 
Group appeals, the Group was 
not in liquidation, administra- 
tion or administrative receiver- 
ship. Accordingly, it could not 
invoke the 1986 Act and had to 
rely on the general law. 

It submitted that under the 
general law privilege against 
self-incrimination was not 
available to a fiduciary, ser- 
vant or agent 

It relied on Green v Weaver 
(1827) 1 Sim 404, Robinson e 
Wfr.tMR 21 Beav 365,8 
DeGM & G 88, and Chadwick p 
Chadwick (1852) 22 LJCh 329 

Mr Falconer for the Group 
said that any person who by 
contract put himself into the 
position of fiduciary, servant 
or agent, impliedly contracted 
not to invoke the privilege. 


Jtr was possible that Green 
and Robinson depended on 
some principle of estoppel. If 
so, they had no bearing on the 
p r ese nt case. 

In Tate Access Floors .v 
Boswell [1991] Ch 512 Sir Nic- 
olas Browne- Wilkinson V-C 
held that Green and Weaver did 
not establish the wide proposi- 
tion that a fiduciary impliedly 
contracted not to eiarm prfvt 
lege. He doubted that the cases 
were good law today. 

Privilege against self-incriml- - 
nation was so firmly 
entrenched in English law 
before Green, that It could not 
have been open to Hart N’SXta 
carve such a substantial. excep- 
tion out of the privilege-, 

The present court rWM^het 
bound by Green and rMml 
It upheld the^d e <±&m'. jn 
Tote Access Ftoofer 
- Justice Hoffrnarm-feltoww&‘ : 
The Mirror Group^p#® 1 

was therefore dismissed.'- ~-y - 
Any decision ^ to curtail the 
privilege or make. it VWwvafi- 
able was a matter : fi*~ PM?* 
meat 

Ther Lordships gaw. concur- 
ring judgments. - ^ 

For Mr Maxtotib^Gaw* 
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